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World Nows 


Bomb destroys 
Israel’s 
embassy in 
« Buenos Aires 

A bomb destroyed the Israeli 
; embassy in Buenos Aires, kill- 
ing at least four people and 
wounding 76. President Carlos 
Menem called the blast a “ves- 
tige of Nazism” in Arg en tina 
The embassy, which was sev- 
eral storeys high, was almost 
totally destroyed and adjacent ■ . 
buildings badly damaged. '- - - 
No group Immediately 
■ dalmedjtsponaibllity for the 
blast, which coincided with 
the vrat to Argentina of the - 
president of the immigration 
department of the World Zion- 
ist- Organisation. Page 4 

Appeal to world Jewry 

Israeli ministers, apparently 
resigned to MQng to secure 
. . SlObn in loan guarantees from 
A th&US; said they would try - 
1 to raise funds elsewhere,, 
mainly from world Jewry t to 
finance the absorption of immi- 
grants from the former Soviet 
Union. Page 4 

Labour In 5-polnt lead 

Two opinion 
polls snowing 
Britain's oppo- 
sition Labour 
i party with 
a: five-point' - 
lead over the 
Conservatives 

gave new 

intensity to the UK election 
battle over the economy and 
tax. Prime minister John Major 
repeatedly attacked Labour 
for its “vindictive’ 1 plans: to • 
increase sharply the tax bur- ' 
den on those earnfogmore 
than £22.000 (538,700). But ' 
Labour leader Neil EShnock 
seized on figures showing 
another fall In manu&cturing 
output to accuse the gpyernr 
ment of ^appaHing" economic 
management. Page 16; - 
Election 1992, -Pages 8 and 9; 
Wodd of voter rariers. Page 13; 
AM as a vote winner. Page 15 

EC .'open ddm 1 policy 

. urppean^driines^dd^free 

. T _ = . T _,.. 

beglnningo Wext year as<a;* 

result ofpropbsale being’cooK 

sidered by European Comma? 
nlty governments. Page 16 ' 

Little support for Sodrts 

Efibrtstbresiorettthesphit 
and institutions of the Soviet 
Union passed with little sign * 
that those calling for a restora- 
tion ofScMet power have wide- 
spread support. Page 16 

Wanting for Britons 

The British Foreign Office has 
advised the 5j500 Britons living 
in Libya to leave the country- J 
The warning came as the US, • 
Britain and France agreed on 
a draft resolution imposing 
sanctions on Libya: 

UN troops seek bases 

UN advance forces scoured 
the hot spots of Croatia in 
search of bases for 14,000 
peacekeeping troops who 
arrive next mouth. Page 3 

Gunman kidnap five 

An Australian missionary’s 
wife and two daughters have 
been kidnapped by gunmen 
on the Moslem island of Jolo 
in the southern Philippines; 

Two other women, believed 
to be American teachers, were 
also abducted. 

Mexican pollution 
Mexico C5ty*s ozone level has 
hit an all-time four times 
above the maximum recom- 
mended. Page 6 .. 

Ambassador strangbd 

Mozambique's ambassador to 
Zambia, Sbarfudine Khan, has 
been found stran gle d in bis 
Lusaka residence. 

Mission to Mfr HRs off 

The first Commonwealth space 
mission of the post-Soviet era 
has blasted off Sergei Krik al- 
yov awaits the Soyuz crew, of . 
a German and two Russian 
cosmonauts in the Mir orbital 
space station where he has 
spent the past 10 months. . 
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Business Summary 


Federal to 
reduce 

European ' 

services 

Federal Express, the largest 


compony.yesterday announced 
details of abigretrenchmefo 
in jtaloMwiiflrtlig.EHropean- ' •' 
pperationaL . 1 ; ‘ 

! The Memphis-based company 
saidit. Would discontinue all 
tta hrtra-EHropean. Express ser- 


onprovidinga direct fotercon- 
tfoentalserviee between 16 
: ' European efiaes and.the.US. 

" 17 ‘ 


PHARMACEUTIC ALSrSweep- 
ing changes iin European prio- . 
l ug and rebri hu r* 1 *™ pp f policy 
for drugs were proposed by 
Armlw Kessler.' president of 
theRnropeanPederation of 
Pharmaceutical Jndnstties 
Associations. 

Piaget 

JAPANESE authorities showed 
no signof following past prac- 
tice and Intervening to revive 
the country's stricken stock 

market. Page 4. 

. TKLCO, India’s'fcdggest vehicle 
makeranda Tata group sub- 
sidiary. is to manufacture - 
truck gn ghieB and components 
for Mercedes-Benz. Page 6 " 

WIHPET, Britain’s second-big- 
gest housebuilder, announced 
its first jire-tax losff for. more 
than 50 yeans. Page 17; Lex, 
Page 16 

VALMET; Finnish state-owned 
. paper a^Kdnnezyimd engineer- 
fog group, reported a pretax 
loss cf £M692m (6152m) against 
a deficit o£ FM290m in 1990. 
Page20. . 

UK MANUFACTURING output 
is contiforing'to falL indicating 
that the recession may be deep- 
. ening, according to data 
released by: the UK’s Central 
Statistical Office! Page 30 

CBR, Belgian cement group, 
reportedal2.4 per pent fall 
in 1991 profits to BFraiahn 



ISOSCELESi the UK-based - 
Gateway JSpOd retail group 
fforuted through a £2to lever- 
ed 1989, said it 

wobMcffoat^ WeHwgartb,.Nqrth' 

■ pm Trtyh CT pprmarkrt: rhrifa, 

cm the stock, marfcet and sell 
US sporting goods chain Her- 
man’s this year: Page 17; Lex, 
Page 16 ; • 

KOGHiFlSCHEaa, German •• 
bearings eompany, made a loss 
cif about DMSOm (948m) in 1991 
after a profits slump the previ- 
ous year, and is continuing 
to cut labour in an attempt 
to lower costs; Page 20 

UK INVESTMENT: A single 
watchdog body should be set 
up to regulate investments 
offered fo private individuals, 
accmdfog to a report 
10 


DOW EUROPE, European arm 
of the secondhiggest US chem- 
icals group, is to be chosen 
over Elf Aquitaine of France 
by the Czech government to 
acquire a 36 per cent stake fo 
a Czech chemical business. 
Chemicke Zayody Sokolov. 


SOGEFI, stock market-quoted 
' auto compcments group con- 
trolled by Carlo DeBenedetti’s 
Cirboldfog company, has sold 
its 47^7 per cent stake fo Boge, 
German tar parts group, fo - 
Manneamann fnr T.nm nn ■.. 
(|95Ah^Page*0. 

SOUIB AFRICA’S budget Is 
delivered today against a back- 
ground of a weakening econ- 
o my and escalating demands 
an stretched-revenues. 

Page 4- 

GEORGIA, former Soviet _ 
t^uMic, opened talks with • 
representatives of the World • . . 
Mnk and tbe fotematiozial 
Monetary Fund with . a view - 
tojotnfogbotfr organisations 
in the nearfbture. 

BOUreUES, French construo- 
tion group, said it had won ' . 
a contract to buMan interna- 
tional trade , complex near Buc- 
harest .. • 


China kept informed of UK deal which would create bank in world’s top 1 5 

Hongkong Bank to buy Midland 


By Robert Peston, Angus Foster end Alexander Nlcoil in London and Simon Davies in Hong Kong 


'HONGKONG and Shanghai 
Bank ' plans to take over 
Britain’s Midland Bank fo a 
deal which would create the 

world’s largest transcontinen- 
tal bank and one of its 15 larg- 
est in terms of assets. 

• Midland was once the big- 
gest bank in the world but now 
only, ranks fourth among 
Tgn gfigv cigaring banks. Under 
the plan Amwimra^ yesterday, 
it would be taken over by 
HSBC Holdings; parent com- 
pany of Hongkong Bank. 

The deal; which requires the 
approval of governments fo the 
UK, Hong Kong and China and 
of bank regulators, would cre- 
ate a bank with a market value 
of about £8bn (SlSKbn). 

- It would also involve the 
first takeover of an English 
clearing bank by an organisa- 
tion. which to aJl fotents and 
purposes is not British, even 
though its holding company is 
domiciled fo the UK. 

Midland and Hongkong Bank 
said yesterday that “a merger 
of the two groups would now 
be fo the interests of both com- 
panies and their shareholders'*. 

Bankers with a close know- 
ledge of the deal said, however, 


that the deal would effectively 
be a takeover of Midland. 
Hongkong Bank is expected to 
offer one of its shares for each 
Midland share, valuing Mid- 
land at dose to £3bn. 

Mr William Purves, Hong- 
kong Bank chairman, is expec- 
ted to be chairman of the com- 
bined operations. 

Directors of both companies 
were constrained by UK take- 
over rules from making further 
statements, pending the 
announcement of formal bid 
terms. 

But Mr Brian Pearse, Mid- 
land’s chief executive, told his 
staff that “although we were 
not seeking a partner, we 
received an approach from 
Hongkong. Bank”. This 
approach was mad e after Mid- 
land announced its 1991 results 
on February 27. ' 

Mr. Pearse added that “inde- 
pendence remains an option” 
but that “the board considers 
the commercial case for joining 
forces to be a clear one". How- 
ever, he stressed that in the 
UK, Midland would continue to 
trade under Its own name. Mr 
Purves said: “Mi dlan d will con- 
tinue to have its own board”. 


Griffins and Dragons 
Editorial Comment 
Observer 
Page 14 
Lex Page 16 


The local bank with 
overseas ambitions 
Page 18 

London stockmarket 
Page 29 


He also made it clear that 
although Midland is likely to 
be taken over, the combined 
organisation would have a 
strong British identity. “In con- 
cept this [the takeover] would 
lead to the creation of a UK- 
based banking group with 
unparalleled global capabilities 
and regional banking strength 
fo the UK/Europe, Asia Pacific 
and North America”, be said. 

The implication, which will 
be controversial fo Hong Kang 
- where Hongkong Bank is 
keen to manifest commitment 
to the local economy - is that 
Hongkong Bank's management 
will move to the UK. 

Any transfer of Hongkong 
Bank’s management is 
unlikely until next year, when 
Mr Purves is expected to resign 
from the chairmanship of his 
group's main hanfc subsidiary 
to devote his time to being 


chairman of HSBC. 

The Chinese authorities 
were briefed at a high level 
about the plan before it was 
announced. China, which 
assumes sovereignty over 
Hong Kong in 1997, is very sen- 
sitive to developments affect- 
ing the territory's financial 
health and business climate. 
There were fears in Hong Kong 
that the news could provoke a 
verbal assault because the 
merger might be seen fo Bei- 
jing as a desertion of the col- 
ony in the run-up to 1997. 

Hongkong Bank performs 
some of the functions of a cen- 
tral hank fo the colony and 
also has a political role. Its 
chairman sits on the Gover- 
nor's most important decision- 
making body, the Executive 
Council. The initial indica- 
tions. however, were that Chi- 
na's communist government 


would not seriously question a 
Midland deal. 

Mr Purves said he had kept 
the Chinese authorities 
informed, although he could 
not say what their reaction 
would be. It was understood 
that the contact had been at a 
high level, possibly through Lu 
Ping, director of Hong Kong 
and Macao affairs in the Bei- 
jing government. 

The Chinese embassy in Lon- 
don said it did not have 
up-to-date information about 
the proposed deal but that it 
had taken the view that the 
discussions between Hongkong 
Bank and Midland were 
between two British banks. 

In 1990, Hongkong Bank 
defused the impact of the deci- 
sion to move its ultimate domi- 
cile to London by infor min g 
China's premier, Li Peng, in 
advance. Beijing's subsequent 
reaction appeared to be one of 
tacit approval, and it has not 
complained about foreign 
acquisitions by other big Hong 
Kong companies. 

However, China is thought 
to have been upset by British 
companies, like Jardfoe Mathe- 
son, seeking to distance them- 


selves from Hong Kong in the 
lead up to 1997. China believes 
these companies, including 
Hongkong Bank, are threaten- 
ing Hong Kong's stability after 
enjoying colonial privilege for 
many years. Hongkong Bank's 
change of domicile now 
appears to have been a key 
step towards the acquisition of 
Midland, establishing the hold- 
ing company as British and 
subject to UK regulation. 

Mr Hamish MacLeod, Hong 
Kong’s financial secretary, 
placed the merger proposals in 
the context of Hongkong 
Bank's long-term strategy of 
internationalisation and said: 
“Hongkong Bank will continue 
to play Its important role 
within Hong Kong’s financial 
system". Its role as ooe of the 
two note-issuing banks in 
Hong Kong will not be affected. 

Hong Kong's commissioner 
of banking, Mr David Carse, 
said the move should be seen 
as positive for the finan cial 
community. “You could argue 
it is a sign of strength that a 
Hong Kong bank is buying a 
UK clearing bank”, he said 

Midland shares closed 76p 
higher at 329p. 


German proposal 
may save next 
round of Gatt 


By Quentin Peel in Bonn and 
Nancy Dunne in Washington 

MB Helmut Kohl, German 
chancellor,, Hies to Washington 
an Friday for talks with US 
president George Bush, con- 
vinced that a last-minute 
breakthrough is stOl possible 
fo the long-stalled Uruguay 
Bound oftalks oh world trade 
liberalisation, 

— iThe 'German- leador-bopes to 
persuade the Mr Bush to make 
a key concession, by accepting 
a freeze on future US exports 
oE cereals substitutes to the 
European Community. 

In return, he believes he can 
promise a European readiness 
Mr accept quantity restrictions 
on ■•EC agricultural exports, a 
significant sticking point in 
the negotiations. 

Failure by the US and the 
EC to agree on farm trade has 
put in jeopardy the Uruguay 
Round of world trade talks, 
launched by the General 
Agreement on Tariffs and 
Trade (Gatt) in 1986 to reform a 
wide spectrum, of world trade. . 


Mr Kohl believes he has the 
backing of. the European Com- 
mission, Mr John Major and 
Mr Ruud Lubbers, the British 
and Dutch prime ministers, 
and, most critically, of Presi- 
dent Francois Mitterrand of 
France for the concession. He 
will meet Mr . Bush at Camp 
Davfd on Saturday. 

"The proposed compromise 
makes clear once again that 
here fo Europe and in Bonn 
there is a firm will to conclude 
the Gatt Round in April,” an 
official said: “[Chancellor Kohl] 
can tell Mr Bush that the 
French president, the Euro- 
pean Commission and the Por- 
tuguese presidency (of the 
European Council of Ministers) 
all agree that we want a con- 
clusion ... that the Europeans 
are ready for a sensible com- 
promise.'’ 

The German compromise 
Continued on Page 16 

Gatt disquiet, Page 6 



White South Africans voted yesterday in a referendum on whether government reforms should continue. Page 16 


Rise in US housing starts 
boosts hopes of recovery 


George Graham in Washington 


THE BUSH administration's 
hopes- of economic recovery 
were boosted yesterday by evi- 
dence of a revival in both 
house construction and indus- 
try. 

A strong advance fo housing 
starts, coupled with a more 
modest increase in industrial 
production, provided two more 
of the “robins on the lawn” 
that Mr Nicholas Brady, the US 
treasury secretary, has cited as 
indicators that an economic 
springtime Is on the way. 

The strongest sign of a 
recovery was a 10 per cent 
surge fo housing starts fo Feb- 
ruary. The Commerce Depart- 
ment said 1.3m privately 
owned homes were started in 
February, 29 per cent higher 
than a year earlier. - 

Single family homes pro- 
vided the greatest strength, 
with L15m starts in February 
- up 15 per cent from January, 
and 43 per cent higher than m 
February 1991. 

The heavily overbuilt apart- 
ment- sector remained weak, 
however, with starts dropping 


to 128,000 units, 21 per cent 
down from January and 24 per 
cent lower than a year ago. 

Industrial output rose 0.6 per 
cent in February, but this was 
stOl hot enough to reverse the 
sharp drop fo production in 
January. 

The Federal Reserve said a 
rebound in ' production of 
motor vehicles and parts 
accounted for about half of 
February's gain, adding that 
overall industrial production 
stood L4 per cent above its 
level a year earlier. 

At the same time, the con- 
sumer price index rose a sea- 
sonally adjusted 0.3 per cent 
last month, lifting the year on 
year inflation rate to 28 per 
cent, from 2£ per cent in Janu- 
ary, according to Labor Depart- 
ment statistics. 

But core inflation - exclu- 
ding the volatile food and 
energy components of the price 
index - showed a slight 
decline to 3B per cent year on 
year. 

The new statistics appeared 
to set the stage for an eco- 


nomic revival which, while sig- 
nificantly less exuberant than 
the recoveries from previous 
recessions, could nevertheless 
prove more robust than many 
economists had predicted until 
recently. 

“Inventories are declining, 
so industry is set up for a 
recovery. The key is whether 
there is full follow-through on 
employment," said Mr James 
O'Sullivan, an economist at 
Morgan Guaranty Trust Com- 
pany. 

• Strong export growth and 
an influx of cash contributions 
from America's allies in last 
year's Gulf war helped to cut 
the US external deficit sharply 
last year, the Commerce 
Department reported yester- 
day. 

The deficit in the current 
account of the US balance of 
payments shrank to $8.62bn, 
compared with $92J.bn fo 1990. 
The US surplus in trade fo ser- 
vices increased by 36 per cent 

to S35-9bn. 

Lex, Page 16 
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Syria hopes economic reforms 
will bring In foreign money 

The Syria of President 
Hafez al-Assad now 1 
says it welcomes 
investors. But Damas- 
cus is almost certainly 
mistaken in believing 
that the very limited 
economic reforms It 
has undertaken will 
indeed prove a mag- 
net for investment 
Page 4 
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New York close 
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Since 1735 there has 

NEVER BEEN A QUARTZ BlANCPAIN WATCH. 
And THERE NEVER WILL BE. 



The uluti-sl'm watch 

Expressing the essential The first masterpiece in the art oi watchmaking 
is portrayed by ideal perfection in the mechanical watch The discreetness of 
the dial and the simplicity of its li nes give this work of art a remarkable balance 
and a refined elegance. 

The slimness of this movement, less than 1.75 mm in height, demands fault- 
less workmanship and requires ail the talent and skills o! the master watch- 
maker who assembles and polishes it In gold or platinum, several hundred 
ultra-slim watches, individually controlled, numbered and signed, leave 
Blancpains workshops each year ^ 
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Brittan may impose fines 
over Eurocheque deal 


By Andrew HIU in Brussels 

SIR LEON Brittan. the 
European Community's compe- 
tition commissioner, is trying 
to win approval from his col- 
leagues for the Commission's 
first fining of banks as punish- 
ment for an allegedly anti-com- 
petitive deal struck by French 
banks and Eurocheque Interna- 
tional. the European cheque 
guarantee and casbcard organi- 
sation. 

However, any fine is 
unlikely to be heavy, since it 
would relate to a first-time 
offence in the banking sector 
and because the Eurocheque 
agreement expired last year. 

The issue was supposed to 
have been discussed by the 
Commission today but was 
postponed to its meeting next 
Wednesday, partly because of 
the potential sensitivity of 
such a r ulin g for French com- 
missioners. Some of Sir Leon's 
colleagues also remain uncon- 
vinced about the seriousness of 
the infring ement, arguing that 
the deal may have in fact 
helped Eurocheque expand in 

The Commission's competi- 
tion authorities are worried 
that the 1983 agreement 
between Eurocheque, itself 


operated by a group of Euro- 
pean banks, and the French 
banks may have discriminated 
against the use of Eurocheques 
in Fiance. 

Commission officials believe 

this may have been part of a 
general policy on the part of 
the French banks to encourage 
the use of cards rather than 
cheques. The Commission does 
allow under competition rules 
for EC banks to levy a fee on 
Eurocheque customers’ 
accounts each time they use a 
cheque, which can be written 
in any EC currency. 

But according to Commis- 
sion officials, Eurocheque 
agreed separately with Groope- 
ment des Cartes Bancaires. 
which operates the Visa and 
Eurocard plastic card networks 
in France, that the banks could 
also earn a fee from traders 
who accepted Eurocheques in 
payment. 

Commission officials believe 
that the agreement might have 
led French traders to penalise 
all customers by marking up 
prices to cover the fees. At the 
same time, officials say that 
the relatively low penetration 
of Eurocheques Indicated that 
French banks were mairinp it 


difficult for French clients to 
use or acquire the cheques. 

■ Dunlop Slazenger Interna- 
tional, the UK-based sports 
goods manufacturer, is almost 
certain to he fined by the Euro- 
pean Commission today for 
trying to prevent its squash 
and tennis balls being sold 
cheaply outside Britain. Brus- 
sels says the group has been 
abusing EC competition rules 

since 1977. 

Newitt. a British sports 
equipment wholesaler, com- 
plained to the Commission that 
Dunlop Slazenger, a subsidiary 
of BTR, the UK holding com- 
pany, was restricting continen- 
tal European sales other than 
through its own distributors. 

Dunlop Slazenger allegedly 
refused to sell tennis and 
squash balls to wholesalers, or 
tried to price other exporters 
out of the market 

■ The Commission said yester- 
day it might start to fine 28 
Dutch builders' associations up 
to ECU28.000 (£20,000) a day if 
they do not wind up an alleged 
cartel immediately. The Com- 
mission last month imposed 
fines of Ecu22^m on the cartel 
which dominated the Dutch 
construction industry. 


Germany’s see-saw pay row 


By Christopher Parkes in Bonn 


GERMAN engineering 
employers have called up a 
new ally a nonplussed cartoon 
character armed with a saw to 
fight against union pay 
demands. 

Der Sagermann has appeared 
on billboards and in press 
advertisements all over the 
country in the past few days, 
seemingly puzzled by the copy- 
writer's exhortation that Ger- 
many could lose its leading 
economic role in Europe if he 
puts the saw to use. 

The aim was to promote 
common sense among “unrea- 
sonable” people. Gesamtmetall, 
the employers' association 
funding the promotion said 
yesterday. The cost of the ad 
campaign could be measured 
in “thousandths of 1 per cent” 
of the 9.5 per cent wage 
de mand the association is fac- 
ing from the IG Metall union. 

The campaign slogan “Don’t 
cut off the branch we're all sit- 
ting on" is accompanied by 


Sag’iricfat 
am Ast, anf dem 



copy which claims that work- 
ers in neighbouring countries 
have seen the economic light 
and are prepared to help 
improve national competitive- 
ness by exercising moderation 


at the pay negotiating table. 
Italians have asked for less 
than inflation 4 per cent at 
most Finns have foregone any 
increase in the interests of 
national economic well-being. 
Britons, French and Belgians 
want around 4 per cent, the 
advertisement says. 

The soft-sell approach con- 
trasts sharply with the hard 
lim» tatfpn by Mr Hans-Joachiin 
GottachoL head of Gesamtme- 
i tall, who has said pay this year 
‘ should rise in line with expec- 
ted productivity increases of 2 
per cent if hundreds of thou- 
sands of job losses are to be 
avoided. 

The campaign also repre- 
sents an attempt to affect 
broad public opinion, which 
hag so far tended to favour the 
employers in this year’s pay 
round. 

A recent opinion poll showed 
that 56 per cent of west Ger- 
mans think thp unions are ask- 
ing tor too much. 
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EUROPEAN NEWS 

Green light 
for sale of 
E German 
shipyards 

By Leslie Coin in Berlin 

PRIVATISATION of a large 
part of the east German 
shipbuilding industry was 
given the green light yesterday 
by the Treuhand. the 
government agency selling off 
the former communist 
country’s state industry. 

The managing board 
approved an “international 
solution”: the sale of the 
Warnow shipyard and, subject 
to an improved offer, the 
Neptun shipyard to the 
Kvaerner group in Norway. 

The MTW shipyard to Wlsmar 
and the DMR diesel engine 

plant in Rostock is to 

go to Bremer Vulkan of Swedish Jews who sin 
Germany. visit of France’s £ar-ri 

The deal, announced earlier 

this month, caused a serious rn 11 
political row in the state of I a I Irrj t 
Mecklenburg-Vorpommern, JL ilJLIVtJ \ 
where the shipbuilding 
industry is located. Mr Alfred n „ UII , ir , 

Gomolka, the Christian By An<trew HIH m Brussels 

Democratic state leader, was . „„ . . 

forced to resign this week after E .9, ant * DS 

originally backing the sale of officials will continue talks 
all three shipyards to Bremer toda Y aimed at resolving the 
Vulkan with state financial long-running dispute between 
participation. the two trade partners over air- 

Shinhuildine work ere ccaft manufacturing subsidies, 

dJSlSd Sfost to Se f ° Uo "£f J, positive " discus - 

being unscrupulously wrecked 
andwe will beforced to leave" 

Mr Eckhard Reschke, a “f? mood 
member of the Works Omncfl and a European Comznuision 
At mm iwM Tmrrflv offici al said it was a good sign 

at DMR said angrily. that the discussions had 

Shipyard workers favoured focused 0 n technical issues, 
the sale of all to shipbuilders -when both Sdesare discuss- 
to Bremer Vulkan which had ^ tarhnWirto* it’s because 

previously saved thousands of 

shipbuilding jobs in Bremen 

with the help of generous state _ 1 _ 

subsidies. KnlPC 

Seven thousand of the VrAV'VJ 
present 10,000 jobs in the east 
German shipbuilding POLAND has j 
companies are to be retained conditional agreement 
until 1995 with stiff fines international Moneta 
imposed on the bnyer for to regain access to a 
violations. the finance mimg 

The Treuhand said yesterday Andrzej Olechowski, : 
that the sale, subject to the terday. AP reports fro 
expected approval of the lngton. 

European Commission, would Mr Olechowski said 
involve a "considerable” agreed that to S4.5t 
financial contribution by the in the budget the Po 
agency and the state. eminent plans to si 

The agency is expected to parliament this montl 
assume previous debts by the necessary one". He 
shipbuilding companies, losses projected deficit woi 
stemming from new orders as the IMF demand to 
well as making investments to exceed 5 per emit of 1 
improve productivity totalling domestic product 
up to DM3bn ($L8bn). During a 36-hour vis 




Swedish Jews who survived Nazi concentration camps demonstrating outside parliament against a 
visit of France’s far-right Professor Robert Fanrisson who dahns the Holocaust never happened 

Talks on Airbus row progress 


they have the political consen- 
sus to go on,” he added. 

The US and EC are trying to 
find common ground before 
their self-imposed deadline of 
to end of to month; If they 
succeed, then the agreement 
will form the core of. a new 
code on aircraft subsidies 
under to General Agreement 
on Tariffs (Gatt) and Trade; if 
toy fail thpn thg fiatt ppn ri 
may rule on to dispute. 

The row revolves around US 
fiwwaHnn !) that Airbus Indus- 
trie, the EC manufacturing 
consortium, received subsidies 
from EC governments, and 


C ommuni ty, counter-accusa- 
tions that. US manufacturers 
benefited "firom massive subsi- 
dies. dis guised as space or 
defence research grants. US 
negotiators are seeking com- 
mitments from the EC on 
redacmg subsidies to Airbus. 

' . The meeting has also been 
looking at a German scheme 
under which to German part- 
ner' Deutsche Airbus, was pro- 
tected from exchange rate fluc- 
tuations. The Gatt disputes 
parud h»g already condemned 
the scheme on the grounds 
that it constitutes an export 
subsidy. * 


Poles announce IMF pact 


POLAND has reached 
co nrittipn al a g r e e ment with the 
International Monetary Fund 
to regain access to IMF loans, 
the finance minister, Mr 
Andrzej Olechowski, said yes- 
terday. AP reports from Wash- 
ington. 

Mr Olechowski said the IMF ' 
agreed that to S4J>bn deficit' 
in to budget the P olish gov-, 
eminent plans to submit toj 
parliament this month was "a 
necessary one”. He said the 
projected deficit would meet 
the IMF demand that it not 
exceed 5 per emit of the gross 
domestic product 

During a 36-hour visit to to 


US, Mr Olechowski inet with 
officials at -to Off, to-Worid- 
Bank, as well, as with the. US 
treasury- secretary, Mr Nfchp- 
fes Brady. He told a news con- 
ference at the Polish embassy 
that if the proposed budget is 
approved, Poland would gain, 
access to SL5bn in 
He said he also' discussed a * 
flhn commitment from the 
World Bank. Another $lbn will 
be sought from other coun- 
tries. 

Asked if he expected 'addi- 
tional finandal assistance from 
the US. he replied, “We remain 
confident we could : always : 
earth t on some support" Mr . 


Olechowski said the IMF “will 
be aMwHng i iw in seeking addi- 
tional foreign financing”. 
Poland was declared out of 
compliance with IMF guide- 
lines .last summer. Mr Ole- 
chowski went on to say that an 
IMF task force will, visit Poland, 
next month. He said he expec- 
ted to budget to be submitted 
to jtariiaihent on March 23 and 
that the. debate should take 
.cneOT.twQ months. 

The government of the prime 
minister ./Mr Jan Olszewski, 
has sought to back away from 
to strict market reforms he 
blames, for rising unemploy- 
ment apd economm. decline. 



Portugal may have crucial 
lessons to learn after 
revolt in the classrooms 

M r DIAMANTINO “ ” • dents could sit it again in May, 

Durao, Portugal’s Poirirlr Rhvm - but this does not meet 

education minister jpuuit • demands for its abolition. 
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M R DIAMANTINO 
Durao, Portugal’s 
education minister 
who was sacked on Monday, 
paid the political price far fell- 
ing to stem growing discontent 
among students, teachers, and 
parents over an enduring crisis 
in Portuguese education. 

The reason for the minister’s 
dismissal - officially described 
as a resignation - was the 
recent wave of student protests 
against to PGA. an unpopular 
and idiosyncratic exam allow- 
ing entry into higher educa- 
tion. The scale of the protests, 
with large demonstrations up 
and down the country, took the 
government by surprise. Wide- 
spread public sympathy for the 
students, made it imperative 
for the social democratic 
administration of to prime 
minister, Mr Anibal Cavaco 
Silva, to respond. 

By replacing the embattled 
and unpopular Mr Durao, who 
had spent only 138 days as 
minister, the government 
hopes to dampen the protests 
and give a new impetus to edu- 
cational reforms. His replace- 
ment is Mr Antonio Ccuto dos 
Santos, 42, a former deputy 
minister for youth, who has 
played a discreet but politically 
important role as parliamen- 
tary affairs minister. 

He inherits one of to gov- 
ernment's most politically sen- 
sitive jobs. He feces three 
pressing ch&Uc&Jzes: 

■ What to do with the PGA. 
■How to modernise the educa- 
tional system with insufficient 
resources, while winning pub- 
lic acceptance for a substantial 
rise in university fees. 

■How to implement structural 
reforms to improve efficiency 
and cut back on an unwieldy 
bureaucracy. 

For decades, Portuguese edu- 
cation has suffered from lack 
of resources - a legacy of for- 
mer dictator Antonio Salazar 
who thought too much educa- 
tion gave people the wrong 
ideas. After the 1974 revolu- 
tion, the pendulum swung 180 
degrees under popular pressure 
for equal education for afi. put- 
ting immense strains on 
resources. 

Despite government efforts, 
Portuguese education, except 
in a few universities, remains 
the poor relation among its 
European partners, and lags 20 
years behind the European 
average, according to' officials. 
Pre-school education reaches 
only 40 per cent of children. 


Patrick Bhim 

reports from Lisbon 
on the crisis that 
led to the departure 
of the Portuguese 
education minister 


The schooling record is bleak 
with failures or dropout rates 
of above 40 per cent 

Illiteracy is an»H% to high- 
est in Europe, at around 20 per 
cent reaching dose to 40 per 
cent of to population in some 
rural areas, tifogai child labour 
contributes to low school atten- 
dances. Officials say around 
15.000 children are engaged in 
work, but international organi- 
sations and trade unions say 
the figure Is four or six times, 
higher. 

The use of child labour is 
most widespread in to north 
In textile factories, but it is evi- 
dent in other parts of to coun- 
try. Children can be semi work- 
ing on building sites, in the 
service industry and on farms. 
Most work only part-time or 
outside school hours, but many 
give up school altogether. - 


dents could sit it again in May, 
but this does not meet 
demands for its abolition. 

The government wants to 
raise state university fees from 
the paltry Escl.200 a year - 
which dates back to the 1940s - 
to a more viable level The out- 
going minister planned to raise 
fees to BSC60.000. This will be 
unp opula r. Reform of career 
structures and cutting back on 
the estimated 400,000 people 
employed by the Education 
Ministry, is likely to meet 
resistance. No one mourned Mr 
Durao's departure save parents 
who appreciated his commit- 
ment to improve deteriorating 
security in and around schools. 
The new minister will have his 
work cut out if he is even to 
a ttem pt to deal with the rest of 
Portugal’s education headache. 


T he government has tried 
to clamp down on 
unscrupulous employers 

by Imposing fines and banning 

guilty employers from state 
contract. Hie practice never- 
theless endures, partly helped 
by to complicity of financially 
pressed parents, tradition, and 
a feck of child supervision. 

The government has made 
education a priority, hut the 
task is immense. This year, it 
raised its budget for education 
by 19 per cent compared with 
1991 to Esc643Abn ($5 Jlbn), and 
it receives aid from EC pro- 
grammes worth some Esc2Q0bn 

for 199CMKL Money alone , how- 
ever. wifi not-solve all prob- 
lems, though it should help to 
improve working conditions, 
provide better facilities and 
equipment and . raise to low 
pay of teachers, making teach- 
. ing more attractive. 

But more reforms - are 
urgently needed. The PGA, 
which focuses oh broad cul- 
tural questions rather than 
specific school subjects, fo- 
rwarded as favou ring better: 
off students. Mr Couto dos San- 
tos wifi hove to dedde soon- 
whether to replace it' Ris pre- 
decessor said dissatisfied ‘stu- 
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EC accord] 
unlikely on 
plans for 
spending] 

EUROPEAN Community 
leaders are unlikely to finalise 
spending -plans for the next , 
five years when they meet. In, 
Lisbon in dime, to -president 
of. the European Parliament 
said yesterday, Renter reports 
from Lisbon. 

Mr Egon Klepsch said to: 
parliament would achieve a 
unified position on .the 
so-called Defers Two package 
of budget reforms for 1393 to 
1997 by June “to give a push to 
the negotiations." 

“But I am convinced it wifi 
be difficult for the council in 
June to have the same, result 
as to European P ar liame nt ,? 
he told a news conference at 
the end of a two-day visit to 
Portugal, his first since taking 
office in January. - 

Mr Jacques Defers, president 
of to EC Commission, has pro- 
posed a one-third annual bud- 
get increase by 1997, with more 
spending on foreign aid, indus- 
trial policy and help for the 
EC’s poorest states. 

Britain and Germany say the 
package is unacceptable and 
France, Belgium and Italy bafe 
reservations. 

Portugal has already 
expressed doubts about being 
able to complete budget 
reforms before Britain takes 
over the EC presidency in July. 

Mr Klepsch, who held talks 
with Prime Minister Anibal 
Cavaco Silva, Foreign Minister 
joao de Deus Pinheiro and 
President Mario Soares,, said 
to Community had no choice 
but to agree on a new spending 
package by its Edinburgh sum- 
mit in December. 

“On the last day of Decem- 
ber to present financial struc- 
ture of the Community is fin- 
ished." he said. 

• The European Commission 
tomorrow launches a new envi- 
ronmental .action., .plan 
designed to give to Commu- 
nity a world lead in the .-move 
towards sustainable, or envi- 
ronmentally sound, economic 
development. Renter . reports 
from Brussels. J; ‘Ml. ? 

The programme aims to 
reverse what to -EC executive 
rails a “slow but relentless 
deterioration of the general 
state of the environment” in 
the 12-nation bloc that contin- 
ues despite the adoption- of 
over 200 environmental laws in 
to last 20 years. 

. The strategy, which- govern- 
ments will be asked .to. endorse 
but not to approve in detail. Is 
Intended as a key step towards 
the goal of achieving sustain- 
able development 
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FROM THE 
WELLHEAD to the ’ 
BURNER TIP 

Gas is finally becoming recn gnwd 
as the Ad of the furore. A clear, 
incisive view to the changes which 
are propelling ihc industry tmo the 
primary energy requirement of 
country after country has never. 

been mffle vhaL 

International Gas Report can' 
provide you with the news, 
aalyw. insight and mfcrprctanan 
you need to keep abreast of the 

many major changes in this most 

exciting of industries. Wrineaina 
“nrise. casy-io-read format, it - 
covers the natural gas and gas • 
Squids industry worldwide - from 
exploration to end-use. 

EnsOT that you have this essentia! 
information on your desk - 
regularly . and know that the 
^^competitive edge i* yours. 
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Haig Simoiiian on foe role^offoe regions in April’s general election 



' WHEN THE 
- administra- 
tor of one- of 
Bfikn's most 
famous c^ar-' 
itable foun- 
dations : was 
•found . ■ fry 
police Last 
"month --With 
L7in (S3.250) - alleged to be 
bribery money - on hia desk, 
few eyebrows were raised r at . 
what seemed like another case, 
of everyday petty corr up t i on.- - 
But the administrator. Mr 
Mario Cbiesa, was a prominent 
member of the S6da£st party, 
which has run’ Milan almost 
uninterruptedly^ since 1945: As 
the police investigation deep- 
ens, the cash hordes built up 
by Mr Chiesa, who has run- the 
city's venerable Bio Albergo 
Trivnlzfo old people's institu- 
tion for the past six years; axe 
alleged to have ballooned to 
reach at LZ6bh at the last 
count ■- / -*■• 

The Cbiesa affair has proved 
acutely embarrassing for the ' 
Socialists, with suggestions in 
political circles that’ the funds 
he is alleged to have raised Via 
commissions on contracts and 
complex property deals were 
eventaafly destined for the par- 
ty’s coffers.- 

Having wasted no time In 
ejecting Mr Chiesa, now being 
held; on corruption charges, 
from; their ranks, the Socialists 
are fondly protesting that the 
case has been - deliberately 
pumped up by their opponents 
in the run-up to Italy's' general . 
election bn April 5. But the 
Chiesa affair hi ghlights the 
unusually close connections 
between local and national pol- 
itics-in Daly. 

Bom but -of the country’s 
belated reunification and its 
strong regional traditions, and 
nurtured by the country's pro- . 
portional representation elec- , 
toral system which breeds 
multi-party local governments, 
urban politics often . have 



Bossi: his and other regional leagues add to the strains 


national impact ' 

:The collapse late last year oF 
long-standing' councils in the 
big northern cities of Milan 
and Breeda-aef the- alarm bells 
rin g in g at many natio nal party' 
headquarters. ' * “ - : ' ■ ■ 

The breach in - Breeds, the 
second-biggest city In Lom- 
bardy and a Christian Demo- 
crat irtrdrighold for decades, 
stemmed from squabbling 
among local party notables, 
whose 1 failure to paper over 
their differences' eventually 
triggered an early polL 
Only a few weeks later, the 
Socialists took their turn in the 
spotlight when the Milan coun- 
cil they dominated collapsed 
after teetering for months. 

In both cases, national politi- 
cians immediately initiated 
attempts to resolve the local 
differences. Prominent Chris- 
tian Democrat leaders were 
chafted into Brescia to patdi 
up the local feud, while in 
Milan, Mr Bettino Craxt the 
Socialists’ . national leader, 
made it his mission to prevent 
the rift leading to early polls, 
as required, by law when a hew 
council cannot be formed 
within 60 days. 


The importance with which 
local disirates are viewed by 
national leaders stems partly 
from the new constellation of 
Italy’s politics. The collapae of 
Commimism and i-pfimm of the 
foriuer Commuidst Party (PCD 
Into the Party of the Demo- 
cratic Left (PDS) have loosened 
voters’ allegiances and encour- 
aged regional autonomist 
movements such as Mr 
Umberto Bossi’s Lombard 
League. 

Brescia, one of Italy's richest 
cities, is a League stronghold, 
as evidenced by the graffiti on 
walls and signposts and the 
large number of League activ- 
ists handtwg out leaflets in the 
town centre. 

By playing on northern vot- 
ers’ antipathy towards the 
“free-spending” p oliticians in 
Rome, the party has also made 
strides in Milan. 

The prospect of sharp 
gains for the League at early 
elections in both cities 
was .a powerful tonic for 
national politicians to take 
action late last year. With gen- 
eral elections only months 
away, the bigger parties feared 
that a local upset could 


Danish SDP opposition 
leader faces challenge 

By Hilary Bame* in Copenhagen - 


DENMARK’S opposition Social 
Democratic Party (SDP) was 
thrown into disarray yesterday 
when its deputy chairman, Mr 
Pool Nyrup -Rasmussen, 
mounted a challenge to the- 
leadership .of party .■chairman - 
Svdnd Auken.- = ; 

Mr Auken, 48, has led - the 
party since 1S87, but under his 
leadership the party, which 
holds 69 of the 179 seats is the 
Folketmg, has been plagued by 
personal conflicts. 

More importantly, the small 
centre parties in the eight- 
party parliament do not have 
confldence in Mr Auken, and, 
without the support of the cen- 
tre parties, the SDP cannot 
hope to end a 19-year spell in 
opposition. 

Unless Mr Auken withdraws, 
it is expected the leadership 
fight will be settled at an 
extraordinary party congress 
in April 


Mr. Nyrup. Rasmussen, 48, 
fbrmely the chief economist at 
the Confederation of Danish 
' Trade Unions, js a. moderate, a 
strong pro-European, and is 
respected in business circles. 

* His challenge has emerged 
because' theSDP^belifives the 
" Conservative-Liberal minority- 
government may run into such 
serious trouble next autumn 
that an election will be tolled. 

With Mr Nyrup Rasmussen 
at .the helin, the party’s 
. chances of returning, to office 
are considered to be greater. 

However, Mr Pool Schlnter, 
the prime minister, said yester- 
day be expects his government 
to remain in office until- when 
the next general election would 
normally he held, in two-and-a- 
half -years’ time. “With the 
problems the Social Democrats 
have, I can't see- them forcing 
an election,” he said. 


ICL stays in 
EC research 
project 

By Paul Taylor - 

ICL, the UK-based computer 
group, 80 per cent owned by 
Fujitsu of Japan, is to work 
with Bull of France and 
Siemens-Nixdorf Informations 
Systems of Germany on the 
next stage of an European 
Community-funded research 
and. development project caned 
Sesame. 

In the aftermath of its acqui- 
sition in 1990 ICL was excluded 
by its European partners from 
three other semiconductor 
research projects under the 
Joint European Submicron Sili- 
con Initiative programme. 

The EC said yesterday ICL 
would participate in the three- 
year second stage of project 
Sesame (Secure European Sys- 
tem for Applications in a Mul- 
tivendor Environment). 

The three partners com- 
pleted the first stage of Sesame 
last year. • 


Notice to the Hokkrs of Warrants to subscribe for 
- shares of common stock of 

YAMATO TRANSPORT CO., LTD. 

. .- (the “Company”) 

Issued in conjunction, with Issues by the Company of 
US£20dOOQfOOO 2 per cent. Guaranteed Notes due 1992 and . 

. U^$230,000,000 4?/s percent Notes due 1994 
“Adjustment of Subscription. Price” . 

Notice Is hereby given pursuant to the Instrument dated 13th May, 1987. and dated 30th 
August, 1990 respectively under which the above described warrants were Issued that as 
a result of the issuance of Yen 35J»OQ0O,000 Unsecured 39/io per cent Convertible 
Debentures due 2001 on 13th March, 1992 by the Company with the Initial conversion price 
per share of Yen 1,148 determined on 5th March, 1992 being less than the current market 
price of Yen 1,187.70 per share applicable as at that date, the Subscription Prices at which 
shares are issuable upon exercise of foe .Warrants will be adjusted as follows: 

1. warrants Issued with U-S£20000b,000 2 per cent. Guaranteed Notes due 1992 

1) Subscription Price-before adjustment -Yfen 1,317.0) per Share 

2) Subscription Price after adjustment -\bn 1^1380 per share 

3) .Effective Date of the adjustment - ; : ,13th March, 1992 (Japan Time) 

2. warrants issued with U^E23O,OQOD0 Ot 4>* per cent Notes due 1994 

1) Subscription Price before adjustment Yen364JX) per share . 

‘ ' 2) Subscritplon Price after adjustment Yen 960.70 per share 

-3) Effective Date of the adjustment 13th March, 1992 (Japan Time) * 

YAMATO TRANSPORT CO., LTD. 

- ' .- H K-lO. Oiiiza 2<home. Chao-fcu. Tokyo. Japan 

- By: THE FUJI BANK AND TRUST COMPANY 
isth Mai«h. 1992 -L . as Disbursement Agent 


; Noticc-lotheHoIdenf-of'. 

U5340.0QO OOO 3 per cent Convertible .Bonds 2000 

: ' ' ; V.' Issued by' _ - ■ ; 

YAMATO TRANSPORT CO., LTD. 

-(ihe “Company^) . . 

“Adjustment o{Cbriver$ipn Price” 

Notice is hereby given pursuit to the Trust Deed dated 28th February, 1985 under which the 
above described Bonds were Issued that as a result of the issuance of Yen 35 1 000£00 1 0c° 
Unsecured 3«ho.per cent. 'Convertible Debentures due 2001 on 13th March, 1992 by the 
Company with the initial convereton price per share of Yen 1,148 determined on 5th March, 
1992 being leas Uwi foe current market price ofYen 1;1 87.70 per share applicable as at that 
date, the Conversion Price at which shares, are issuable upon conversion of the Bonds will 
be adjusted as follows: - . J \ r -. ■" 

1) Conversion Price before adjustment Yen 76&70 per share 
2 Comrereton Price aft» adjustment Yfen 78830 per share 
' 3 ) Effective Date of foe adjustment . •• 13th March, 1992 (Japan Time) 

VAMAXO TRANSPORT CO., LTD. 

*’ ' 16-tO, Ginza 2-diome, CTiuoJca. Tbtyo. Japan 

By: THE FUJI BANK AND TFtUST COMPANY 
Itth March J.W2 as Principal Paying Agent 


prove nationally embarrassing. 

In the event, the Christian 
Democrats failed to prevent 
local elections in Brescia, and 
the League duly, beat them into 
second place. 

In neighbouring Milan, a 
xiew council was formed only 
days, before the deadline for 
elections expired. 

Even before the rise 
of the Leagues, local politics 
had traditionally bad cons ider- 
able Impact on the national 
arena, argues Mr Vittorio 
(Bobo) Crmd, the son of the 
Socialist chief, who heads the 
party's local organisation in 

Milan. ' 

“Local councils allow the 
parties to experiment with 
coalitions that might not be 
possible nationally at the 
moment, " he says. For exam- 
ple, 500 communes are run by 
coalitions between the Chris- 
tian Democrats and the PDS. 
Among them are provincial 
capitals such as Pavia to the 
SOntll Of Milan. 

“ Local councils can also be 
part of the more elaborate sys- 
tem of political horse-trading 
between the main governing 
parties at national leveL With 
only about 14 per cent of the 
vote in Rome and 19 per cent 
in Milan, it would be virtually 
impossible for the Socialists to 
appoint the mayor in both 
cities, as they have, without 
foe acquiescence of the Chris- 
tian Democrats. 

A weak showing by the 
Socialists in Milan or a poor 
performance by the Christian 
Democrats in Brescia in the 
general elections, could 
quickly trigger instability 
within the local council as 
opponents seek to exploit dif- 
ferences within the coalition 
parties and alliances start to 
unraveL 

. For, while local politics play 
an unusually prominent role in 
Italy’s rmtinnai political game, 
matters can, and often do. 
work the other way. 


Ukraine 
responds to 
Moldova 
tension 

THE Ukrainian president Mr 
Leonid Kravchuk, yesterday 
ordered Ukrainian border 
forces to be deployed along the 
frontier with Moldova, where a 
long-standing struggle between 
Moldova and the Russian- 
spe along population of the 
trans-Dmestrian region has 
erupted into open fighting, 
writes Chrystia Freeland in 
Kiev. 

The Ukrainians want to stop 
the shipment of arms from one 
part of trans-Dniestria to 
another. They also want to 
stop the movement of merce- 
nary “Cossack" units from 

Russia to the embattled region 
via Ukraine. 

The conflict is likely to be on 
the agenda at the meeting of 
Commonwealth heads of states 
on Friday. 

UN and Iran 
envoys arrive 
in Azerbaijan 

Mr Cyrus Vance, the UN spe- 
cial envoy Sew to Azerbaijan 
yesterday to try to find a way 
to end the republic's bloody 
conflict with Armenia over the 
disputed territory of 
Nagorno-Karabakh, Reuter 
reports from Baku, Azerbai- 
jan. More than 1,500 people 
have died in four years of fight- 
ing over the enclave, mainly 
populated by Armenians but 
located inside Azerbaijan. 

■ The Iranian deputy foreign 
minister, Mr Mahmoud Vaezi, 
left for Baku yesterday to fol- 
low up Tehran’s mediation in 
the Nagorno-Karabakh con- 
flict, the Iranian news agency, 
Irna, reported, Reater reports 
from Nicosia. Mr Vaezi will try 
to build on a draft truce signed 
in Tehran last Sunday. 



DARK FORCES: former members of the 
Soviet Congress of People's Deputies 
opposed to the demise of the USSR gather 
in a ball, which bad no electricity and had 


to be illuminated by candles, in foe small 
agricultural town of Voronovo, Russia, 
yesterday. They met in defiance of a ban 
by the Russian parliament 


WORLD PHARMACEUTICALS CONFERENCE 

Drugs pricing reforms urged 


By Paul Abrahams 

Ti T ' l ^ SWEEPING 
H j B 1 changes In 
B European 
m JS pricing and 
■** reimbursement 
policy for drugs 
was proposed yesterday by Dr 
Annin Kessler, president of the 
European Federation of 
Pharmaceutical Industries 
Associations. 

Dr Kessler, speaking on the 
second and final day of the 
Financial Times World 
Pharmaceuticals Conference in 
London, said the trends of 
ever-increasing expenditure by 
pharmaceutical companies on 
research and development and 
ever-greater expenditure on 
healthcare by governments 
were unsustainable. 

European countries were 
increasingly trying to reduce 


prices, even for innovatory 
products, he said. The only 
alternative available to 
pharmaceuticals groups was 
not to sell certain products in 
countries where prices offered 
by the government were too 
low. This disadvantaged 
patients. 

The process of price-setting 
for individual drugs by 
governments should be 
disassociated from government 
reimbursement to patients and 
overall budgetary constraints. 
In return for greater pricing 
freedom. European countries 
should stop reimbursing 
patients for dregs which do not 
require a prescription. Patients 
should also pay a larger part of 
medication obtained on 
prescription, he argued. 

Dr Kessler called for greater 


use of generic drugs in Europe. 
He said this was necessary, 
even though it would adversely 
affect the research-based 
pharmaceuticals groups. Not 
only would generics help keep 
down government drugs 
budgets, but they would also 
act as a stimulus for the 
industry to produce more 
innovative products. 

Mr Peter Ladell, president of 
Marion Merreli Dow Europe, 
agreed that the slower 
economic growth in the 
industrialised nations would 
continue to bring pressure 
on dreg prices. He argued 
that studies on the cost 
effectiveness of pharma- 
ceuticals would form an 
increasingly critical part of 
pricing negotiations with 
governments. 


to 
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MARKETS TO COVift IViHY KIND 

OP European company* 


When you’re considering o 

presence in the US capital markets, 
you’d be very well-advised to 
consider Nasdaq. 

Because no other US market 
offers you so flexible a choice between 
ways to achieve your objectives. 

Not only is the screen-based 
Nasdaq Stock Market one of the 
largest in the world - and the clear 
leader for ADRs issued by non- 
US companies. 

Not only does the Portal market 
offer you easy access to US institutional 


investors under the SEC’s Rule 1.44a, 
which imposes minimal disclosure 
requirements. 

And not only does the OTC 
Bulletin Board provide 
exposure - again, with 
modest disclosure 
rules — to 50 million retail investors 
across North America. 

But in addition, each and every 
one of them gives you entry to the 
capita! markets of the US for a 
fraction of the cost of listing on 
traditional exchanges. 


NASDAq 

INTi RNATIONAL ■ 


capital, to open up merger and 
acquisition opportunities, or to create 
equity incentive programmes for 
your US employees. 

Whatever your 
objectives, you’ll find 
that Nasdaq has 
the solution that Fits. 

For more information, please 
contact Lynton Jones, Managing 
Director of Nasdaq International, 
43 London Wall, London EC2M 5TB. 
Tel: 071-374 4499 or 374 6969. 



THE STOCK /MARKET FOR THE E4EXT 








TIMES WEDNESDAY MARCH 18 19?2_ 


INTERNATIONAL NEWS 


Israel may target world 
Jewry for loan funds 


By Hugh Camegy in Jerusalem 


ISRAELI ministers, apparently 
resigned to falling- to secure 
SlObn in loan guarantees from 
the US. said yesterday that 
they would try to raise funds 
elsewhere, mainly from world 
Jewry, to finance the absorp- 
tion of immigrants from the 
former Soviet Union. 

The government reacted bit- 
terly to reports from Washing- 
ton that the Bush administra- 
tion had turned down a 
Congressional compromise pro- 
posal which would have 
advanced some of the 
requested guarantees while 
talks continued on Washing- 
ton's demand that Israel freeze 
Jewish settlements in the occu- 
pied territories. 

President George Bush was 
in talks yesterday evening 
with senior members of the 
Senate foreign aid committee, 
although a compromise 
appeared unlikely. 

The dispute has caused a 
deep gulf between Israel and 
Washington - one which was 
widened over the past week by 
US allegations that Israel had 
illegally sold US weapons tech- 
nology to China, South Africa 
and other third countries in 
Asia, Africa and South Amer- 
ica. 

Mr Moshe Arens, the defence 
minister who is visiting Wash- 
ington, said the administration 


was imposing “impossible 
terms" on the loan guarantees. 
Israel had made the guarantees 
a central part of its economic 
strategy for absorbing ltn 
immigrants over the next five 
years. “We will not crawl or 
beg for help." he told an audi- 
ence of US Jews. Israel would 
turn to world Jewry to bridge 
the gap. 

Mr Yitzhak Moda'i. the 
finance minister, is understood 
to have visited Geneva last 
week to canvass support from 
European Jewry as a step 
towards substituting the US 
guarantees. Mr Moda'i 
suggested there was merit in 
the US decision if it forced 
Israel to end its dependence on 
US aid of about S3bn a year. 

Finance Ministry officials 
said the lack of US guarantees 
would not have a serious effect 
on the economy this year. A 
slowdown in immigration has 
eased budgetary pressures and 
Israel's Foreign reserves stand 
at more than S6bo. 

But the damage lies in the 
difficulty Israel can expect to 
encounter in raising loans on 
world markets, after what will 
be seen as a US vote of no-con- 
□deuce. Israel will also have to 
pay a higher price for the 
loans. The country has sched- 
uled more than $20bn in for- 
eign borrowing over the next 


few years to cope with immi- 
gration, a sum most officials 
say the already heavily-tapped 
Jewish diaspora cannot meet. 

Meanwhile, a team of US 
officials is to visit Israel to 
investigate the allegations that 
Israel has reexported weapons 
based on US technology con- 
trary to strict technology 
transfer agreements. The gov- 
ernment, which has vehe- 
mently denied the allegations, 
said it was happy to co-operate. 

Israeli military experts say 
systems with similar character- 
istics to US products, such as 
the Python air-to-air missile 
and the Mapatz anti-tank mis- 
sile, have been sold to China 
and South Africa and other 
countries. Although Israeli- 
made, their development often 
draws heavily on expertise 
gained from fore lgn-s applied 
weapons. 

The issue is likely to turn on 
the difficult question of what 
counts as a straight - and 
thereby illegal - copy oE US 
technology and what qualifies 
as a genuine new development. 
“If we want to continue to 
have good relations with the 
US - and most of oar arsenal 
relies on US systems - we must 
straighten this out," said Mr 
Ze’ev Eytan, of Tel Aviv Uni- 
versity’s Jaffee Centre for stra- 
tegic studies. 


US, France and UK Four die in 
agree UN draft «£*■ 
on Libya sanctions embassy 


By Mark Nicholson. Middle East Correspondent, in 
London 


THE US, Britain and France 
have agreed on a draft United 
Nations resolution imposing 
sanctions on Libya, including a 
ban on all air links with the 
country, for its alleged part in 
the bombings of civil airliners 
over Scotland and Niger. 

The draft text calls on all UN 
countries to deny all civil 
flights to and from Libya, to 
halt the supply of arms and 
related materials to the coun- 
try and to downgrade the sta- 
tus and reduce the size of Lib- 
yan diplomatic missions. 

The resolution would also 
ban sales of aircraft or avionic 
spare parts to Libya and all 
new insurance for Libyan civil 
airliners. It would also prevent 
the operations of Libyan Arab 
airline offices overseas. 

The UK foreign office yester- 
day advised 5,500 Britons regis- 


tered as resident in Libya that 
they should “consider care- 
fully" leaving the country in 
view of the possible flight ban. 

The draft resolution was cir- 
culated yesterday among other 
of the 15 Security Council 
members, although there have 
already been widespread dis- 
cussions on the elements con- 
tained in the document 

Diplomats in New York 
suggested Russia would proba- 
bly support the present text, 
but that China, Zimbabwe and 
Morocco could resist the reso- 
lution. Nevertheless, officials 
from the three drafting powers 
say they are reasonably confi- 
dent the resolution would pass. 

Talks with council members 
will resume today and the 
drafting nations will take stock 
of their response tonight before 
taking any farther action. 


US stresses role of 
inspection in Iraq 

By George Graham in Washington 


THE US still regards the use of 
force as a last resort to make 
Iraq comply with United 
Nations resolutions on the 
elimination of its weapons of 
mass destruction, a senior US 
official said yesterday. Instead, 
the US is concentrating on 
strengthening the UN inspec- 
tion of Iraqi weapons facilities. 

"Our focal point right now is 
in the UN Security Council to 
re invigorate, to invigorate, to 
make more intrusive the 
inspection regime in Iraq.," Mr 
Edward Djerejian, assistant 
secretary of state for Near 
Eastern affairs, told a congres- 
sional committee. 

The tense relationship 
between Iraq and the UN has 
appeared even more uneasy 
over the past few days. US and 
UK ambassadors clashed 
angrily in the Security Council 
last week with Mr Tariq Aziz. 
Iraq's deputy prime minister, 
over charges that Iraq was 
deliberately obstructing the 
efforts of UN inspectors to 
locate and destroy the coun- 
try's missile equipment. 


Tension rose a notch with 
the announcement that a new 
US aircraft carrier group had 
entered the Gulf, although Pen- 
tagon officials described the 
movement as routine. 

Mr Djerejian said the crux of 
the conflict was President Sad- 
dam Hussein’s determination 
not to implement the UN reso- 
lution allowing the sale of 
some Iraqi oiL on condition 
that the proceeds were placed 
under UN supervision and 
used both to buy food and med- 
ical supplies for the Iraqi popu- 
lation and to defray the costs 
of the UN inspection teams. 

“The reason he is doing that 
is that he does not want Iraqi 
oil proceeds to be funnelled 
through a UN mechanism. He 
simply wants a direct handle 
on all 03 proceeds so that he 
can spend the money as he 
sees fit." Mr Djerejian said. 
“He has deliberately tried to 
weaken the will of the interna- 
tional community, but the will 
of the international community 
has not been weakened," he 
added. 


explosion 
at Israeli 
embassy 

By John Barham in 
Buenos Aires and 
Agencies 

AN EXPLOSION ripped 
through Israel’s embassy in 
Buenos Aires, the Argentine 
capital, yesterday, killing at 
least four people and virtually 
demolishing the building. 
Reports said up to 100 people 
were hurt and buildings hun- 
dreds of yards away damaged. 

An embassy official said the 
explosion was caused by a 
bomb in a car parked at the 
front of the building. He added 
that Mr Yitzhak Shell, the 
ambassador, was unharmed. 

At the time of the attack 
there were about 40 people in 
the embassy, located In a 
smart central neighbourhood. 
Embassy officials said tbe 
structure was built “like a for- 
tress". 

No group claimed immediate 
responsibility. After the explo- 
sion emergency services and 
military patrols rapidly cor- 
doned off the area. 

Israel's defence minister. Mr 
Moshe Arens, claimed in 
Washington that the attack 
was “part of a terrorist cam- 
paign which is being waged 
against Israel by all kinds of 
Moslem holy warriors and Pal- 
estinian terrorists". He said 
that some terrorist activities 
might he aimed at sabotaging 
the Middle East peace process. 

One eye-witness said: “All 
over the place there were peo- 
ple injured from shattered 
glass - women, children, 
pregnant women, old people. I 
could never imagine a scene 
like this." A teacher at a 
nearby primary school said: “1 
felt the ground moving under 
my feet Several children were 
hospitalised. Cars parked in 
the street were set on fire." 



Voters queue to vote in Cape Town yesterday in South Africa’s whites-only referendum on ending apartheid. 

S Africa runs out of budget options 


By Philip Gawith In Johannesburg 


MR Bar end du Plessis, South 
Africa's finance minister, 
today delivers his govern- 
ment's budget against a back- 
ground of a weakening econ- 
omy and escalating demands 
on stretched revenues. 

Mr du Plessis has little room 
for manoeuvre, with signifi- 
cant sweeteners for the tax- 
payer unlikely. Instead, the 
budget is likely to consolidate 
the trend towards equalising 
social spending between the 
different racial groups, with 
individual taxpayers again 
being hard hit by the effects of 
fiscal drag, as pay rises to com- 
pensate for inflation suck them 
into higher tax bands. 

The key factor limiting the 
finance minister’s options is 
the state of the economy, 
which has been in recession for 
three years. Economists are 
forecasting growth of little 
more than X per cent this year 
and the outlook for revenue 
growth is poor. Total revenue 
for the 1991/2 tax year is likely 
to be about R2.5bn below tbe 


South Africa 

Budget do flat (Rand bn) 
14 





mg nearly 29 per cent of gross 
domestic product It Is also 
unlikely the minister will raise 
Value Added Tax, currently at 
10 per cent given the political 
uproar that accompanied its 
introduction last September. 

The consensus among econo- 
mists is that the work , of 
attracting more revenue will 
be left to fiscal drag, which has 
the effect of reducing real 
incomes. • * 

Scope for borrowing is lim- 
ited. In the 1991/2 year, the def- 
icit before borrowing is esti 


la the second and third quar- 
ters of 199L - 

Given the lack of flexibility 
on the revenue side, a large 
part of any shift towards equal- 
ising social spending - on pen- 
sions, for example - will have 
to come from spending cuts 
. elsewhere^ President F.W. de 
Klerk said as much when he 
opened parliament in Febru- 
ary. Ha spoke of the need for 
"relatively drastic structural 
changes- ^gciaUy -in respect 
of current-expaidttunBl” 

The government hag -already 


mated to have reached about- announced reforms jto the 
R13bn, or 4^ per cent of GDP, white ’ 'school system- which . 
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original estimate of R76.65bn 
(flS^bn). 

Raising taxes is also not 
much of an option. South Afri- 
cans are already fairly heavily 
taxed, with government spend- 


compared with the RKUbn, or 
3.4 per cent, deficit forecast by 
the government Some econo- 
mists argue that the larger def- 
icit had more to do with reve- 
nue shortfalls than spending 
overruns, although they agree 
such a large deficit is unsus- 
tainable. 

The size of the public debt 
has risen sharply in recent" 
years, from 33-9 per cent of 
GDP in 1990 to over 37 per cent 


could save about R400m and 
their appears to be greater 
resolve than in tbe past to curb 
civil servant salaries which 
consume about 35 per cent of 
the budget > 

Today’s budget Is likely to be 
the last by a Nationalist, gov- 
ernment- if the reform pro- 
cess stays on track, next year's 
budget will' be; the: product of 
multi-party deliberations in an 
interim government' 


Tokyo holds 
back from 
intervening 
in markets 

By Stefan Wagstyl and 
Emiko Terazono in Tokyo 

TBE Japanese authorities 
yesterday showed no sign Of - 
following past practice and 
■ intervening to revive the conn- 
' try’s stricken stock market 

Instead, Finance Ministry 
o fficials indicated they would 
rely on general monetary and 
economic policies eventually 
to restore confidence in both 
the market and in the econ- 

° 1 ^" finance ministry official 
g p-.ri- -This is now a free mar- 
ket We are not going to try 
any of the old tricks. They will 
not work.” He was speaking 
soon after the market closed 
yesterday after the Nikkei 
index foiled to regain the psy- 
chologically important 20,000 
level and finished up 80.47 at 
19,917.63. On Monday, the 
index had fallen to its lowest 
level for five years. 

•This is now a free 
market We are not 
going to try any of the 
old tricks. They will 
not work.* 

The last time the Nikkei 
Index fell through the 20,000 
level was in October 1990 
when Mr Ryutaro Hashimoto, 
the finance minister, relaxed 
regulations to encourage - 
Investors to buy stock. This 
time, his successor, Mr Tsu- 
torno Bata, has given no indi- 
cation of making a similar 
. move. 

The ministry, change of 
heart is a recognition that offi- 
cials* power to manage the 
markets has been undermined 
by tbfe- financial liberalisation 
In the 1980s, including the 
Introduction of stock fixtures 
trading.vthe admis sion of for- 
eign-- companies and interest 
rate deregulation. 

.Uthlso a reflects a belief that 
: Oven with the support of stock- 
broking companies the minis- 
try may lack the financial 
resources to shore up equities. 
In the 1960s, the Last pro- 
longed bear market in Japan, 
officials encouraged broking 
companies to club together to 
buy stocks to maintain prices. 
Bat this time the volume of 
stock bought at inflated prices 
Is so great that officials 
believe such a fund would be 
swamped. 


Chinese officials blocking Taiwan seeks protection Tokyo stores 
reform ‘should be fired’ for investments in China su ^ er ^ ec, ^ ne 


A SIGNED article in a Chinese 
official newspaper said yester- 
day that officials who blocked 
economic reform should be 
fired - a sign that a current 
power struggle could lead to 
major personnel changes, Reu- 
ter reports from Beijing. 

“We must resolutely dismiss 
from their leading positions 
those officials who lack the 
spirit of blazing new trails, 
who are incompetent and medi- 
ocre and cannot make new 
developments." the article in 
the Economic Daily said. “By 
dismissing one person we 
might be able to move a group.” 

Almost nothing appears in 
China’s press by accident. 
While signed articles lack the 
authority of editorials they 
often represent the opening 
salvo of a campaign, especially 
in a newspaper such as the 
Economic Daily, the official 


S of the State Council or 

it 

An official at the newspaper 
said the author, Li Dawei, was 
a provincial official involved in 
economic work. 

“We believed his article was | 
very well-written but we didn't 
think much about bis back- 
ground,” the newspaper official 
said. 

Li’s article, while unforgiv- 
ing of opponents pf reform, 
said proponents of change 
should be forgiven their faults. 

“We should not demand per- 
fection of reformers and we 
certainly must not make exag- 
gerated criticisms of reformers’ 
faults." 

Reformers were blamed for 
causing economic overheating 
in the late 1980s which in turn 
led to widespread public unrest 
over runaway inflation and 
corruption. 


TAIWAN’S parliament voted 
yesterday to urge a semi- 
official organisation to sign an 
investment guarantee agree- 
ment with China to protect 
thousands of Taiwanese 
investors, AP reports from 
Taipei. 

The motion said Taiwan's 
semi-official Straits Exchange 
Foundation should negotiate 
an accord with its counterpart 
in Beijing to provide Taiwan 
investors with fair treatment 
and protect their Investments 
from expropriation. 

Taiwan’s government cannot 
sign a pact with the rival Com-' 
munist regime in Beijing 
because both sides claim to be 
rulers of all China and ban offi- 
cial contact Taiwan's Nation- 
alist government fled to 
Taiwan in 1949 after losing a 
civfl war on mainland China to 
Communist forces. 


But Taiwan's parliament can 
ask semi-official organisations 
such as the Straits Excha n ge 
Foundation to function as gfr 
betweens for closer economic 
.ties with China. - - ; 

Government statistics show 
Taiwan companies have 
invested’ 1950m _(£554m). in 
China. Analysts believe tbe fig- 
ure is higher and could total 
SZSbn qs many Taiwanese do 
not report their investments to 
the gororoment 
Last year, Taiwan’s indirect 
trade with' China through 
Hong Kong totalled |5.79bn, an 
increase of.,43.6 per cept on 
1990. - --v •••• 

On Monday, the Hong Kong- 
based newspaper Wen Wei Po 
reported that China would 
establish its first free port in 
the southeastern city of- Xia- 
men to. attract business from 
Taiwan. 


DEPARTMENT store sales in 
Tokyo - an early indicator of 
Japanese consumer spend- 
ing - declined in real terms in 
February for the third month 
running, the Japan Depart- 
ment Stores Association said 
yesterday, writes Steven But- 
ler in Tokyo. 

Sales for the month totalled 
Yl91.9bn (£S35m), with a 
.reported 0.2 per cent increase 
from a year ago accounted for 
' by the extra day in February 
this year. 

The figures provided further 
evidence that continued strong 
consumer spending may fail to 
underpin the otherwise weak 
Japanese economy, as many 
economists had hoped. 

Clothing sales were up mod- 
estly by 0.6 per cent, household 
goods rose by 1.6 per cent 
while foodstuffs were 7 per 
cent up, while miscellaneous 
. goods were off by 5.3 per cent 


No queues form outside Syria’s newly opened door 

In spite of appearances, the fundamentals of the Assad regime remain the same, writes Tony W alle r 
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L AST November Syria took 
what was, for it. quite an 
unusual step: it inserted a four- 
page advertising supplement in The 
New York Times exrolling the virtues 
of a new “open door" policy. 

Syria, readers were informed, was 
open for business. Foreign investors 
were welcome, the tourism industry 
was “ready, willing - and waiting”, 
and water from the new Euphrates 
dam was helping to turn the desert 

Why did Syria, which does not have 
all that much foreign currency to 
throw around, choose to advertise Its 
wares in such a way, at such a time, 
and in a paper that it has tended to 
regard as hostile orer the years? 

The answer lies partly in Syria’s 
desire to “clean up its image in tbe 
West", as one Damascus-based west- 
ern official put it, aud partly in 
Damascus's almost certainly mis- 
taken belief that the very limited eco- 
nomic reforms it has undertaken will 
indeed prove a magnet for invest- 
ment. 

The collapse of the Soviet Union, 
the pre-eminence of tbe US in 
regional affairs, and Syria’s need for 
assistance to modernise its crumbling 
infrastructure, are all factors that 
pushed Damascus towards a 
reappraisal of its place in the 
world. 

Syria's participation in the US-spcp- 
sored Middle East peace process is 
one consequence of this "re-position- 
ing"; so, too. was its decision in 1989 
to normalise relations with Egypt and 
subsequently its active involvement 
in the anti-Iraq alliance. But for all 
the appearance of change, there are 
certain fundamentals that remain 


much tbe same. 

In spite of the sweeping liberalisa- 
tion in eastern Europe, there is pre- 
cious little sign of a political thaw. 
President Hafez al-Assad’s reaffirma- 
tion in a referendum last December in 
which he secured an improbable 99.8 
per cent of the vote struck an oddly 
discordant note, even among Syrians 
used to such sham exercises in 
democracy. 

Indeed the referendum, accompan- 
ied by “spontaneous" street demon- 
strations Involving, among others, tbe 
local Jewish community, has spawned 
an underground black humour in 
Damascus- in one joke, Syrians were 
given two choices in the ballot: either 
vote “yes" or Inform next-of-kin". 
Local observers saw all the fuss over 
Mr Assad’s reaffirmation as a sign not 
of strength but of insecurity. 

"In spite of all his apparatus of 
repression, he still feels he needs to 
take that degree of support," said one 
such observer. 

Signs that Mr Assad may be seek- 
ing publicly to advance prospects for 
hzs son Basil an army major, are also 
viewed with some bemusement 
locally, since the young Assad does 
not strike people as a man “likely to 
succeed". One of tbe more curious 
postscripts to the leadership referen- 
dum were the posters that appeared 
In Damascus congratulating Mr Assad 
with the words Mobrook, Aim Basil - 
Congratulations Father of BasiL. 

Syria’s apparently contradictory 
impulses - it is talking peace with 
Israel while acquiring more sophisti- 
cated intermediate range missiles in 
collaboration with Iran - are entirely 
consistent with Mr Assad's approach 
over the years of seeking to keep open 


Egypt’s President Hosni Mubarak 
yesterday pressed his Syrian coun- 
terpart, Hafez al-Assad to stay the 
coarse in Middle East peace talks, 
writes Tony Walker in Cairo. 

Hie two leaders met in Cairo to 
review regional developments and 
to discuss Arab tactics towards the 
talks with Israel launched amid 
much fanfare in Madrid last Octo- 
ber. Egypt, the only Arab state to 
have made peace with Israel, la 
most arodons that negotiations 
should continue between the Jew- 
ish state and delegations represent- 
ing Syria. Lebanon and a Jordani- 
an-Falestintan team. 

Mr Assad and Mr Mubarak seem 
likely to have focused on whether 
peace folks should resume before 
Israeli elections in June. The 
fourth round concluded in Wash- 
ington earlier this month without 
agrement on the time or venue for 
toe next session. 

as many options as possible. It also 
almost certainly accords with his 
scepticism about a successful out- 
coma to the present round of peace 
talks. 

Thus the Syrian leader, while seek- 
ing to improve his country’s standing 
in the- west hy joining peace efforts 
and siding with Egypt and Saudi 
Arabia against Iraq, dings, at the 
same time to what one western offi- 
cial in Damascus described as “his 
(fog-eared cards”: his enhanced rela- 
tionship with Iran; his backing of mil- 
itant Palestinian groups; bis tactical 
thaw with the mainstream Palestin- 
ians of Mr Yassir Arafat; his support 
for the Kurdish Worker's Party, the 



Assadrlm probable vote 
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A1 flight from London, no serious ter- 
rorist incident has been linked to 
groups operating from Syria. 

They also complain that the west 
and the US in particular, which con- 
tinues to place Syria on the list of 
countries supporting terrorism, thus 
denying it American aid, has not 
pven Damascus credit for the release 
last year of some 3,000 political pris- 
oners (International human rights 
groups note 10,000 remain In custody). 

The officials say they were espe- 
cially disappointed by the decision of 
, the European parliament late last 
.year to block much-needed EC assis- 
tance in protest at Syria’s human 
- rights record. 

Syria, whose population numbers 
about 15m, is burdened by a 3.7 per 
font rate of population increase, one 
• °£ -*5? s highest, and isto need 
, ,of an the assistance it can get 
. Damascus is closely watching 
domestic developments in Israel 
S 11 is due on June 23. 

; Whfle Syrian officials say that as for 
as they are concerned there is little to 
between Mr Yitzhak Shamir 
and his challenger, Mr Yitzhak Rabin, 
this does not mean they are not inter- 
ested In the outcome. 

On the contoancxffirialsJiavp hwn 
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WORLD TRADE NEWS 


Beijing opens way 
for development 
of new Hong Kong 


Dunkel makes fresh plea for early end to Round 


By Frances Williams in Geneva 


By Simon Davies in Hong Kong 


BEIJING has given the 
go-ahead for a Hong Kong-led 
consortium to develop a special 
free port zone on Hainan 
Island, off the south China 
coast, to create a "second Hong 
Kong". Development costs over 
15 years are estimated at 
SHKISbn <£Ubn). 

The news is further affirma- 
tion of China's commitment to 
rapid economic reform. 
Although the new Yangpu 
Development Zone will remain 
under China's sovereignty, the 
land use will be controlled by 
the group of overseas investors 
under a 70-year lease. 

Kumagai Gumi (Hong Kong), 
the Hong Kong-iisted subsid- 
iary of the Japanese construc- 
tion giant, will combine with a 
group of investors to provide a 
basic infrastructure for the 
Yangpu Zone, building a power 
station, roads and sewage 
works. The group will then sell 
land for development by local 
or foreign investors. 

The zone will be segregated 
from the rest of Hainan by a 
customs frontier, and aim to 


concentrate on developing 
export-oriented industries, 
making use of a deep-sea port 
Enterprises in the zone will 
receive tax benefits above 
those current in the existing 
Special Economic Zones, 
including Hainan Island itself. 
No external policy will be laid 
down on the level of recruit- 
ment or wages in the zone. 

Development will be in three 
phases, phase one requiring 
Investment of SHK2.5bn and 
providing services for a 75,000 
population. But Kumagai aims 
for a population of 250,000 and 
employment for a further 
150,000 temporary residents, at 
the end of 15 years. 

Kumagai has paid a SHK40m 
deposit for the land and will 
pay out a total of $HKl40m for 
the site. Kumagai has been 
negotiating to set up the Zone 
for more than four years. The 
final line-up of the Yangpu 
consortium has yet to be finali- 
sed. but analysts believe 
Kumagai will be the main 
shareholder, with possible sup- 
port from its parent company. 


MB Arthur Dunkel, Gatt 
director-general, yesterday 
launched a fresh appeal for an 
early and successful end to the 
Uruguay Bound of trade talks. 
The delay in completing the 
talks, more than a year over 
schedule, was worsening the 
international economic envi- 
ronment and threatening the 
reform programmes of many 
developing and former com- 
munist economies, be said. 


Introducing his annual 
report to Gatt’s governing 
council on developments in 
world trade and the interna- 
tional trading system, Ur Dun- 
kel said an open, liberal and 
credible trading system played 
a pivotal role in promoting 
growth and development Eco- 
nomic growth was being held 
back by uncertainty and lack 
of confidence in government 
policy on the part of produc- 


ers, investors, traders and con- 
sumers. Only modest recovery 
was In prospect in the years 
ahead. 

“What we need, and 
urgently, is a significant boost 
to economic growth to gener- 
ate the Investment flows. Jobs 
and technology transfers and 
increased earnings from trade 
-without which the dramatic 
reform programmes under 
way in many countries cannot 


be sustained,” Ur Dunkel said. 

He urged Gatt members to 
seize the present “window of 
opportunity” to end the Uru- 
guay Round In the weeks 
ahead. The 108 countries tak- 
ing part in the round aim for a 
final package of Uruguay 
Round accords by Easter, but 
this deadlin e seems unlikely to 
be met Failure of the US and 
the EC to settle differences 
over farm subsidies has 


brought detailed negotiatiMU! 
on barriers to trade in goods, 
and pledges toJiberahse ser- 
vices, to near-standsolL • 
Mr Dunkel said the Round 
was crucial for Gatt* s existing 
members and more than M 
potential members. The Baltic 
states and members of tne 
Commonwealth of Xnde|®n- 
dent States are expected to 
apply for observer status soon 
- a first step to Joining Gatt. 


Gatt disquiet at slower world trade growth 

Frances Williams on a report showing the smallest volume increase for nearly a decade 


Indian group in engine 
deal with Mercedes-Benz 

By David Housego in New Delhi and Andrew Fisher in 
Frankfurt 


TELCO, India's biggest vehicle 
maker and a Tata group sub- 
sidiary, is to manufacture 
truck engines and components 
for Mercedes-Benz, in a move 
making it part of the German 
company's international pro- 
duction chain. 

Mr Ratan Tata, chairman of 
the Tata Engineering and 
Locomotive Company (Telco) 
and Tata group head, said his 
company would make engines 
for use by the German com- 
pany. part of the Daimler-Benz 
industrial concern. 

Mercedes' decision to buy 
components from the Indian 
company is part of its strategy 
of widening its supply source 
to cut costs when world compe- 
tition is growing. Mr Helmut 
Werner, a Mercedes director, 
said recently Mercedes 
intended to “put new life” into 
its co-operation with Tata. 


Mercedes will use the parts 
supplied by Telco for its truck 
production in south-east Asia. 
Telco will make Mercedes 
engines for trucks exported 
under its own name to the Mid- 
dle East. It will also make gear 
boxes, clutches, front and rear 
axles for the German company. 
Thi9 week. Telco widens its 
product range in India with the 
launch of its first car. the Tata 
estate car. 

• Ariane Genillard reports 
from Prague: AEG. the 
Daimler-Benz subsidiary, is 
poised to take a stake in CKD, 
Czechoslovakia's biggest trans- 
port and engineering company, 
for a Joint venture making 
transport vehicles. AEG 
intends to diversify CKD's pro- 
duction capacity of 1,200 tram- 
cars and 550 locomotives a 
year, focusing on making sub- 
way cars and suburban trains. 


T he growth of world 

trade in goods slowed to 
3 per cent last year from 
5 per cent in 1990, the smallest 
volume increase for nearly a 
decade, according to estimates 
published today by the General 
Agreement on Tariffs and 
Trade. 

Though there are signs a 
modest recovery may be under 
way, the world trade body 
expects growth to remain 
depressed in 1992, with volume 
rising by perhaps 4 per cent. 

The meagre 1.5 per cent rise 
in the value of world merchan- 
dise exports to a new peak of 
S3,530bn in 1991, after a 13-5 per 
cent jump in 1990, was because 
of weaker volume growth, the 
dollar's rise against European 
currencies and lower commod- 
ity prices, Gatt says. 

But trade in commercial ser- 
vices - transport, telecommu- 
nications. tourism, financial 
and professional services - 
has proved more resilient. 
“Very preliminary estimates" 
for 1991 suggest growth by 
value of 5 per cent, compared 
with 17 per cent in 1990. to a 
record S850bn. This, Gatt cau- 
tions, is likely to be an under- 
estimate. 

Surging merchandise 
exports, against the general 
trend, enabled the US to regain 
from Germany the top slot in 
the world export r anking s last 
year. The value of US exports 
rose by 7.5 per cent, while Ger- 
man exports slipped by 4.5 per 
cent in dollar terms. The US 
and Germany have alternated 
in first place since 1986, fol- 
lowed last year by Japan in 
third place, France and 
Britain. 

Even more impressive was 
the trade performance of the 
six leading Asian developing 


country exporters (Hong Kong, 
Korea, Malaysia, Singapore, 
Taiwan and Thailand) which in 
1991 increased the value of 
their exports by between 10 
and 20 per cent and imports by 
between 8 and 30 per cent 

This "was by for the most 
dynamic element in world 
trade last year", Gatt says, 
more than offsetting a slow- 
down in exports from Japan- 
Asm, already North America's 
main trading partner, became 
western Europe's principal 
export market last year, as 
well as its biggest supplier. 

By contrast, Gatt’s econo- 
mists estimate that the former 
eastern-bloc countries may 
have suffered a 20 per cent foil 
in the value of exports and a 25 
per cent drop in Imports, with 
imports into the former Soviet 
Union slumping by 42 per cent 

Last year marked the third 
consecutive year of declining 
growth in the volume of world 
output and trade, Gatt notes, 
as recession gripped North 
America and much of Europe. 
Trade growth of 3 per cent, 
down from 8J> per cent in 1988, 
was the lowest since 1983, 
though it continued to outstrip 
world production. 

Commenting on these devel- 
opments. Mr Arthur Dunkel, 
Gatt's director-general, said a 
successful conclusion to the 
stalled Uruguay Round of trade 
talks would “make a tangible 
contribution to an improved 
economic outlook for the world 
economy” by providing predict- 
able and stable trading rules 
for investment decisions. 

In his accompanying review 
of developments in the interna- 
tional trading system last year. 
Mr Dunkel notes several dis- 
quieting trends. 

They include: a near-dou- 
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bling of notified anti-dumping 
actions to 175 from 96 the year 
before, led by the US and Aus- 
tralia; a proliferation of “grey 
area" measures such as “vol- 
untary" export restraints add 
other discriminatory trade bar- 
riers that bypass Gatt rules; 
and a growing reluctance of 
countries, notably the major 
traders, to abide by Gatt dis- 
pute panel decisions. 

Mr Dunkel’s report also 
highlights Gatt anxieties over 
a growing interest in regional 
trading arrangements. These 
ate permitted by Gatt as long 
as they do not raise trade bar- 
riers to outsiders. Yet the 
working party on the US/Can- 





ada free trade agreement that 
reported last year was Just the 
latest in a series of more than 
50 working parties which have 
been unable to decide whether 
such arrangements are Gati- 
compatible. While the 
increased Involvement of coun- 
tries in various types of 
regional initiatives “is to be 
welcomed", regional agree- 
ments need to be firmly 
anchored in Gatt, Mr Dunkel 
says. 

On the plus side, 11 coun- 
tries have joined Gatt since the 
launch of the Uruguay Round 
in 1986, bringing the tbthl to 
103, and another eight are In 
various stages of -Joining. The 


three Baltic states. 1 ' Ecuador, 
Syria, Taiwan, Vietnam and. 
some members of the Common- 
wealth of Independent .States 
have expressed, interest in. 
eventual membership. 

In addition; 16 more coun- 
tries announced unilateral 
trade .liberalisation measures 
last year, bringing- the total 
since 1986 to-63 of which 51 are 
developing and transition econ- 
omies. At -the smnd time, the 
increased , competition and 
structural change resulting 
from market *• opening and 
greater economic interdepen- 
dence “make it urgent to con- 
dude the Uruguay Round,” Mr 
Dunkel concludes — 
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Call for 
new bank 
to boost 
Nafta 

By Stephen Fkller 

A DEVELOPMENT batik 
should be set up to ensure 
potential benefits are realised 
from the proposed'North Amer- 
ican Free Trade Area between 
the US, Canada and Mexico, a 
group of academics say. 


of the University of California 
(Berkeley), they suggest the 
hank would soften the impact 
in those areas of the US and 
Canada hit by job losses. While 
overall,' Jobs would be created, 
jobs would be lost and a need 
to facilitate new skills arise, 
Prof Fishlow says in Develop- 
ing Country Investment 
Review, published by the Lon- 
don-based Chartered WestLB. 

The bank would also help 
meet the need for physical 
infrastructure, to finance envi- 
ronmental improvement pro- 
jects and support expansion of 
social infrastructure, such as 
education and health care in 
Mexico. Mexico should benefit 
most from the resources of the 
bank, which would be similar 
in concept to the European 
Regional Development Fund. 
The bank should be funded 
through' an Issue to member 
governments of partly-paid 
shares, such as those issued by 
the World Bank. - 


UAE pushing 
through law 
on copyright 

The -United Arab Emirates 
(UAE)- is pushing through leg- 
islation to avoid being placed 
mi a US -“priority watchlist" of 
countries breaching Interna- 
tional copyright laws, officials 
said yesterday, Reuter reports 
from Dubai. 

The UAE aimed to legislate a 
copyright and trade marie and 
patents protection law ahead of 
an - announcement by the US 
trade representative’s office, 
they added. 

In the UAE. which so far 
lacks laws to protect copyright 
and trade marks, US compa- 
nies were losing “millions" 
every year, the officials 
declared. 

•Shops are crammed full of 
fake products, with some of the 
industry based in the UAE. 
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AMERICAN NEWS 


& Gay group holds coTOter-demonstratioa after federal court upholds march ban 



By Alan Frfedjhan in New .York 

NEW YORKS Mayor David Dinkins 
threw political caution to the wind 
yesterday when he decided to boycott 
the city's annual St Patrick’s Day 
parade yesterday because the event’s - 
Irish- American organisers had banned - 
an Irish lesbian .and gay organisation ’ 
from joining the ceremony. 

The mayor's deciswh,’ which could 
alienate New York’s many Irish 
voters as well as other gtbnir. groups: 
who are Catholic, came in the wake of 
a federal court ruling" that used a . 
technicality to uphold the- banning of 
gay marchers. 




could cost Irish votes 


• , On Monday night, .Judge Pierre 
Leva! rated that the Irish Lesbian and 
Gay Organisation was too low cm the 
waiting. Hst of groups wishing to join 
the ^parade to' be admitted by Its 
' sponsors^. —.-the Ancient Order of 
■fflbemiant 

v. Mr. Dinkins, who became the first 
New YoiS Ctty mayor to snub the 
parade in 38 years, said he would 
have preferred to have taken up his 
traditional position at the head of the 
. parade, but could not do so in good 
conscience, "ft is a sad day in our 
dcty," he said: 


Other leading Democrats who 
joined the mayor in boycotting the 
Irish event included Mr Andrew Stein, 
the city council president, who plans 
to challenge Air Dinkins for the 
mayoral nomination next year. 

Governor Mario Cuomo, who had 
not planned to attend, issued a 
statement in which he expressed his 
solidarity with the lesbian and gay 
group. 

Traffic in midtown Manhattan was 
blocked near the two-mfle-long Fifth 
Avenue parade route, as an estimated 
150,000 marchers danced, sang, played 


music and chanted. 

Just before the parade began, the 
Irish gay marchers staged a brief 
counter-parade and demonstration 
near the Plaza Hotel at the 
south-eastern corner of Central Park. 

An aide to Mr Dinkins said he 
hoped the decision to boycott the 
parade would not cost the mayor 
votes. 

But the political backlash could 
extend beyond lrish-Americ&ns, 
especially since a major supporter of 
the traditional Irish and Catholic 
communities is Cardinal John 


O’Connor, the outspoken and 
ultra-conservative archbishop of New 
York. 

Air Cornelius Doolan, a 53-year-old 
native of Cork who served yesterday 
as grand marshal of the parade, was 
said to be sympathetic to the request 
by Irish gays to join the march, but 
Mr Doolan told one local tabloid it 
was not his “function" to get involved 
in the debate that has gripped the 
city. 

His only comment on the eve of 
yesterday's parade was: “You can bet 
there will be a parade, darlin'". 


, epitome of developing world’s dilemma 

Canute James charts 30 years of a third world socialist faced with diminishing wealth to redistribute 



A .WEEK before he was 
returned to office In a 
general election' in 
1989, Mr Michael Manley found 
himself facing a barrage of 
questions from incredulous- 
journalists about his reported 
change in political thinking. ; 
After several attempts to 
explain his transition from 
socialism to an advocate of the 
free market Mr Manley looked 
at one of his interrogators and 
J asked: “Is your -outlook on 
everything the same as it was 
20 years ago?” 

Mr Manley, who announced 
at the weekend that he was 
resigning as Jamaica's prime 
minister at the end of the 
month at the age of 67 because 
of poor health, epitomised the' 
change which has overtaken 
the politics of the developing 
world in the .. past three 
decades. 

Between 1972 and 1980, in his 
first two terms as prime minis- 
ter of the island of 2.5m people, - 
Mr Manley put a leftward stent 1 
on the Fabian socialist princd- ' 
pies in which he had been 
schooled by his father. Mr Nor- 
man Manley, founder., of the 
People’s National Party - and ■ 
one of Jamaica's- national 
heroes. 

His administration then 
ij trumpeted the cause erf third 
m world control over its patri- 
mony, advocated state control 
of the pillars of the economy, 
supported changes in the pat- 
terns of international, trade to 
encourage south-south links 
and sought to restructure 
Jamaican society by redistri- 
buting elusive weafth to dose 


vrv"*.*; y&’.&i* 





Manley in 1977: then to some a closet communist; now a free-marketeer 


the yawning gap between the 

rich and- the. poor- 

He antagonised even the 
more. liberal .dements in the 
corridors of influence in Wash- 
ington by developing rfnm eco- 
nomic and political links with 
. On ha, Jamaica’s closest neigh- 
bour. Yet although his detrac- 
tors, including many in 
Jamaica, ^regarded him as 
something of a doset commu- 
nist, Mr Manley’s place on the 
ideological spectrum, was 
closer to that of Tanzania’s 
Julius. Nyerere and Zambia’s 
Kenneth Haunda, than it was 
.to. Fidel Castro. -.- 


. Now, say the political cog- 
noscenti in Jamaica, Mr Man- 
ley’s political outlook puts him 
somewhere to the right of Mr 
NeQ KJnnock and the left of 
Mrs Margaret Thatcher. The 
transition came after Jamaican 
electors overwhelmingly 
rejected Mr Manley’s socialism 
in 1980 in favour of more con- 
servative policies of the 
.Jamaica Labour Party led by 
Mr Edward Seaga. Mr Manley 
.said that between then and 
1989, when he was returned to 
office with a handsome major- 
ity, he reflected oh the need for 
a new .strategy to deal with 


Jamaica’s problems. 

Mr Manley’s retirement has 
set off a contest for the leader- 
ship of the PNP and for the 
prime ministership. Mr P J 
Patterson, the party’s chair- 
man, and a former deputy 
prime minister and finance 
minister, and Miss Portia 
Simpson, labour and welfare 
minister, have thrown their 
hats into the ring. 

The PNP. which recent polls 
showed with roughly equal 
support to the opposition 
Jamaican Labour Party, will 
meet on March 28 to choose a 
successor.- 


Miss Simpson, a relatively 
inexperienced politician with 
strong popularity ratings, has 
pledged her “absolute commit- 
ment" to con tinuing Mr Man- 
ley’s free market-oriented poli- 
cies. 

Her relative inexperience 
has been seized upon by back- 
ers of Air Patterson who was 
expected to make a formal 
announcement of his candi- 
dacy yesterday. 

In January, Mr Patterson 
was replaced as deputy prime 
minister amid allegations he 
approved a waiver of $L47m of 
duties on unleaded gasoline for 
ShelL The head of Shell in 
Jamaica. Mr Howard Hamilton, 
is a member of the party's gov- 
erning board. 

Tbe winner of the leadership 
contest will have more than a 
little difficulty successfully 
continuing the economic pro- 
cess Air Manley started. Hav- 
ing put the PNP*s hard-left fac- 
tion to the sword, Mr Manley 
did an ideological volte-face, 
concluding that the private 
sector, not the state, should be 
“the engine of growth” and 
that tiie government should 
play less of a role in the econ- 
omy. 

Since his return to office 
three years ago, this has been 
reflected in a programme to 
deregulate the island's econ- 
omy and divesting state enter- 
prises to local and foreign 
investors. 

“Getting the party in the 
1980s to accept that this new 
path was the one which should 
be pursued was a major task,” 
Mr Manle y said at the week- 


end. “It is getting this policy 
accepted which I regard as 
being a mong my most signifi- 
cant achievements during my 
40 years in politics.” 

In an earlier interview he 
had said: “We all learn new 
things and we all change 
because we want to and 
because circumstances with 
which we deal have changed. 
All over the third world people 
have had to learn. The experi- 
ence of political independence, 
when one was full of optimism, 
is followed not by a change of 
ideals, but by a period of learn- 
ing what can be accomplished 
and what cannot be.” 

Mr Manley graduated from 
the London School of Econom- 
ics after serving in the Royal 
Canadian Air Force in the Sec- 
ond World War. He later 
worked as a journalist with tbe 
BBC between 1949 and 1952, 
when he returned to Jamaica 
to became an organiser of the 
National Workers Union, affili- 
ated to the PNP led by his 
father. He entered politics in 
1967 when he became a mem- 
ber of parliament, and has 
been an MP since, except for 
five years in the 1980s when 
the PNP boycotted a general 
election over a row about the 
state of tbe voters’ register. 

As he disengages, Mr Manley 
may conclude that those who 
follow him will have an easier 
time. 

“Politicians cannot ran 
countries,” he once said. “They 
only set directions He did try 
to run Jamaica in the 1970s. 
His memoirs are likely to sug- 
gest that he tried too hard. 


Bad-cheque affair 
bounces back 
at Republicans 

By George Graham in Washington 


AFTER WEEKS of accusing 
their Democratic opponents of 
bouncing cheques, the Republi- 
cans are discovering that accu- 
sations, too, can bounce back. 

The Republican administra- 
tion has gleefully watched the 
Democrat-dominated Congress 
tie itself into knots over the 
revelation that 355 present and 
former congressmen wrote bad 
cheques on their accounts at 
the House of Representatives' 
private bank. 

Some members used the 
bank, which covered these 
cheques without charging any 
fee, to provide what amounted 
to interest-free loans, and 
Republicans rubbed their 
hands as they observed that 
most of the worst offenders 
were Democrats. 

Now, however, it baa turned 
out that the list of those who 
overdrew their acconnts 
includes not only current 
Republican congressmen, but 
also three former legislators 
who now sit in the Bush cabi- 
net. 

Air Dick Cheney yesterday 


acknowledged writing at least 
21 “problem cheques" in 1988 
and early 1989, before Presi- 
dent George Bush named him 
defence secretary, while Mr 
Edward Madlgan, agriculture 
secretary, said 49 of his 
cheques were held for payment 
by the House hank while he 
was a congressman. 

Ms Lynn Martin, labour sec- 
retary, also said she had writ- 
ten 16 cheques with insuffi- 
cient funds in the 39-month 
period covered by a House 
investigation. 

Although no taxpayers' 
money is at stake - in fact, 
the only losers were other 
congressmen - tbe House 
bank scandal has fuelled irrita- 
tion across the US at the privi- 
leges of politicians. 

Leading Republicans such as 
Congressman Newt Gingrich 
had sought to depict tbe scan- 
dal as an indictment of the 
Democrats who have con- 
trolled the House without 
interruption since 1954 and 
who have prevented President 
Bush from passing legislation. 


Brazilian central bank 
bars sell-off incentives 

By Christina Lamb in Rio de Janeiro 


EFFORTS to attract greater 
foreign participation in Brazil’s 
privatisation programme are 
being blocked by the central 
bank, which fears the move 
might interfere with negotia- 
tions on the government’s debt 
to foreign banks. 

Both domestic and foreign 
debt can be used to pay the 
government for companies 
being privatised, but under 
current rules the domestic debt 
is swapped at face value while 
foreign debt carries a fixed 25 
per cent discount rate. 

Mr Eduardo Modiano, co-or- 
dinator of the privatisation 
programme, believes this dis- 
count is the main reason for 
the lack of foreign participa- 
tion so far. Of the $1.72bn 
raised by the programme, only 
L9 per cent has been paid in 
foreign debt paper. “The dis- 
count is not attractive and it 


seems like discrimination 
against foreigners." Air Modi- 
ano said He wants to replace 
this with an auction system to 
let the market set the value. 

Mr Modiano fears that with- 
out access to the $45bn stock of 
MYDFA - the technical term 
for the bulk of Brazil's debt to 
foreign banks - the pro- 
gramme will raise far less than 
originally planned He said in 
an interview yesterday: “1 have 
no doubt that if we had a 
smaller discount we could 
achieve a higher price and 
attract a larger number of 
investors." 

The new rules were planned 
to be in place by mid-March. 
However the central bank 
insists that any such changes 
must be reserved as bargaining 
chips in Brazil's external debt 
negotiations which restarted in 
New York yesterday. 
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Critical situations occur every day in the business world. In 
such situations, your bank could be your company’s lifeline: 





This is the key to the kitchen of the Tbur d ’Argent, 
where excellent cuisine has been a tradition for generations. 


you have to be able to count on it. You can count on Swiss 
Bank Corporation. On our solid equity base, deep resources 
and excellent cash flow ratio. But also on our international 
co mmi tment, decades of experience and worldwide network. 
That’s our tradition of reliability. Take advantage of our 
global connections and local strength. In Basel: 41 61 288 2020, 
Frankfurt: 49 69 71 4010, Geneva: 41 22 375 7575, London: 
44717114000, Luxembourg: 3524520301, Zurich: 4112231111 
and in more than 50 other major cities around the world. 



p : 



Swiss Bank 
Corporation 


The key Swiss bank 



i 





FINANCIAL TIMES WEDNESDAY MARCH 18 1992 


UK NEWS 



ELECTION 1992 


BUSINESS SUPPORT 


Executives 
close ranks 
behind Tories 


By Charles Leadbeater 

LEADING business executives 
are closing ranks behind the 
Tories in an unprecedented 
show of support at such an 
early stage of an election cam- 
paign. 

industrialists say senior 
party figures such as Mr Chris 
Patten, party chairman and Mr 
John Wake ham, energy secre- 
tary. have played an increas- 
ingly important role in galvan- 
ising business support in 
recent weeks. 

The party's fundraising 
efforts in the area, led by its 
deputy treasurers Lord Laing 
of Dunphail and Sir John Cope, 
have been stepped up in recent 
months. 

A senior political and public 
relations adviser to several 
large companies that support 
the Tories said; “After flirting 
with the Labour party, people 
now realise the race Is serious. 
Money has been pouring into 
the party over the past lew 
weeks." 

He said Mr Patten had 
recently moved to rebuild the 
party's relations with business- 
men closely associated with 
Mrs Thatcher, the former 
prime minister, after initially 
taking a “cavalier approach" to 
Thatcherite business support- 
ers following Mr Major’s elec- 
tion as party leader. 

Mr Bob Worcester of Mori, 
the polling organisation, said: 
“Business is playing a more 
assertive, more prominent role 
in this election because the 
contest is so close. In 1983 and 
1987 the Tory party went into 
the election with a comfortable 
lead so it was less necessary 


for business to make its posi- 
tion clear." 

The strength of business 
support for the Conservatives 
suggests that Labour has 
largely failed in its attempts to 
woo industrialists. 

Labour’s most prominent 
business supporters such as 
Lord HoLLick. the managing 
director of MAI, the financial 
services group, will be appear- 
ing later in the party’s cam- 
paign. Labour’s finance and 
industry group, which brings 
together the party's business 
supporters, will today argue its 
case in a letter to The Times, 
in response to a letter from 43 
leading businessmen support- 
ing the Conservative party 
published in yesterday's 
Times. 

The letter followed the publi- 
cation on Monday of an FT- 
Mori poll which showed that 92 
per cent of business executives 
wanted the Conservatives re- 
elected. largely because of 
their record on economic man- 
agement and personal taxation. 

Sir Allen Sheppard, chair- 
man and chief executive of 
Grand Metropolitan, the inter- 
national foods, drinks and 
re tailing group, who organised 
the Times letter, said he had 
circulated a draft of it to about 
a dozen friends two weeks ago. 
Other industrialists volun- 
teered to sign. Sir Allen said 
that had the publication been 
delayed for a week more than 
100 executives would have 
signed it 

He denied that Conservative 
central office had encouraged 
the group to write the letter. 


Leading business figures backing the Conservatives 



Sir Alistair Grant joined 
supermarkets group Argyll In 
1 977, and has been chief 
executive since 1986. Group 

pre-tax profits rose from £64.6m 

in the year to March 1986 to 
£290-8m last year. Argyll's 
annua! report puls Sir Alistair's 
remuneration at £518.000; 

under Labour his extra tax 
burden would be about 
£92.000 a year, or £1 ,770 
per week. 



Sir Allen Sheppard joined 
GrandMet In 1975 and became 
chief executive In 1986. Pre-tax 
profits of the group have grown 
under his leadership from 
£368m In the year to 
September 30 1986 to £963m 
last year. His 1991 emoluments 
are put at £713,391 (excluding 
pension benefits); the rough 
cost to him of Labour's 
proposals would be £129,450 a 
year, or £2,490 a week. 



Lord King of Wartnaby has 
been chairman of British 
Airways since 1981. Since hie 
company was privatised in 
1987. profits have risen from 

£1 62m in that year to £285m in 

the first nine months of the 
current financial year. BA’s last 
report and accounts show Lord 
King’s emoluments as £407,650 

a yaar, so Labour coukl cost 
him £71,358 a year, or £1 ,372 a 
week. 



Peter Davis joined Bead 

International from J Satnabuiy 
in 1986, becoming chief 
executive later that year. The ..-' 
publishing group’s profits have 
risen from £1 88m In the year to 
March 31 1987 to £222m last 
year. His emoluments 
(excluding pension 
contributions) are put at 
£310,569. On that basis. 
Labour could cost Mm £52.900 
a year, or £1 ,010 a week. 



Stanley Kalma Is chairman of 
Dixons, the electrical goods 
retailer, which he joined in 1948. 
Pre-tax profits have been 
damaged by the recession, 
falling from £l02-6m in the 
1986-87 financial year to 
£81 -7m in 1990-91. The Dixons 
report shows his annual 
remuneration at £566.132; the 
cost to him of Labour would be 
£101 .450 a year, or £1 ,950 
a week. 
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Smith gambles with the affluent 

Philip Stephens unravels the implications for marginal seats of Labour’s tax proposals 


I T IS the biggest gamble of 
the campaign. As the 
details of Mr John Smith's 
shadow Budget settled Into the 
country’s electoral landscape 
yesterday the political judg- 
ment emerged from the compli- 
cated arithmetic of his pro- 
posed tax and benefit changes. 

In the battle for the marginal 
seats on which a Labour vic- 
tory depends, the shadow chan- 
cellor has decided to sacrifice 
the potential support of the 
affluent in a drive to reassure 
the skilled working classes. 

If last night's polls prove a 
reliable guide it will work. The 
survey taken after Mr Smith’s 
announcement pointed to a 
5-point Labour lead - the 
same result as a poll taken 
before plans were unveiled. 

But the Conservatives, who 
have three weeks to “unpick” 
the plans, claimed the package 
was a bad miscalcula tion: that 
Lab our had alienated too many 
of the modestly well-off 
Their judgment was that the 
plan to abolish the E2L000 ceil- 


ing on National Insurance con- 
tributions would swing back to 
the government many of the 30 
or so seats in London and the 
south-east which have been 
targeted by the opposition. 

The Labour leadership was 
equally adamant that it had 
kept the balance of advantage. 
As Mr Smith put it. Labour 
was not chasing votes in the 
stockbroker belt It was sup- 
port of a much larger segment 
of the electorate, the average 
taxpayer and average family , 
which it was after. 

Mr Smith won independent 
backing for his claim that 
across the country eight out of 
10 taxpayers would be better 
off under his package and that 
of those remaining only 10 per 
cent would be losers. 

But it is not as simple as 
that. The distribution and pres- 
ent political allegiance of those 
voters may turn out to be just 
as important as the numbers. 

In London, where Labour is 
hoping to win at least 20 seats, 
the independent Institute for 


Fiscal Studies na\rn\»^>A that 
the number of losers rose to 18 
per cent. In the south-east, 
where Labonr may win 
another 10 seats, the propor- 
tion worse off from the pack- 
age was pot at 14 per cent 

The Conservatives - who do 
not accept that the EFS has 
included all of the “hidden” tax 
increases in the rerirrriafrfon* - . 
said that in constituencies 
where the outcome depended 
on a few thousand votes or less 
the losers would give them a 
decisive advantage. 

Mr John Major reeled off a 
list of those who would have to 
pay the extra 9 per cent in 
every pound earned over 
£21,000 a year. They were hot 
just the rich: a primary school 
head teacher would pay an 
extra £560 a year, a secondary 
school head; £1.500, a senior 
hospital registrar; £517 and a 
GP; £1.700. To that list his 
strategists attached the -nanwg 
of marginal constituencies 
such as Slough and Basildon, 
Dulwich and Battersea, Hamp- 


stead and Croydon TJorth West. 
The message to those seats is 
that Labour does not plan an 
extra tax on the rich bat on . 
those whose incomes are not 
far above the male average of 
£18,000 a year. - . . 

One member of die cabinet 
said that Mr Smit&.for all -his 
presentational skills, had for- 
gotten the golden rule ofpoti* 
tics. Gainers from tax changes 
were rarely thankful hut the - 
losers always screamed He has 
also failed to appreciate that 
“people do not think statist!- : 
cally". Many of those .who., 
earned less than £20.000 : 
aspired to incomes above it 

There are other; constituen- 
cies where concentrations of 
relatively affluent v oters might 
tilt the balance. Elmet in North 
Yorkshire, Birmingham Hail 
Green, Southampton Test and 
Chester fall into that category. 

Mr Smith recognised the 
risks but judged that it was 
nnp he had to takp The careful 
package of increases in tax - 
thresholds, the abolition ofthe 


starting rate -of. NICs and the 
increases in child .benefit and 
pensions had a single objec- 
tive: to persuade those earning 
between perhaps £10,000 and 
£20,000 a year that they have 
nothing to tear from Labour. 

’ For Labour they ' are the 
swing voters ^hose crosses on 
the ballot box will decide the 
election. The * party's research 
showed that the. Conservatives 
had been successful in per- 
suading many , of them.- particu- 
larly in marginal^ that they 
faced substantial tax increases. 
-Labour had to reassure them. 

Smith assessment was 
that* winning bad; their sup- 
port was more important than 
appealing to a smaller segment 
of the electorate which leaned 
heavily towards the Conserva- 
tives. The shadow chancellor, 
of coarse, would not admit 
such cynical motives. As an 
aide said: “This - was an occa- 
sion when we could be morally 
correct and politically wise/ 
Additional research 
by Gareth Smyth 


Altruism 
and fear 
in middle 
ground 

A MIXTURE OF resignation, 
fear and altruism was 
expressed by middle-income 
professionals yesterday faring 
the prospect of higher taxes 
under a Labonr government 

Mr David Land, an Edin- 
burgh bank official earning 
between £30,000 and £40,000 
said: “Labour’s tax plans 
would make me more misera- 
ble. Most of my money goes to 
looking after our family. I 
would like see John Major 
returned by a whisker, but 
also to get constitutional 
change In Scotland.” He plans 
to vote Liberal Democrat 

Less certain about bis inten- 
tions was Ur Keith Green, 
who is in the same earnings 
bracket An account director 
at a London marketing consul- 
tancy, he said that under 
Labour he would pay more tax 
without any guarantee of 
improved public transport or 
education. “They seem to be 
fairing money from a small 
group and giving it to 
another," he said. “I’ll vote 
either Tory or Liberal Demo- 
crat’’ 

The resolve to vote Conser- 
vative was a strong as ever for 
Mr Adam Applegarth, 29, 
assistant general manager at 
Northern Bock building soci- 
ety in Newcastle upon Tyne. 
He earns £45.000 a year. “I 
don’t believe John Smith can 
hold the line against their 
spending ministers,’' he said. 

Mr Roderick Nicol, an 
Exeter management training 
consultant on £50J)00. would 
be hit by Labour’s proposals. 
“Pm not sure I trust any of the 
parties to. spend money 
wisely,” he said. He planned to 
stick with the Conservatives. 

Reporting by Daniel Green, 



defeat stocks. 99.71 +1.00 

• Conservative win/ 

Labour defeat stocks. .97-90 +0.65 


AS THE stock market as a 
whole moved up tor the first 
time since the election 
announcement the shares in 
the “Labour gainers” section 
rose faster than the "Conser- 
vative gainers” yesterday. 
This continues the consistent 
out-performance by the 
Labour shares, which are 
nearly back at their level on 
the announcement day. 
Shares chosen are based on 
analysts' predictions of sec- 
tors that will gain or suffer 
Irom a change of government. 


Aslef halts 
campaign 
on sell-off 

By Michael Smith, 

Labour Correspondent 

ASLEF. tbe train drivers’ 
union, yesterday postponed a 
campaign against rail privati- 
sation after legal advisers 
said that it should not go 
ahead during the election cam- 
paign. 

The union was told that it 
could be open to a challenge 
that it was providing hidden 
finance for the Labour party, 
which opposes privatisation. 

The Trades Union Congress 
Is also advising unions that 
local agents for tbe Labour 
party must be consulted 
on anything which promotes 
the party and its candidates. 

Aslef did not have the time 
to contact them before today’s 
scheduled launch. 

The union had planned in its 
campaign to press for a revi- 
talised British Rail and to 
argue that privatisation would 
push fares up. 

Mr Derrick Fullick, Aslef 
general secretary, said the 
union '5 campaign would be 
reviewed after the election. 


CORRECTION 


Sir Robin Day 

SIR Robin Day will interview 
the leaders of the three main 
political parties for Thames 
Television, and not for Sky 
News as stated in Monday's 
Financial Times. 



Following the same direction: Tory party chairman Chris Patten and prime minister John Major yesterday make their points at a morning campaign conference 




Red sweater and kippers v Elgar on the cliffs 


“What you see is what you 
get” is the PR slogan we have 
grown used to as a description 
for John Major. In John Schles- 
inger’s campaign film for the 
Conservatives. The Journey, 
what you see is what you 
quickly forget. 

The film’s unshowy style is 
merciful in one way. There are 
no shots of John and Norma 
walking hand-in-hand along 
Elgar-haunted clifftops. But 
the hidden message may be 


Nigel Andrews finds no adventure in the Tory political broadcast 


equally strident. The mat- 
ter-of-fact footage of the PM in 
a car revisiting his natal Brit- 
ton, interspersed with footage 
of him sitting on a verandah 
recollecting bis humble origins 
in tranquillity (he craftily 
wears a red sweater), is so 
low-key it is almost hectoring. 

The message is clear and 
loud: a man bom poor need not 


grow up to be a socialist. The 
manner is clearer and propa- 
gandisticaily louder: this is a 
soft-spoken Mr Nice Guy and 
he might knock on your door 
for a cup of tea at any moment. 

The PM is filmed buying kip- 
pers and tomatoes in a market 
From his or Mr Schlesinger's 
moving car he peers out at his 
childhood addresses, in awe 


that the houses still survive. 
He points down a street saying 
that that was where he used to 
put up soapboxes and make 
speeches as a youth. “Some 
people used to engage in badi- 
nage,” he comments, a location 
only Mr Major could produce. 

Cunningly the man in the 
red sweater keeps chipping in, 
emphasising the message 


behind all the childhood recall: 
that absolutely everything is 
safe in Conservative bands. 
The economy, education, 
health, Britain, the world. 

He shows us the very house 
in whose back garden he 
played cricket, he says, for 
hour after hour. And he is 
shown putting those hands to 
good use in the film’s dimactin 


montage (music, please, Mr 
Purcell) where he shakes his 
manual extremities - i-am try- 
ing to catch the' Major Style - 
with the likes of Bush, Mand- 
ela and Yeltsin. - . 

A statesman; a man for all 
seasons; a safe .pair of hands. 
The country is reassured, 
which is a small triumph for 
Mr Schleslnger, but I am still 
worrying abbot what the Num- 
ber 10 chef is expected to cook 
with the tomatoes and kippers. 


Media Watch: Ian Hargreaves 


Broadcasters put themselves on the 


THERE is a danger In ail this media 
watching, but please read on. In 
Monday's Guardian. Loughborough 
University's monitors unveiled a 
survey of time devoted to election 
issues on TV and radio. 

No surprise that in week one the 
two most covered themes were the 
economy and Mr Major's trip to the 
palace. But in third place? None other 
than “the role of the media”. 

Introspection of this kind leads to 
seif-consciousness and we have 
already seen some pretty 
self-conscious broadcasting. 

Tonight’s Dispatches on Channel 4 
promises to warm over well-known 
grouses about alleged political 
interference and “seif-censorship” on 
the BBC and ITV in the 1987 election. 

New life has been breathed into this 
topic by the BBC’s foolish withdrawal 
of a Panorama treatise on the 
economy and a spate of equally 
misjudged attempts by politicians to 
dictate the terms on which they will 
appear on programmes, the most 


recent being Paddy Ashdown's 
withdrawal from a Channel 4 News 
intenriew because his party’s 
manifesto was not being given, 
lead-story status. 

It is this daily jostling for tactical 
advantage which is the real stuff of 
the broadcasters’ political battles, not 
the systematic subversion Imaging 
by conspiracy theorists. 

The BBC's Nine O’dock news has 
made an impressive and influential 
start in spite of opening with an 
inexplicable shot of the back of the 
newscaster's head. 

John Simpson's despatch from the 
prime minister’s first “meet the 
people” session ruffled feathers by 
proclaiming the event a touch bland 
and overstaged. Central Office would 
be wise to react by improving the 
event, rather than complaining to the 
BBC. 

On air. the mood has been anything 
but cantankerous. The politicians 
must have been told to keep talking 
and avoid brawling. Chris Patten, the 


Tory party chairman, began one reply 
the other morning with a sugary: "If 
you don’t mind me being a little 
critical, that's complete driveL" As a 
Daily Mail cartoon put it “They never 
keep their promises - where’s this 
really dirty election we’ve been 
looking forward to?” 

Part of the broadcaster's objective 
is to penetrate this wall of 
self-control From that point of view. 
Panorama’s debate between Messrs 
Lamont. Smith and Befth on the 
economy was a writeoff Although Mr 
Smith's plain language easily 
outpointed Mr Lament’s Ctty-ese. a 
lugubrious and over-formal set 
quenched what passion arose. 

By the way, don’t take my word for 
that Anthony Howard popped up an 
Newsnight as soon as Panorama was 
off the air to dismiss Us sister 
programme's efforts as ororefereed. 

In searching for its own way 
through the political radiation shield, 
Newsnight has come up with the idea 
of having politicians from two parties 


interrogate a third. X suspect this 
approach may yet draw blood, though 
not with inquisitors as sweet as 
Labour's George Robertson and the 
Conservatives' Virginia Bottomley. 
who were Monday night's 
questioners. 

Many programmes, including an 
over-long ITV offering called Special 
Inquiry, have brought floating voters 
fore to fore with politicians in TV 
studios. 

These events invariably flop. 
Package Mr Ordinary inside a studio 
and he usually becomes Mr DulL 
Old-fashioned phone-ins, such as the 
BBC’s Election Call, work better; the 
fact chat you can’t see the caller is 
offset by the sense that the 
interrogator can be more at ease than 
the politician. 

But if you want dirt, abuse, 
o u tra geo us deceit and absence of all 
scruple, yon will have to turn to your 
daily paper. 

There are not many floating votes 
in Fleet Street and already The Sun. 


Mail, Express, Telegraph and Times 
(combined daily sale 8.1m) have 
declared for the Tories, with only the 
Bfirtor/Recprd (sale 3£m> clearly in 
the Labour camp. . 

If Mr Patten wants lessons in how 
to sharpen his message, he need only 
consult the Mail, whose front page an 
Tuesday showed John Smith sh a vm C 
cash from the pockets of a terrified 
resident of middle England. The 
headline read: “if you make it, theyTl 
take it” , and the summary of Labour’s 

fiscal policy was: “Crush the rich, 
squeeze the middle classes and; put 
the lute on anyone with a private 
pension”.. 

All the Mirror had to offer by wav 
of nposte was a “Goodbye toallthJ? 
headline alongside snaps of Mr Smith 
waving (sorely some mistake?) and 
sundry hardup Britons; that and a 
page two story Suggesting Mr Major 
has a fore like a fishT As a propasandsi 
contest it’sthe Bash 
versus The Terminator. 

Arts, Page 17 


Ashdown 
campaign 
takes to 
the -road 

By Ralph Atkins 

ONE six-year-old girl at Darrel 
Primary School in Richmond 
upon Thames thought Mr 
Paddy Ashdown had a very 
special policy. 

“An animal welfare commis- 
sion - that’s a very powerful 
commitment,” he said during a 
stop-off on his whirl around 
London on the first day of his 
campaign roadshow. 

The Liberal Democrat lead- 
er’s breakneck tour of seats 
where his party has the best 
chances of success was about 
matching policy messages with 
photo opportunities and the 
people he met with, well, more 
photo opportunities. 

Mr Ashdown is confident of 
snatching Richmond and 
Barnes from Mr Jeremy Han- 
ley, the junior Northern 
Ir elan d Office minister who 
has a majority of 1.766. Dr 
Jenny Tonge, Lib Dem candi- 
date, admitted the party was 
supposed to win in 1983 and 
1987 — but this time the Tory 
vote could prove much softer. 

“This is the first time we 
have been on a high locally, 
with a huge majority on the 
local council and an unpopular 
Tory government," said Dr 
Tonge. Lib Dem posters 
already flutter amid suburban, 
albeit recession-hit, prosperity. 

Mr Ashdown focused on edu- 
cation. Hence his audience 
with children, not councillors 
or. canvassers. What is a politi- 
cian, he was asked? “A politi- 
cian is someone who lies for 
his party abroad," he replied, 
adapting an adage with per- 
haps reckless aplomb. 

Earlier in Sutton and Cheam 
(Tory majority 15.718), Mr Gra- 
ham Tope, who won the con- 
stituency for the Liberals in 
1972, said the Tory vote was 
soft and crumbly”. 

Mr Ashdown concentrated 
on the environment - and 
more children. Television 

crews waded through a pond to 

a™ Mr Ashdown returning 
frog spawn with toddlers. 

“d Bermond- 
Mr Simon Hughes 
for ^ Liberal Democrats with 
JLJ 7 ™ majority over Labour). 

SL£f m 5. , ? B health ^ 

Pauses of job creation, 

* T“ e Liberal Democrats 
jrould reduce the rate of basic 
1 ** to offset local taxes 
JgSLJ? regional assemblies, 
SSjSJf!* Seear, the party's 
feg? k* 1 * m the House of 
said yesterday in Liver- 

ffret of a series of 
5?°JH } to^esto launches 
“f*? tW* week in 
northern England she said 
there would be a shift of spend- 
ing from central to regional 
with a corre- 
SXft 5 shlft m tax raising. A 
regional assembly could raise 
more local money, in effect 
greasing the 26p standard 
“come tax rate in the redon. 
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ELECTION 1992 

entrance tests 


By PhUlp Stephens and Andrew Adonis ^ 


CONTROVERSY over whether 
State Schools in 'En gland a prt 
Wales should be allowed to set- - 
entrance tests for pupHs domt 
nated yesterday’s campaigning ■ 
Mr John Major, the prime'-' 
minister, endorsed selection 
but Insisted that -it would' not 


that the government is intent 
oh introdnclngsecondaiy mod- 
erns and-selection throt^h the 
back dOor, "foe said. 

Mr Matthew.Taylor, . Liberal ■ 
Democrat education spokes- 
man, said: “Toryplansfor edu- 
cation don't m ean parents' 


numbers of grammar schools 
right across the country replac- 
ing the present comprehensive 
system. That isn’t going to 


become widespread, while choosing -schools;' they mean 
opposition parties condemned ’schools 
any move back towards a At his first cam paig n press 
dl Yjded schools system. • - - conference, MrMaJor predicted 
The Tones’ education policy, - that the number of schools opt- 
lauached - yesterday,: pats.- fog for grant-maintained status 
encouragement for opting-out . would rise sharply from its 
at the top of the party's. agenda current level of 200 once the 
for schools. It includes a com- government was re-elected, 
mitment that grant-maintained • Predicting a “revolution’’ in 
^ bools "will be able to change- '• education, besought to dismiss 


their character if that is . what 
parents clearly want and the 
change fits in with the wider 
needs of the local area". J 
That implicit backing for a 
return to selection was 
attacked by Mr Neil Kinnock, 


suggestions that many schools 
would opt for “grammar 
school” status: He Mated lie 
would act to prevent too many 
becoming selectiv e. . 

Mr .Maaor said: “We are in 
favour of choice: This isn’t 
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the Labour leader, “ft appears -- going to open the door to huge 


Where schools wanted to 
become selective, “the secre- 
tary of state would not only 
look at the particular position 
of the school concerned”, Mr 
Major added. “He will also look 
at the range of school and 
opportunity available in the 
area. There may be some addi- 
tional grammar schools. But It 
isn't going to be a widespread 
switch from the comprehensive 
system to the grammar school 
system." 

Mr Major, who defended the 
governments education record 
and blamed local authorities 
fqr -poor -standards, said he 
expected an “avalanche” of 
schools to seek grant-main- 
tained status after the election. 

Questioned about the prefer- 


ence of most cabinet ministers 
for the private sector, he said: 
“We are the party that believes 
in choice. What 1 am deter- 
mined to do .is to improve the 
quality of education in the 
state system so that everybody 
may feel absolutely confident 
in fwfly liTi g their children to the 
state system.” 

The Conservative education 
manifesto - entitled The 39 
Steps - includes only one new 
policy- Small schools will be 
able to opt out of local author- 
ity control in groups, sharing 
management costs. Mr Ken- 
neth Clarke, education secre- 
tary. said this would be partic- 
ularly attractive to small 
primary schools. 

The manifesto is silent on 
the organisation of schools 
should a large number opt out 
It is widely expected that the 
government would be forced to 
appoint regional funding coun- 


cils to manage them, but Mr 
Clarke refused to confirm this. 

Mr Clarke committed the 
Conservatives to “uphold" - 
not expand - the controversial 
assisted places scheme, under 
which the fees of more than 
30,000 pupils at private schools 
are paid by the government 

He also pledged to “maintain 
the popular and well-respected 
A-level examinations". Labour 
and the Liberal Democrats pro- 
pose to replace these with a 
broader qualification. 

“The next steps are to pro- 
mote choice and diversity in 
our schools, * said Mr Clarke. 
“More grant-maintained 
schools and more schools with 
a technology emphasis will 
mean a greater variety of 
schools. We will back the 
choice of parents by ensuring 
that popular schools are given 
the resources to expand." 
Editorial Comment, page IS 


Joe Rogaly 

Smith takes the lead 


Quotes of 
the day 

1 want to see all parents, 
not just those who can - - 
afford to pay school fees, 
with a real choice of school 
for their children 

John Major 

I don't think, on the basis 
of the long-term record, the ■ 
perpetual experimentation 
in schools, the fall in 
reading standards, 
crumbling buildings and 
oversized classes, he [John 
Major] can be taken very 
seriously on the subject of 
children's education 

Neil Kinnock 

What is offered is fictional 
choice tor parents. 
Conservative dogma and 
limited opportunities for 
children 


secretary. National 
Union of Teachers 

rm not sorry that I shall 
never be seeing some of it 
again. A great deal of it is 
absolute deceit and . . . 
hypocrisy 

Sir Charles Irving, Tory 
MPfor nipltmham, on 
his retirement from the 
House of Commons 

This is just a starter; Just 
the first offensive prawn-' T \ !,: 
cocktail from someone who 
boasted about his prawn 
cocktail offensive. The 
disaster of a Labour 
government would give us 
a main course and pudding 
of even higher taxes 

Kenneth Baker, on John 
Smith's alternative Budget 

It’s now or never. Go for it 
Sean Connery, urging- Scots 
to support independence 
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“He must be brMaant 
if he can count up 
that high * 


Tories go 
slow in 
Scotland 

For a party which many say 
is on the verge of extinction, 
the Scottish Conservatives 
appear remarkably relaxed. 
Since the election was called. 
Labour has had Neil Kinno c k 

in E dinb urgh at i** annual 

Scottish conference, the SNP 
has launched its c ampaig n 
with a cheery press conference 
and the Liberals have 
presented a Scottish version 
of their manifesto. 

The Tories, meanwhile, have 
held one rather limp press 

conference (and that, 

apparently, at the urging of 
the broadcasters anxious to 
balance Kinnock). Ean Lang, 
the Scottish secretary, has 

released two statements by . 

fax, one on Tory plans to ban 

the carrying of knives, and 
the other on expanding foreign 
language teaching in schools. 
The party is even launching 
its manifesto in Scotland a day 
later than in England, with, 
the idea of getting two bites 
of the cherry. • • 

StfiL there was a sign Of life . 
yesterday- Lord Sanderson, 
party chairman, made a foray 
into Fife, and Lang challenged 


* 






Art ley Artwood 

Neil Kinno ck meets a primary school pupil in Kingswood, Bristol, as education rose to the top of the election agenda 


THE CAMPAIGN MACHINE: LABOUR 


Lean team looks to the last lap 

Ivo Dawriay on how the party plans to avoid a re-run of the 1987 race 


F OUR times; or was it 
five? The talking paint 
among Labour's spin 
doctors yesterday- morning was 
how often broadcasters on 
Monday had referred to Mr 
John Smith as the chancellor. 

It is not difficult to see how 
the slips occured. Labour had 
teed up the shadow' Budget to 
emulate the real thing. A Bud- 
get box and a walk with a bor- 
rowed dog in St James’s Park , 
were rejected as oyer the top. 
But it was launched in the 
Edwardian sobriety of the 
Institution of Civil Engineers 
and was intentionally free of 
the glitz, posters and slogans 
that characterise a normal 
Labour press conference. 
Details such as the Red Book 
and even the phrasing of Mr 
Smith’s speech - “I turn now 
to taxation . . . ” - were mobi- 
lised to wiarliniTwi effect 
The fruits emerged in 
Martyn Lewis's chancellor 
blunder to an audience of more 
than 8m viewers - on BBC’s 
Nine O’clock News. 

How much does any of tins 
matter? Labour’s view is that, 
with the main parties level, 
every trick helps. Its switch of 
its Budget launch to Monday, 
for example, casually blasted 
Mr Ashdown’s manifesto off 
the front pages. 

Buoyed by these successes, 


Donald Dewar, his Labour 
opposite number, on taxation 
- by issuing a fax, of course. 

“We’re starting slowly and 
building up gradually,” says 
party headquarters. . 

Rest in peace 

Transcendental meditation 
will not be compulsory should 
Britain’s newest political 
grouping, foe Natural Law 
party, secure election. 
Tr aining , however, will be 
available to all seeking to 
unleash their true potential. 

The party , launched on 
Saturday, supports the , 
Transcendental Meditation 
movement, founded by 
Maharishl Mahesh Yogi, - 

erstwhile adviser to the 

Beatles. 


to register as candidates in 
the election, and the party 
hopes to field a total of 651 
covering every constituency. 
So far the party has spent 
£500.000 on press advertising. 
The manifesto is due to appear 
in newspapers on Friday. 

Stretching it 

Few polttwsal parties are daft • 
enough to use fabricated 
statistics, but they can 
massage the truth, as - 
yesterday’s Tory education ' 
document shows. 


the campaign team makes 
some grander boasts. This 
week it argued that it had 
tricked Mr Lamont into the 20p 
tax band by hinting this was 
the course favoured by Labour. 
A lp base-rate cut in foe Tory 
Budget would, they say, have 
been politically more counter- 
productive. True? Who knows. 
But the claim seeks to feed foe 
impression that the Opposition 
is hungrier and smarter than 
its opponents. . 

The battle plan rests with a 
slimline inner team - the 
eight-strong campaign , manage- 
ment committee - that meets 
at dawn and dusk to direct 
operations. These backroom 
generals will run the party as 
Mr. Neil Kinnock zig-zags 
across foe country. 

- The publicly known faces 
are Mr Jack Cunningham, the 
affable. If sometimes brittle, 
campaign coordinator and Mr 
Bryan Gould, the camera- 
friendly shadow environment 
secretary, who headed the 
highly praised but unsuccess- 
ful 1987 effort 

Less-known, but at least as 
important, are Mr David HD1, 
sitting in Mr Peter MandeZson's 
vacated chair as communica- 
tions director, and Ms Patricia 
Hewitt, a onertime Kinnock 
press officer, architect of the 
new professionalism in 1987 


and an author of the mani- 
festo. They will have a decisive 
role , with Mr Neil Stewart, a 
close aide from the leader's 
inner office, in selling any 
switch in strategy to Mr 
Kinnock. 

Other team members include 
Mr Larry Whitty, Labour gen- 
eral secretary, and Mr Philip 
Gould, chief of foe ghostly 
Shadow Communications 
Agency that h gn| Ues Labour’s 
advertising and image. 


T he group’s strategy has 
long been mapped out. 
First, Labour confronted 
foe Tories’ tax and spending 
plans head-on with the shadow 
Budget. Second, at today's 
manifesto launch, it will tie its 
Budget proposals with its pub- 
lic investment priorities in an 
upbeat tone of Euro-social 
democracy, contrasted with a 
Toryism depicted as ideologi- 
cal, dry and out of touch. 

The second week must build 
a bridge between foe party's 
plans for foe economy and its 
offensive on its “winning 
agenda” for the National 
Health Service and schools. 
Finally, the party will wrap the 
package up with a big bow, 
inscribed: It’s Time for Labour. 

That is the theory. Yet the 
strategists know that life Is not 
so smoothly manipulable. They 



“We are making a great deal 
of progress” foe policy 
document claims- “In 1979 only 
46 per cent of 16-yearolds 
stayed on in full-time 
education. The figure is now 
75 per cent and rising.” 

A recent government 
publication. Education 
Statistics 1991, puts foe total 
at just 50 per cent, but that 
statistic applied to 1989. hi 1988 
only a little over 30 per cent 
of 18-year-olds in England and 

i Wales were still in full-time 

education — l ess than half the 
, level in Japan, France and 
Germany. 

So why should there have 
been such a boom since? The 
reason is the recession. The 
unemployment rate for men 
aged between 18 and 19 rose 
from iaa per cent in October 
1888 to 183 per cent last 
October. For those aged 16 to 


17, who can no longer register 
as unemployed and claim 
benefit, foe current lack of jobs 
makes staying on at school 
an obvious alternative. 

Even so, many will leave 
higher education with no 
qualifications. Only two thirds 
of 17-year-olds and 50 per cent 
of 18-year-olds who stay on 
are studying for courses 
leading to qualifications. 
Similarly, only 40 per cent of 
Youth Trainees gain any 

g nnlrfinitittna at all. 

Militant view 

Terry Fields, who was expelled 
from foe Labour party for his 
links with Militant Tendency 
but is defending Liverpool 
Broadgreen as an independent, 
has found a new way of 
achieving publicity. 

Fields has diverted foe 
permissible costs of producing 
election leaflets into making 
a video, which will be 
premiered tomorrow evening. 
He has had 500 copies made 
- xoo for each of Broadgreen 's 
municipal wards. Supporters 
will lend copies overnight, but 
most will be seen through 
special showings in people’s 
homes, local pubs or shops. 

His headquarters yesterday 
were crammed with full-time 
workers. "They were all made 
redundant by foe dty council 
last year, so they’ve got plenty 


remember from 1987 that gaffes 
and foe unexpected often spell 
the difference between success 
and failure. 

Mr Kinnock argues that it 
was lack of liaison over tax 
policy that undid foe triumphs 
of “Kinnock - The Movie”, foe 
much-praised party election 
broadcast, and prevented the 
Tories being held to a majority 
of half foe actual outcome. 

Elaborate precautions have 
been taken against a repeti- 
tion: spokesmen are under 
strict instruction to consult 
before they comment. 

Unadorned with Vote Labour 
stickers, a nationwide team of 
assessors has been set up. 
They wiD monitor the regional 
media and check the hospitals 
for slip-ups or cutbacks to feed 
through to foe grandly named 
Media Initiatives Unit as raw 
material for news stories. 

It sounds like something 
from a John le Carre noveL 
The team, originally dubbed 
foe 10 Last Days committee, 
hopes to learn from foe Tories' 
wobbly Thursday in 1987 when 
a panicked Mrs Thatcher 
stepped in to reorder the Con- 
servative campaign. The asses- 
sors will provide objective data 
to allow headquarters an over- 
view in case a different direc- 
tion is needed as fatigue sets in 
on the last lap. 

of time to help," he explained. 

Missing link 

The inhabitants of Worcester 
Park have good reason to feel 
miffed at tonight’s 
Conservative party political 
broadcast "John Major. The 
Journey.” concentrates on the 
prime minister's path from 
obscurity to 10 Downing Street. 

Though it lingers at length 
on foe prime minister’s 
Brixton boyhood, there is no 
mention of leafy and 
wen-heeled Worcester Park 
where young John also spent 
many a formative year. Could 
it be that that cosy interlude 
just foiled to square with the 
story-line? 

Smart money 

Highly paid City dealers are 
protecting themselves against 
a Labour victory. Many have 
piled in to place straight bets 
on Labour. City bookmaker 
IG Index said that yesterday 
was its busiest day yet, with 
70 per cent of bets coming from 
City institutions. The weight 
of money is for a hung 
1 parliament with Labour the 
biggest party. But some City 
i brains are more sophisticated. 

I “Bet on foe Tories to win and 
I buy puts on the Footsie index 
and sterling,” is the smart 
, approach. 


lit is beginning 
to look as if it 

mftZ - w may all be 
going horribly 
sour. Last year 
/ Mr John Major 
M rsH/ believed his 

own Treasury’s 

SzUMf forecasts of an 
end to the recession before 
Christmas 1991. He should 
have known better. It is always 
an error to believe the Trea- 
sury. The forecasts were 
wrong, and so was the prime 
minister. He missed at least 
three good of calling 

an election on dates favourable 
to foe Conservatives. Then foe 
Majorites convinced them- 
selves that they could face the 
voters in foe middle of a pro- 
longed recession and get away 
with it. This morning it 
appears that they may have 
been mistaken about that, too. 

They believed that foe Bud- 
get presented by Mr Norman 
Lamont last week would set 
their campaign off to a flying 
start. It had no effect whatso- 
ever. They thought that a 
schoolboy lark of a tax reduc- 
tion would catch the opposi- 
tion out. It did. for about two 
hours. Then foe shadow chan- 
cellor, Mr John Smith, showed 
his boss, Mr Neil Kinnock, how 
to spring free. 

The Labour leads of 5 per- 
centage points recorded in two 
opinion polls this morning are 
all Mr South’s work, or nearly 
all if you take into account foe 
assistance of Mr Norman Lam- 
ent Mr Smith, who looks like a 
chancellor of the Exchequer, 
easily outperforms the Conser- 
vatives’ Mr Lamont who does 
not I do not wish to be unfair 
to Mr Lamont, who has made 
foe best of a difficult brief, but 
politics is not his strong suit 

Nor is strategic thinking, 
unless you believe that the 
government’s 20-per-cent-band 
Budget strategy was really Mr 
John Major’s, or that of a com- 
mittee of himself and close col- 
leagues. Either way, it flopped. 
Mr Smith merely rejiggled the 
figures. He proposes to soak 

Recession 
questions 
dominate 
PM’s trip 

By Alison Smith 

QUESTIONS ABOUT the 
recession dogged Mr John 
Major yesterday as he visited 
two schools in his first day on 
foe campaign trail, designed to 
reinforce foe party's education 
policy launch. 

At his first stop, a primary 
school in the constituency of 
Grantham - Mrs Margaret 
Thatcher's borne town - foe 
prime minister emphasised 
once more that only electoral 
uncertainty was hindering foe 
recovery. 

“The impediment that lies 
between us and the people 
beginning to reinvest and lift 
out of recession is the general 
election," he said, after ruffing 
foe hair of some children wav- 
ing at the press cameras out- 
side the school. 

“Once that is over, once we 
are back with a clear majority, 

1 think people will begin their 
reinvestment." 

Party aides said the All 
Saints County Primary School 
was a model of its kind. Mr 
Major saw children doing 
movement to music and model- 
ling with Plasticine. 

The prime minister then 
made a lightning stop at Not- 
tingham’s Djanogly College, 
the first of foe country’s 13 city 
technology colleges. Though 
foe tour of the library, a lan- 
guage laboratory and the 
music room was brief. It served 
its purpose of underlining Tory 
commitment to choice and 
diversity in education. 

Then Jt was time for foe sec- 
ond of the “Meet John Major” 
sessions with an audience of 
hand-picked Nottingham 
Tories and some friends. 

The city is made up for three 
constituencies - two marginal 
Tory and one marginal Labour 
- and though the audience 
was selected the mood was less 
relaxed than at the first of foe 
series in Huntingdon on Sun- 
day. 

There was still applause for 
tr aditional Tory themes, partic- 
ularly for Mr Major’s sugges- 
tion that there was a need to 
be more severe in the condem- 
nation of petty crime - but 
four of foe 12 questions were 
about the economy. 

Though most were phrased 
loyally, they still dealt with dif- I 
ficult themes, including the ! 
decline of manufacturing 
industry, the high level of 
value added tax, and foe mis- 
takes of the 1980s which had 
led to the spiral in house 
prices. 

Mr Major dealt with the ; 
questions competently, and 
received routine standing ova- 
tions at foe begining and the 
end. This time, in contrast to 
Huntingdon, his jacket stayed 
on. 


high earners in order to 
finance a tax bribe that will 
put some change in the pock- 
ets of 80 per cent of the elector- 
ate and increase pensions and 
child benefits for important 
subsections of it. Not only did 
he offer money, he also offered 
increases in expenditure on 
health and education to salve 
the consciences of the recipi- 
ents of the bribes - and all for 
a public sector borrowing 
requirement not a penny larger 
than Mr Lamont's. 

Mr Smith then showed 
superhuman capacity as a 
salesman. He spent an indefati- 
gable 24 hours appearing on 
every TV and radio spot. 


The choice may 
boil down to 
which team of 
politicians is 
the most trusted 


always looking like foe most 
amiable, foe most trustworthy, 
foe most sagacious politician 
around. Mr Lamont assisted, 
by coming across as lugubri- 
ous, tetchy, and out of touch 
with foe details of his brief. 
Today’s polls are foe pay-off. 

The question is, will they 
last? Labour leads in six of foe 
nine polls taken since Mr Lam- 
out’s Budget, and in two of the 
three taken since Mr Smith's. 
Yet the game Is not over. 
There are still three weeks to 
go. The Labour lead could melt 
away, to be replaced by a Tory 
advantage. It is hard to see 
what will achieve this, but 
elections are choreographed by 
foe unpredictable. 

They are also choices of gov- 
ernment teams. In previous 
elections differences in ideol- 
ogy or class interest deter- 
mined voting behaviour. Now 
the parties are competing for a 
narrow stretch of middle 
ground. The outcome may well 


10% 5% ^ 
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boil down to which of two sets 
of politicians is the most 
trusted. On the basis of the 
Budgets. Labour wins foe first 
round. It may also be winning 
the argument about the con- 
tinuing recession, although 
until very recently the public 
still trusted the Tories as foe 
party best suited to get us out 
of the mess they got us into. 

This morning the two larger 
parties will publish their mani- 
festos. This is a round yet to be 
fought. Do not expect too much 
of it. British voters are not 
intellectuals. Hardly any calcu- 
late foe merits and demerits of 
every aspect of politicians’ 
published documents and 
speeches before deciding who 
to support. That is why the 
parties are selling their best 
faces. The Tories probably 
have a few high cards here, but 
they do not win in every 
important department. 
Labour's Mrs Margaret Beckett 
is a more convincing chief sec- 
retary to foe Treasury than Mr 
David Mellor. Mr Gordon 
Brown is a forceful Labour 
spokesman on industry. This 
knocks out his Toty opposite 
number, Mr Peter LUley. 

The Conservatives have a 
huge asset in Mr Douglas 
Hurd, whose evident suitability 
for the job of Foreign Secretary 
is magnified by comparison 
with the negative image proj- 
ected by his Labour shadow, 
Mr Gerald Kaufman. This is 
bad luck. Mr Kaufman is an 
amiable fellow in private. He is 
a student of musicals In gen- 
eral and Gene Kelly's show- 
stopping splash-dance in “Sin- 
gin’ in foe Rain” in particular. 
Alas, he too often defeats his 
own purpose by adopting a 
vituperative approach to politi- 
cal discourse. 

In the end foe Tory cam- 
paign centres around the per- 
sonality of Mr John Major. He 
chose the strategy. He is the 
strategy. He is effective in 
tonight’s broadcast. Watch. 
You may decide to ignore this 
morning's polls and bet on 
him. It’s your money. 
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Kinn ock steps up 
economic attack 


By Michael Cassell 

LABOUR yesterday stepped up 
its attack on the government's 
handling of the economy and 
claimed that its own Budget 
measures would lead to falling 
unemployment in 1993. 

On foe eve of the publication 
of his party’s manifesto, Mr 
Neil Kinnock, the Labour 
leader, criticised Mr John 
Major for doing nothing to end 
foe recession and for accepting 
that unemployment would con- 
tinue to rise for the rest of this 

year. 

Speaking at a press confer- 
ence in London. Mr Kinnock 
said ministers bad no positive 
plans to pull Britain out of 
recession. "In the face of a col- 
lapse in Investment, skills 
shortages, rising unemploy- 
ment, record business failures 
and rock-bottom confidence, 
they do nothing. They have not 
a single useful initiative to 
offer." 

At the same press conference 
Mr Gordon Brawn, foe shadow 
trade and industry secretary, 
said a further 500.000 jobs were 
at risk during foe remainder of 
this year if present policies 
continued. He also released fig- 
ures showing that business 
failures early this year were 
running at a rate 25 per cent 
higher than in the last two 
months of last year. 


Mr Kinnock said his party's 
Budget would prove far more 
effective in helping bring the 
recession to an end. He said 
Labour’s proposals were more 
“responsibly refiationary” than 
those of the government. 
Although foe Budget was fis- 
cally neutral, the party’s deci- 
sion to increase incomes for 
people earning up to £21,000 a 
year, at the expense of top 
earners, would raise personal 
spending on necessities rather 
than more expensive goods. 

As a result, the party’s eco- 
nomic strategy was less prone 
to being undermined by signifi- 
cant increases in imports. 
Labour's “job rich" Budget 
would therefore be more likely 
to create more jobs in Britain. 

Mr Kinnock said Labour 
would not mislead foe nation 
into believing that “a switch 
could be thrown” to move the 
economy from recession to 
immediate recovery. 

But he end Mr John Smith, 
foe shadow chancellor, said 
that Labour's proposals would 
begin to take effect as soon as 
they were implemented. 

Mr Smith said that his mea- 
sures would see the rise in 
unemployment start to slow 
down late this year, with the 
number of jobless falling in 
1993. 


I 
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Single watchdog urged for private investors 


BRITAIN IN Row breaks 
BRIEF out at Lloyd’s 


By Richard Waters 

A SINGLE watchdog should be set up 
in the UK to regulate investments 
offered to private individuals, according 
to a report published yesterday. 

The report, backed by the Securities 
and Investments Board (SIB), the City's 
chief investment watchdog, could her- 
ald rationalisation of the system of 
Investment regulation introduced after 
the 1986 Financial Services Act. 

The creation of a single, super-regula- 
tor for private investors has recently 
been put on the political agenda by the 
opposition Labour party. It has also 
received wide support In the City. 


The recommendation was made yes- 
terday In a report by Sir Kenneth Clu- 
cas, who was asked by the SIB last 
October to examine the viability of a 
single self-regulating organisation 
(SRO) for retail investment 
At present, retail investment is regu- 
lated in the UK by Four different SROs, 
the SIB itself, and a number of profes- 
sional bodies. Under Sir Kenneth's pro- 
posals. a new super-regulator would be 
created to take over the bulk of the Job. 

The Clucas review was prompted by 
gathering problems at Fimbra, one of 
the SROs, which is responsible for regu- 


lating independent financial advisers, 
managers and brokers. 

The new investment watchdog would 
combine the activities of Fimbra and 
Lautro, which regulates the selling of 
life assurance and unit trust invest- 
ment products. This would bring life 
assurance companies into the organisa- 
tion. providing It with stronger finan- 
cial backing than enjoyed by Fimbra. 

In addition, the new watchdog would 
take private client fund management 
from Imro. the SRO responsible for 
investment management However, Sir 
Kenneth stoped short of suggesting a 


merger of Imro and the Securities and 
Futures Authority, the remaining SRO, 
to leave just two investment watchdogs. 

In addition. Sir Kenneth said regula- 
tion undertaken directly by the SIB and 
the Insurance Brokers Registration 
Council should pass to the new body, 
although legislation would be needed 
before such a change could be made. 

The SIB said it welcomed the recom- 
mendations and would set up a working 
party in the coming days to propose a 
structure and constitution for the new 
body, which could come into existence 
by April 1993. 



Fall in output 
raises fears 
over recession 

By Peter Marsh, Economics Staff 


BRITISH manufacturing 
output is continuing to fall, 
according to official statistics 
released yesterday which indi- 
cate that the country's reces- 
sion may be deepening. 

The Central Statistical Office 
(CSO) said seasonally adjusted 
factory output dropped 0.7 per 
cent in January compared with 
the previous month, after a 0.4 
per cent fall in December. 

More bad news for the gov- 
ernment came with the sepa- 
rate announcement of a public 
sector borrowing requirement 
(PSBR) last month of £lbn. 
Indicating that public finances 
are continuing to deteriorate 
due partly to the recession. 

But the data had little effect 
on the London stock market 
The FT-SE 100 index of leading 
shares closed last night at 
2.4912. up 20.5. ending the run 
of four consecutive days in 
which the index had fallen as a 
result of pre-election jitters. 

On currency markets, ster- 
ling firmed, closing in London 
up a quarter of a pfennig 
against the D-Mark at DM2.86. 
while against the dollar it 
gained more than 1% cents to 
close at $1.7315. 

In the three months to Janu- 
ary. factory production was 
down 0.9 per cent compared 
with the previous three 
months. The CSO data indi- 
cates that manufacturing out- 
put has dropped by about 2 per 
cent since mid-1991. when it 


appeared the decline might 
have stopped. 

On the basis of yesterday's 
figures, factory output is fall- 
ing at an underlying annual 
rate of about 3.5 per cent The 
CSO's data for the two previ- 
ous months in each case indi- 
cated tfaj t the annual HptIiiwi 
was about 3 per cent 

According to the CSO, fac- 
tory output has fallen by a 
total of 8 per cent from a peak 
in the second quarter of 1990, 
at around the start of the 
recession. Manufacturing 
accounts for just over a fifth of 
the economy, and influences 
activity in other sectors such 
as services. 

The CSO also said that the 
output of the energy and water 
Industries fell 2.8 per cent in 
January compared with 
December, mainly because 
demand for heating was low- 
ered by warm weather. 

Output from all production 
industries - manufacturing, 
energy and water - was down 
12 per cent in January com- 
pared with December. In the 
three months to January, the 
figure fell 0.7 per cent com- 
pared with the period between 
August and October last year. 

Mr Norman Lamont. the 
chancellor of the exchequer, 
said in his Budget statement 
last week that the economy as 
a whole would grow by 1 per ! 
cent this year, after a 22 per i 
cent drop last year. 



A protester carrying a child defies a bulldozer starting work yesterday on the contro- 
versial extension to the M3 at Twyford Down, in western En g lan d near Winchester 
Conservationists c laim that the road will destroy a site of special scientific interest. 

ICI releases emission figures 


By Paul Abrahams 

ICI, Britain's largest chemical 
company, published its world- 
wide emission figures for the 
first time yesterday, as part of 
moves to make its environmen- 
tal performance more open. 

Emissions to land, air and 
water fell 3.7 per cent from 
8.6m tonnes in 1990 to 83m in 
1991. Sir Denys Henderson, ICI 
chairman, said that although 
there were some problems 
which would not be speedily 
resolved, the group had made a 
good start towards its environ- 
mental goals. These include 
reducing emissions by 50 per 
cent between 1990 and 1995. 

Sir Denys said he very mnch 


regretted that the group had 
been prosecuted 28 times last 
year for environmental 
offences compared with 36 
occasions in 1990. The number 
of prosecutions decreased in 
every country outside Britain. 

Production of hazardous 
waste, which ICI has targetted 
for particular attention, fell 30 
per cent from 677.9 tonnes in 
1990 to 475.9 tonnes last year. 
The group said it aimed to 
eliminate all off- site disposal of 
environmentally harmful 
wastes. 

Non-hazardous waste pro- 
duction fell L5 per cent from 
7349m tonnes In 1990 to 7334m 
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We Built them to Keep you Out 
We’ve Rebuilt them to Keep you In. 

Jn 1929 . the drawbridge was first lowered on the Spanish "Parador". And for the 
travelling public, "castles in Spain" became more than a dream. Since then, these 
state-owned "inns" or " stopping places" have opened up some of Spain’s more remote 
77$ nroscdbnnrciful countryside Ol^giurse, not every Parador is a luxury castle You 


"'^""pools and Tennis-courts. Some have thm otvn s' whilc omers ofFt r wtter 

sports, fishing and even big game hunting right on their doorsteps. Afterwards you can 
Fortify yourself with some of the finest regional cuisine in the land. Some of the recipes 
are as old as the buildings themselves. Traditionally, Paradors are situated a 
comfortable day's car-nde apart. And at the end of the day. you can relax still 
further. Safe in the knowledge that you won’t have to fight your way into your hotel. 
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tonnes last year. However, the 
amount of non-hazardous 
waste disposed through land- 
fin increased from 3309 tonnes 
in 1990 to 3,565. ICI also 
increased the amount of waste 
dumped in the North Sea from 
150 tonnes to 170 tonnes. 

The company said it . was 
committed to reducing its 
energy consumption. Energy 
consumption and carbon diox- 
ide emissions had fallen by 15 
per cent while total group 
manufacturing output had dou- 
bled over the same period. 
Between 1990 and 1991, group 
energy consumption fell by 6 
per cent. 


Green audits 
planned by 
BA and Norsk 

British Airways and Norsk 
Hydro, file Norwegian manu- 
facturing group, are to con- 
duct annual environmental 
audits to. assess the ecological 
impact of their business activi- 
ties. 

Norsk Hydro's plans, among 
the first announced in the UK, 
involve adding an environ- 
mental statement to the 
annual accounts of its UK sub- 
sidiary starting from cur- 
rent financial year. The 
energy, metals and i-femimk 
group is also considering 
repeating an environmental 
assessment of Us UK activities 
which it produced In October 
1990. 

British Airways is also 
drafting the first of what ft 
hopes will become an «mmwl 
environmental report to 
accompany the annual report. 

Car advertising 
criticised v 

Some of Britain's -largest motor, 
suppliers use possibly mislead- 
ing safety, claims in advertis- 
ing, according to Advertising 
Standards Authority (ASA). 

In its monthly report, the 
ASA says it upheld complaints 
over an advertisement by VAG 
UK, the Volks wagen- Audi deal- 
ers, Which, rlatmofl that "the 
Audi 100 is the safest luxury 
car ever tested”; the vehicle in 
question had been tested- only 
for frontal collisions. . 

The ASA upheld complaints 
against Renault UK for focus- 
ing on the alleged rapid accel- 
eration. and top speed of the 
CUomodeL 

Nissan Europe is criticised 
for advertising the Nison 300 
ZX model in a manner which 
"was capable of encouraging 
drivers to attemp t overtaking 
manoeuvres in tight situa- 
tions." 


A row has broken out at the 
Lloyd's of London insurance 
. market over the refusal of 
many leading underwriters to 
back schemes providing' stop 
jires insurance - or personal 
reinsurance policies - for 
N am es, the individuals whose 
assets provide the insurance 
market’s capital. - 

Brokers claim the lack of 
realistically priced stop loss 
insurance - personal reinsur- 
ance for the Individuals whose 
assets back underwriting at 
Lloyd’s - could lead many 

Names to leave and undermine 
the market’s capital base. Last 
year 12300 Names bought stop 
loss insurance — which covers 
all losses in excess of an 
amount usually equivalent to 
between 10 and 20 per cent of 
the amount of premiums 
underwritten by a Name. - 

Power prices 
‘still too high’ 

Attempts by Mr John. Wake- 
ham, the energy secretary, to 
curb increases in electricity 
bills for industrial users have 
been "ah - abject failure,” 
according tolargepower con- 
sumers including Rank . Boris ■ 
McDougaH, GKN, and Blue Cir- 
cle. The companies; which. - 
belong to the Major Energy 
User’s Council fMEUCX- a lob- 
byfog group, have written to 
the energy secretary saying his 
efforts to prevent increases of 
15 per «»nt or more In April, 
electricity bills bad not helped. 

Earlier this month Mr Wake- - 
ham asked Nuclear Electric, 
the state-owned ' company, 
which operates, the nudear sta- 
tions of En gland and Wales,. to 
sell cheaper power to industry. 
But although Nuclear Electric 
dropped its price last week; the 
MEUC said it was still Jar too 
high. • . 

Engineering 
orders fall 

More than a third of engineer- 
ing companies in the West 
Mi dlands experienced a drop 
in order between November 
1991 and February 1992. 
according to the latest busi- 
ness survey of the Engineering 
Employers Federation In file 
West Midland a. 

The results of the EEF sur- 
vey, which covered the for- 
tunes of 455 companies in the 
British region most heavily 


dependent on manufacturing, 
provide fixe underpinning for 
the national statistics which 
showed a 0.7 per cent fall in 
manufac turing output between 
December 1991 -and January 
1992. . ' 

Law graduates 
deterred by fees 

Nearly 50 per cent of law grad- 
uates who failed, to take up 
their places on this, year's solic- 
itors’ finals course dropped out 
because they could not afford a 
career in the law, according to 
the UK College of Law.. 

An inquiry by . the. college, 
the largest- training organisa- 
tion for solicitors in Europe, 
found that- of the 508 students 
who- cancelled places or failed 
to register at the beginning of 
the 1991/92 academic year, 244 
(48 per cent) had financial rea- 
sons for withdrawing. 

Single union 
deals ‘cost less’ 

Employers which bargain with 
several unions separately are 
likely to pay higher wages and 
perform less well financially 
t han .companies which deal 
with just one union or 
employee negotiating organi- 
sation. according to a new 
study by leading UK econo- 
mists. 

The report, by three econo- 
mists from University College 
London and- Warwick Univer- 
sity, -also found' that bargain- 
ing separately with several 
uni nrm makes companies more 
prone to strikes of at least one 
day’s duration. 

Water shortage 
hits south east 

Three Valleys Water, which 
saves 2.3m people to the north 
and east of London, has 
applied for* a ' government 
drought order to combat the 
growing risk of severe water 
shortage in parts of south-east 

England. ■ - -' 

Water industry experts pre- 
dict that unless fri ere is heavy 
and sustained rainfall through- 
out the south and south-east- 
ern parts erf Britain in the next 
few weeks, many more hreas 
will be affected by restrictions. 
Supplies within 'the ' Three 
Valleys area, which ’covers 
parts of Hertfordshire, Bedford- 
shire, Buckinghamshire and 
Essex, are at their lowest since 
1903. 


FT LAW REPORTS 


Operable letter of credit completes 
North Sea oil rig transfer 


DAVY OFFSHORE LTD v 
EMERALD FIELD CON- 
TRACTING LTD 
Court of Appeal (Lord Justice 
Fox, Lord Justice Staughton 
and Lord Justice Beldam): 
March 6 1992 

TITLE TO North Sea oil equip- 
ment under a supply contract 
which provides for completion 
an payment by letter of credit 
presented with proper docu- 
ments by the supplier to the 
bank, passes when the buyer 
provides the supplier with the 
documents required to operate 
the letter of credit. 

The Court of Appeal so held 
when dismissing an appeal by 
the defendant, Emerald Field 
Contracting Ltd, from Mr Jus- 
tice Hobhouse’s decision [FT, 
January 28 1992) giving judg- 
ment for the plaintiff supplier, 
Davy Offshore Ltd. on a claim 
under a sub-contract for the 
supply of oil field equipment 

LORD JUSTICE STAUGHTON 
said that by a co n tract dated 
November 30 1992 between 
Emerald and Davy, Davy was 
to supply a platform called a 
floating production facility 
(FPF) and other works. 

AD items were to be installed 
and commissioned by Davy. 
The price was to be £l27.8m. 

Davy was concerned that 
title to the goods and works 
might pass to Emerald before 
it had been paid the greater 
part of the contract price, and 
without its receiving some of 
the documents necessary to 
operate a letter of credit 
opened in its favour. 

It asked the court to deter- 
mine when and in what cir- 
cumstances title would pass. 

The bank was obliged to pay 
within five business days of 
presentation of proper docu- 
ments. 

Mr Justice Hobhouse con- 
cluded that the property was to 
pass upon acceptance by the 
bank of the documents. He did 
not mean on receipt of the doc- 
uments, but rather at the time 
when the bank decided that 
they complied with the require- 
ments of the credit 

By clause 18.1(a) of the con- 
tract, title to the work and 
facilities were to be transferred 
to Emerald “immediately upon 
completion and payment of the 
amount due from [Emerald] at 
completion as referred to in 
clause 175". 

Clause 17.2 provided that on 
completion Emerald should 


pay Davy 95 per cent erf the 
contract price. The 5 per cent 
balance was to be paid three 
months and five banking days 
after completion. 

Clause 17.5 provided that 
Emerald's obligation to pay 
under clause 17.2 was to be sat-, 
isfied by Davy drawing under a 
letter of credit 

By clause 18.1(b) Davy war- 
ranted that at time of transfer 
and vesting of title, the work 
and facilities Would be free of 
all mortgages, liens or other 
encumbrances. By: clause 
18.1(c) it agreed that at time of 
transfer it would deliver to 
Emerald a duly executed h01 qf : 
sale in British form in respect 
of the FPF, reflecting the war- 
ranty. 

Clause 3&8JL provided that, . 
subject to satisfactory comple- 
tion of work and receipt of 
specified documents including 
the bill of. sale, “completion ' 
shall occur”, and- Emerald 
would issue a completion cer- 
tificate and procure the provt- ; 
sion of a certificate from the 
secretary of state for trade and 
industry confirming that condl-' 
tions under section 10 :of the 
Industry Act 1972 had been sat- 
isfied. Emerald was then to 
return all the' documents to 
Davy, which would then: pres- 
ent them to -toe bank under the 
terms of the letter of credit . 

Emerald's principal argu- 
ment was that the first instal- 
ment payable by the bank 
under the letter of credit, was 
not due from EmeraULat com- 
pletion under douse lS-Hs). It 
was due from the bank, and it 
was due after completion. 

Clause 18.1(a) provided for 
payment of the amount due 
from Emerald at completion 
"as referred to in cLaase n^”. 

Clause L7.2 expressly 
required Emerald to pay 95 per 
cent of the contract price on 
completion. Emerald's obliga- 
tion to pay Davy on conviction 
“pursuant to clause 17.2" was 
repeated in clause 17 2. Clause 
17.5 provided that that obliga- 
tion should be satisfied by 
Davy's drawing under all 
letters of credit. 

Those provisions made it 
clear that “payment of the. 
amount due" from EmeraldJn 
clause 18 . 1 (a) did Include 
Davy's drawing under the let- 
ter of credit, or at least bring 
placed by Emerald in a posi- 
tion to do so. 

Business sense supported 
that construction. One would 
not expect the parties to pro- 
vide that passing of .title 
should be deterred until trivial . 


amounts ' were paid; but not 
until Davy wa&fo a position to 
draw the largest, proportion 
under a letter of credit • 1 
- There were other arguments. 

First, ‘&BeEald *aid the. con- 
tract required Davy to hand 
over a. duly, executed bill of 
sale when work was cofnplrie^ 
and slnce a bill of sale was an 
instrument which transferred 
property in a ship, title most 


The basic rule was thatprbp* 
erty* passed . under a contract 
when it was intended to pass 
(section 17(1), Sale of Goods 
Act 1979). Since the MD. of sale 
was to be handed back' by. 
Emerald . under 36;3.1, and 
Davy was to use ft. for presen- 
tation under ' the letter of 
credit, it could nq£ .have been 
intended that properfyshould 
pass when ft was fir^E handed 
to-Emerald,so‘ as to' override 
J8J(a).' 

There was a second /argu- 
ment on clause isi(c) 'which 
provided that "at the time of 
transfer to and vesting of two 
pursuant to sub-clause- (a) 
above? Davy should .deliver to 
Emerald a duly executed legal 
bill of saIe.'That suggested that 
when the bffl of sale was deliv- 
ered to Emerald, title did pass. 

The provision made no sense 
In the light of the other terms 
of the contract 

Provisions of a contract 
might be refected if they could 
not be ret&ncfled with the 
remainder (Ofon v Morgetson 
& Co [1893J. AC. 35r,3S7). An 
alternative solution, which was 
very plausible, was that, the 
parties contemplated terms as 
to payment, delivery of docu- 
ments and completion, operat- 
ing at the same or substan- 
tially the same time. A 

A r third argument was based 
on a “first qualifying certifi- 
cate” required to be presented 
by Davy to the bank, stating 
that it waived all possessory 
liras in respect of the work 
and the facilities. How, ft was 
asked, could Davy have any 
liens to waive if title did not 
pass until the bank had exam- 
ined the documents? 

The first- answer was that 
title, passed either when Davy 
was equipped to operate the . 
letter of credit, or when it pres- 
ented the documents to the 
lank. But if that was wrong, 
there was no reason why a 
property-owner should' not 
yafoe possessory -liens for the 
foture, a g ain st the time' when 
he ceased to be owner. 

The property did not pass 
until Davy was provided by 


Emerald with the documents 
required to operate the letter of 
.. credit The appeal would there- 
*• fore be dismissed on that issue. 

By a settlement agreement 
dated June 27 1991 between 
Emerald and Davy, clause 17(a) 
'.provided that “subject to the 
provisions of sub-clause (b) 
hereof Davy agreed that pay- 
. meat of outstanding sums 
under the prime contract 
ishould be deferred. Clause 
17(b) provided that “the provi- 
. sions of sub-clause (a) above 
shall not apply to any letter of 
credit" issued to Davy in rela- 
tion to the prime contract 

By clause 19(a) Davy and 
Emerald confirmed that, save 
} as agreed in the settlement 
- agreement “the prime contract 
shall continue in fuD force and 
effect". 

It was argued for Emerald 
that clause 17(a) provided for 
“any sum outstanding at com- 
pletion" to be deferred There- 
fore, it was said, clause 18 . 1 (a) 
ofthe prime contract where it 
referred to “payment of the 
amo unt .due from IEmerald]at 
_ completion” no longer had any 
content - no sum was due 
.■from Emerald at completion. 

That argument' was defeated 
■by clause 17(b) of the settle- 
ment agreement, to which 
clause 17 (a) was expressly 
made subject Clause 17(a) was 
not to apply to any letter of 
credit. - 

The Originating summons 
asked the court to declare 
among other things, that (cj 
toe obligation under clause 
36^8.1 to provide a section 10 
certificate was a condition of 
toe Prime contract and arose at 

completion. 

a declara- 
tion that the obligation to pro- 
nde a. section lo certificate 
aroM at completion, and was a 
rondihon of Davy’s obligation 
to pass title. He did notdS 
3 breach of 

S W ? amo, ? t to a repii- 
.dtatiom He merely held that 

SSL™ 001 Pa* until the cer- 
tafirarte-ivas delivered. That 
conclusion was correct. 

The. appeal was dismissed. 
Their Xords hips agreed 

!rvine QC, 
Edwin Glasgow QC. Ridwrd 

Wilmot-Smttfir and Stuart 
Capote (Ashurst Morris 

For Emerald: John. Dyson QC 

Rachel Davies. 

Barrister 
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BUSINESS AND THE ENVIRONMENT 


T hree years ago eastern 
Europe was -a conve- 
toetrt dumping ground 
tor western Europe's 
toxic waste. That was portly 
because the Commonwealth of 
Independent States (CIS), or 
former Soviet Onion, had few 
qualms in accepting nuclear 
waste from eastern Europe. 

Today a consortium of west- 
ern companies bidding to 
expand nuclear power at Pais, 
in sooth -west Hungary/ has 
admitted that it needs a new 
solotion to the waste problem: 
since the Cl$ has refected its 
role as a dumping ground. 

The disintegration of the 
Soviet Union, the. assertion, of 
the rights of the new- indepen-' 
dent republics and the political 
sovereignty of the countries of 
eastern Europe, are just some 
of the reasons why western 
companies' nuclear, chomiraii, 
or industrial waste is no lon ger 
welcome. 

Another- reason -is that the 
debate about the environment . 
in eastern Europe is eTmuprnp 
On the one hand, , it continues 
to focus on .trying to chum up' 
the dama g e caused by 45 years - 
of communist-style industrial- 
isation. On the other, it is 
beginning to concentrate on 
four issues which are likely to 
influence the region’s future 
environmental - standards. 
These include; 

• Liability incurred by west- 
ern companies investing in 
eastern Europe. 

• The role played by Interna- 
tional finanrial . institutions, 
particularly the London-based 
European Bank for Reconstruc- 
tion and Development (EBRD), 
in shaping a development pol- 
icy for the region’s infrastruc- 
ture which will he compatible 
with the environment 
• How European Community 
environment legislation, will 
influence corresponding legis- 
lation in eastern. Europe, as ' 
well as influencing environ- 
mental standards, by. western 
companies investing, or trad- 
ing, in the region. 

• What effect marke t r efo r m s 
will have on the environment 
in eastern Europe. 

Environmental issues first 
gained prominence in eastern 
Europe in the early 1980s when 
Charter 77, the Czechoslovak 
human rights movement, 'envi- 
ronmental groups in Poland. 
Ecoglasnost in Bulgaria and 
Dima K6r in Hungary started 
to flex their muscles against 
the communist regimes. 

But since the collapse of the 
communist systems through- 
out Europe, ! much of the 
energy and idealism of the 
environmental groups have 
been sucked into the political 
system. “As to the- environ- . 


Western investors moving to eastern Europe may 
face environmental liability, writes Judy Dempsey 




earth 



Ac Soviet troops pulled out of Europe, damage from 45 years of Industrialisation was left behind 


ment, one has to understand 
that its ; development is con- 
nected to the economic situa- 
tion. Results can be achieved 
which are based only on a suc- 
cessful economy,” said San dor 
Keresztea, Hungary’s environ- 
ment minister. • • 

In practice, however, the 
environment is beginning to 
play a greater role among west- 
ern companies tMiifctnc about, 
investing in the region. This is 
because advantages of cheap 
labour and a skilled workforce 
in the region have tp.be. affoet 
by the disadvantages oif possi- 
ble liability costs, . 

“Western companies wishing 
to Invest in eastern Europe 
must be aware that they could 
be saddled with the dost of 
cleaning up the waste accumu- 
lated over many years,” said 
Tassllo Metternich. a consul- 
tant . at Environmental 
Resources . Limited' . 

ERL .specialises in carry in g 
out a wide range- of activities, 
from Individual rite audits to 
ampagy-wide communications 
ami : tr aining programmes 
related to the environment. Its 


primary role is to identify what 
environmental problems a 
western investor will inherit, 
and what liability that com- 
pany will incur. 

“It is not an easy thing to do. 
Some western companies 
would naturally resent tire fact 
that they have to pay for the 
damage caused by the previous 
owners - who were commu- 
nist/' said Metternich. 

“It is also very messy 
because we are working to 
laws that do not exist in these 
countries. Moreover, compa- 
nies wishing to invest in east- 
ern Europe are sometimes 
treated oh a case-by-case basis. 
So you are not always sure 
where you stand with the law. 
We tell our clients the pros and 
cons about the site they have 
chosen as a greenfield, or what 
problems they Inherit in a 
plant into which they are buy- 
ing, 1 * he added. 

Metternich says he is not 
sure if liability acts as a deter- 
rent to attracting foreign 
investment into ' eastern 
Europe. “Maybe, if it was said 
that- there would be no liahil- 
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MORTGAGES 
• NOTICE OF INTEREST 
RATE VARIATION 

The following changes apply to loans 
drawn prior to 17th February 1992 and are 
effective from the first payment date on or 
after 27 th March 1992.- 

Home Loan Rate reduced by 
. 0-55% to 10.95% per annum* 

Stabilised Charging Rate 
reduced by 0.5% to 11.25% per annum. 

This does not apply to loans from 
Central Banking Services. 

q^ BAHK OFSCOTLAMD 

■ A frientTfor life 

Head Office: The Mound, Edinburgh EH1 1YZ. 


POLAND 


The FT propooa to publish this 


38ft April 19W . 

Its swwj will be included 'm she 
FT of lb«i dajr ud »fll be primed 
is London. Fraskfon, Jtonbaix. 
New Jt ncy and Tokyo, !r «rfD he 
ftnribsied in 160 countries worid- 
sride. 

For ranker infom&Uon abom 
advertising in the survey, please 


Patricia S ur ridge in London TeU07l) 
873 3C6 fte 071 873 3079. or 
Mna fCoMiewria in Warsaw 
Tel/22) 48 97 87 
Fas |32)«*97 87 


FT SURVEYS 


COMPANY 

NOTICES 


LEU1H MTERIWTIOIIAL 

INVESTMENTS N.V. 

USS7S WLUON GUARANTEED RJ0U1N6 

HATE NOTES 199rEXTEHDBLE*rTHE 

HOLDERS OPTION 70 2000 
Du bitanKtratn appScsbht tstha fOaw 
Notes 'm raped d the kitwsst rate 

pariod coosnen d na IStti Wanri 1992 

has been feed at V+A per annum. 

The teteraa amounting to US S252J6 

per US S1U000 prtndpd amoutt and u 

tSS2S2X61perUSSJ00XnaprtidpN 

amount d the Notes wO to paid on IStti 

September £992 against presentation of 

Caason No. 4. 

BANK LEUMfftJIQPte 
Princteal Paying Agent 

bank leumi nufi psa $ 


COMPANY NOTICES 


GENERAL MOTORS CORPORATION 
-iher to the DIVIDEND DECLARATION OF 2 1st 
(ruary. 1992 NOTICE is now given that ihe following 
[ribuuon will become payable on or after 16ih March, 
12 against presentation to the Depositary (as betow) of 
im Forms listing Bearer Depositary Receipis.- 
3SS DISTRIBUTION 2.00 CENTS • 

IS 15* 

WITHHOLDING TAX 03000 CENTS 


1.7000 CENTS PER UNIT 


INVERTED 1.7200 
relays Bank PLC 

xk Exchange Services Department 
S Fenchurcb Street, London EC3P 3HP 


0.9884 PENCE PER UNTT 


PERSONAL 


PUBLIC 
SPEAKING 
Training and . 
speechwriting by a ward 
winning specter. 

Fust lesson free. 

Tel: (07271 861 133 


NEW 

HASSELBLAD 
903SWC . 

Camera body, and lens cost 
£3.400 quick sale required 
£2950 o.n. 0 . 

Tel 061 708 9276. 


LEGAL NOTICES 


NoUoa oJ Intandod dividend 
In Ihs matter o< 

THE MSOLVENCV ACT 1900 
and in the naaer oi 
DAVIS INGREDIENTS (UK) LUSTED 
-WU OUC4 7CT 

NOTICE IS HEREBY GWEN thal it k my 
intention lo declare a Prat dividend to 
Cretans oi tba abow-named company no 
War than IS August 1BB2. Catftm who 
ham not yd don* ts m required, on or 

baton IS Apr# 199a tesendthdi proof* of 

cteht m Die undetegiwd N R B GOODEN of 
CwkQufV. Oriel Housa. 55 Steep Street. 
Nonbwrplon. th» IqwMor of carpany 

and. I so requostod. to pwhrid* «u* hmh« 

dataito at prado ca such documentary or 
Other evidence as may appear 10 lho 
Equidator to b« necessary. A creditor who 
has not prorod hi* debt by lho dale 
specified will bo excluded Iron) <ho 
d ated 

Date: 09 Mtueh 1992 
N R B GOODSi. Joini Liquidator 
NOTE: tho dhridon d «9 be 100 penoo in 
Itepotmd. 


Notice ol appoinunaar ot JOroi 
Adnmkhteive Raeeiw* 

GJS FABRICATIONS UlgTED 
Registered nunteer 10C3S87. Nature of 
business: Architectural Metalworkers. 
Trade eUtssificallon: 04, Dale Of 
appointment ol John administrative 
RKomm.11 Match 1992. Name of person 
appointing th* joint adndnfslratlsa 
iwrefcrefi.Uoyds Bat* PIC. 

DAVID JOHN COONEY and DAVID 
ROBERT WILTON. JoM AdmMstralhm 
Receiver*. (Office holder nos ISSB and 
5708). Cork Gully. 43. Temple Row, 
BaHsnglwni B2 SJT 


IN THE MATTER OF 
THE INSOLVENCY ACT 198S 
-and - 

MIKE MATTER OF 
TARTAN PETROLEUM LB8TED 
fri VohsSary Liquidation) 

NOTICE IS HEREBY GIVEN pursuant io 
Secteri IDS d Tha Insolvency Ad 1966 that 
a GENERAL MEETING el (he MEMBERS 
ol lho te w narwd Conpany wR be bald 
bz the Offices of CORK GULLY. Chartered 
Aeaeuntante el Shelley House. 3 Nebtm 
Strew. London ECZV 7DQ oe fl Aprt 1BB2 
at 11,00 a^n. to be tetened at 11. IS ojn. 
by a GENERAL MEETING el the 
CREDITORS lor lho purpose of receiving 
an account at tire Liquidators' acts and 
d ot ti ng ! real el Hie conduct ol the Wmdtog. 
Up during the procotfnflyeat 
DATED this I3di day of March 1902. 

RW CORK and R VALENTINE 
Joint Liquidators 


MLLTEAM LIMITED 
Fwmody Cofeon* Ptepentes Linked 
NOTICE B HEREBY GWEN, puiswrt to 
Seefton 96 d the fmchency Act 19W, VW 
a MEETING at the CREDITORS of Ore 
above-named conpany w9 be hold si the 
offices of Co* Guff*. Shelley Hone. 3 
Noble Street, London EC2V 70Q on 
aoMwch 18Baid2flOpmto»thopuipt»ee 
nwmkxted b SeOicns 99 to 101 of the said 
Aa. A fist cl lho nawws end ad dres s e s of 
the company's creditors may be inspo^d 
(ree of charge ai SteUey House, 3 Noble 
Street, London ECZV 7DQ between die 
home el 10 am and 5 pm on 4 and 5 March 
1992. 

DATED 5tti day to Man* 1992 
By onto! of the Board. 

Vktod Pa»L Director. 


ity, more foreign investors 
would go into eastern Europe. 
It is hard to say. The legisla- 
tion is in Dux," be drifted . 

John Mitchell, head of the 
east European division at ICI, 
one of the world's largest 
chemical firms, is sanguine 
about the question of liability. 

“We are more interested in 
obtaining licences than in 
acquiring sites at the moment 
is eastern Europe," explained 
MHrhpil jq, which is expand- 
ing into the region and which 
had sales worth $36m in Hun- 
gary last year, appears to be 
motivated by one philosophy. 

“When we obtain li cgnc«s in 
eastern Europe, or anywhere 
rise, we make sure that that 
company conforms to the high, 
est standards in quality with 
regard to the product, the envi- 
ronment and service to the 
consumer," he explained. 
“Through training schemes, 
our partners in eastern Europe 
know what to expect from 
standards in warehousing and 
distribution.” 

Martin Houldin, an environ- 
mental expert 8t Tnaniigpmpnt 


consultants EPMG in London, 
says EC legislation on the envi- 
ronment means that western 
firms investing in eastern 
Europe will automatically have 
to meet EC standards. 

"Even if legislation on the 
environment is absent in east* 
ern Europe, those governments 
which wish to apply for full 
membership to the EC will in 
any case improve their stan- 
dards over time," he explained. 

The need to improve stan- 
dards partly explains why UK 
companies such as ICI and 
Johnson Matthey are involved 
in training programmes and 
are working more closely with 
environmental groups in the 
UK and eastern Europe. 

Duncan Fisher is director of 
the East-West Environment 
Programme. Organised under 
the umbrella of the London- 
based Ecological Studies Insti- 
tute, tiie forum brings together 
companies, banks, non-govern- 
mental organisations and gov- 
ernments all involved in cen- 
tral and eastern Europe. 

The forum has three aims: 

• To help members pursue 
activities »nH investment bene- 
fiting the environment in east- 
ern Europe. 

• To provide members with a 
forum in which to exchange 
idftgfi end information. 

• To offer members a frame- 
work for developing and imple- 
menting projects which pro- 
mote growth while protecting 
the environment in eastern 
Europe. 

Fisher and Gordon Hughes, 
from London's Centre for Eco- 
nomic Research Policy, believe 
one aspect of the environmen- 
tal problem is coming to an 
end. "Liberalisation of prices 
means that enterprises anrj the 
consumer will use less 
energy,” said fisher. 

“The huge, mass emissions 
which we saw in eastern 
Europe over the past four 
decades will he phased out as 
industry is modernised. Those 
kinds of environmental prob- 
lems will diminish,” he argued. 
But other problems will persist 
and new ones will emerge. 

Like the EBRD, Fisher is 
also aware that the economic 
reforms will bring new prob- 
lems for the environment. 
“Household waste will consist 
of more plastic packaging. The 
expanding tourist industry will 
also create more pressure on 
the environment. Closure of 
environmentally-damaging, 
and obsolete enterprises could 
meet resistance as the reces- 
sion deepens,” explained 
Fisher. “Addressing these prob- 
lems will not be easy. But they 
cannot be ignored as eastern 
Europe attempts to integrate 
its economy with the west” 


URBAN AIR POLLUTION 

Down and out, but 
still on the freeway 

Louise Kehoe takes a drive to Los Angeles 



WELCOME to “Smog City", the 
place with the dirtiest air and 
more cars per capita than any 
other city in the US. The yel- 
lowish grime that hangs over 
California’s largest metropolis 
for much of the year is grim 
testimony to the fact that even 
the strictest air-quality regula- 
tions cannot resolve the conflict 
between nature and the car. 

To he without a car to Los Angeles is to be 
down and out Even public housing “projects" 
tor the poor have car parks. While cycling and 
walking may be popular forms of exercise, they 
are no way to get around this sprawling 
asphalt jungle, where a 100-mile commute to 
work is nothing out of the ordinary. 

Smog is the price that Los Angelenos pay for 
their automobile-centred lifestyle. Climate and 
geography combine to exacerbate the problem. 
For about 10 months of the year Los Angeles 
enjoys balmy sunshine . The city’s urban sprawl 
Is centred in a natural basin that prevents its 
atmospheric effluent from dissipating. 

Los Angeles may have the most severe air- 
pollution in the US, bnt nowhere else has the 
problem been attacked more vigorously. South 
Coast Air Quality Man- :r . — 
agement District 
(SCAQMD) regulators, 
with responsibility for 
Los Angeles and neigh- 
bouring Orange and 
Riverside counties, 
have set the pace by 
Instituting stringent 
controls over atmo- 
spheric emissions by 
industry and individ- 
ual residents. 

Controls that are 
only beginning to take 
effect to many parts of 
the US and elsewhere 
have long been standard in California. Cata- 
lytic converters, which reduce car exhaust 
emissions have been mandatory to the state for 
almost 20 years, to one of its most unpopular 
moves, the SCAQMD last year banned the use 
of lighter fluid in garden barbecues. 

There are signs that the assault is beginning 
to pay off. According to state statistics. Los 
Angeles had less low-level ozone pollution in 
1991 than at any time since measuring began 
16 years ago. Analysis of last year’s smog sea- 
son shows that the Southern Califo rnia basin 
had a record low 129 days in which lung-dam- 
aging ozone exceeded the federal standard of 
0.12 parts per million. 

Maintaining the trend towards cleaner air 
will, however, require increasingly drastic and 
expensive compromises. But weaning Califor- 
nians from the private sanctum of their auto- 
mobiles may be impossible. According to a 
recent study conducted by the California Insti- 



tute of Energy Efficiencies, most drivers would 
prefer to switch to alternative-fueled cars 
rather than use car pools or mass transit. 

Los Angeles air-quality regulators have 
launched an ambitious goal to replace approxi- 
mately 17 per cent of conventional petrol-burn* 
Lug cars in the region, or more than lm auto- 
mobiles, with electric vehicles by the year 2010. 

The city has also embarked upon plans to 
build what could become one of the most exten- 
sive light rail, mass transit systems in the US. 

While the pattern of pollution, with smog 

hanging over freeway corridors, makes it all 
too obvious to Californians that the automobile 
is the prime culprit, industry is also being 
required to clean up its act After two years of 
studying the pros and cons, SCAQMD recently 
voted to move ahead on a revolutionary “smog 
exchange” plan that would replace current reg- 
ulations on industrial air pollution with a trad- 
ing market enabling companies to boy or sell 
the right to emit pollutants. 

The SCAQMD believes that the market sys- 
tem will provide Incentives to eliminate air 
pollution faster than its current regulatory sys- 
tem, while also saving industry hundreds of 
millions of dollars. Implementation of the sys- 
tem a waits final approval, but if the go-ahead is 
given as expected later 
this month, trading by 
2,000 industrial pollut- 
ers could begin in 
1994. These industrial 
facilities are said to be 
responsible for 85 per 
cent of the region's 
industrial hydrocarbon 
emissions. 

Under the proposed 
system, each company 
would initially be 
issued a number of 
smog exchange shares. 
ra based on past emis- 
" sions. A single share 
would be worth a pound of pollutant per 
month. Over the first 10 years, the “pollution” 
value of each share would decline, thus forcing 
a dean-op. 

to exchange for their participation in the 
market, businesses would no longer be subject 
to air pollution roles that specify certain equip- 
ment or methods to reduce pollutants. Compa- 
nies could meet their emissions targets in what- 
ever way they chose. Those that fonnd ways to 
reduce their emissions beyond the clean-up tar- 
get could sell their credits to another business 
that was unable to meet its reduction target 

Los Angeles’ efforts to overcome its severe 
smog problems, combined with the city's con- 
centration of industrial and environmental 
interest groups, have made it a test-bed for 
environmental regulation with influence 
throughout the US and even further afield. 

The series will conclude next week m Bangkok. 



THE STABILITY AND STRENGTH i r „ 

U'a known Lire Net- 

YOU'RE LOOKING FOR ARE SITTING — 

Swiss move moun- Partner under- 

RIGHT NEXT DOOR. 


mine in bnstness. 

Thafs one reason we play sorb a 
ma|or role In business-related In- 
surance worldwide. 

Bnt maybe you didn’t know Iasi 
how close we are to you rigbt now. 
Swiss Life ifi the world’s leading In- 
ternational network of life insurers. 
1992? We're represented ihrougbom 
the EC. 

We provide multinationals with 
first class employee benefit 
plans as well as tbe information 
you need to control benefit levels 
and achieve significant financial 
savings. And we’re there 
at once when you need 
us. 

Yon’II find yonr Swiss 


THE BIMT BICISIOK 


stands the pres- 
sures you foce. He’Jl meet your mosi 
demanding insurance needs with 
solutions backed by our immense 
International expertise and the 
local, personal and flexible re- 
sponse yon expect. Plus, highly 
competitive Investment returns. 
That's when the Swiss Lire Feeling, 
the quiet certainty that you’ve 
chosen the right Insurance partner, 
begins lo grow on you. 

Why not perform a little business 
miracle? Call Swiss 
LiTe Zurich (+411/ 
284-579?) or your 
local Network Part- 
ner - and see how fast 
the mountain moves. 



Swiss \'A 


L rap da Pauper 

JM7 Luirmhovrif-klrthbcrf 

Lotmbaiin; 

Thlwpkaoe: ** » M 




IMPERIO 


KM CONSTRUA O fUTURO 

Ka. iff Trlmdadr. 3 , 

DM uao/hnwi 
THrahaw: *i8ll/S4«W 1J 


Cm a Ptmi 3 

nra Mllu/luly 
Mcpfanr. tWTlHKti 


PENSION 

tuna rkrV 


IKq C « a . l i ffi l/Prw 
THrphrmr +4MV»7TII 




1 













A revolution has been 
under way In British 
public services In the 
past 10 years. Manag- 
ers are being forced to be ever 
more efficient and accountable 
and they are borrowing heavily 
from the ways of the private 
sector. 

In some cases, the impetus is 
provided by privatisation- In 
others, managers are being 
Given greater responsibility for 
the services they deliver and 

are encouraged to adopt a 
more businesslike approach by 
carefully defined targets on 
financial performance and 
quality of service. 

Government services, such 
as the payment of benefits, are 
now provided by executive 
agencies under contract to gov- 
ernment departments. 

Even parts of the public ser- 
vices which cannot be priva- 
tised or hived off into separate 
organisations are expected to 
be more accountable for costs 
and service quality. 

Within the Department of 
Trade and Industry, for exam- 
ple, managers are free to buy 
in support services, such as 
legal advice and personnel 
management. 

In local government, 
in-house teams must bid for 
work such as refuse collection 
and property management 
a gains t outside contractors. 

This greater commercialis- 
ation requires new ways of 
working, especially if public 
service organisations are to 
compete in open markets: 

• New accounting systems 
must be installed. 

• Internal and external charg- 
ing systems must be set up, 
often in fields where there is 
no comparable experience in 
the private sector. 

• Valuations are required for 
stocks, estates, and overheads. 
• Relationships with suppli- 
ers and customers - often for- 
merly part of the same admin- 


Alarm bells ring for 999 calls 

The public sector is becoming more competitive, say David Owen and John WiUman 
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istrative machine - have to be 
converted into contracts. 

All of this must be done at 
the same time as the normal 
work of the organisation. 

This is not always easy as is 
shown by the experience of the 
former Directorate of Telecom- 
munications (DTels). a section 
of the Home Office. 

DTels, which was targeted 
for reform almost 10 years ago 
and is a candidate for privati- 
sation, provides telecoms ser- 
vices for the police and fire bri- 
gades. Seen by most of its 
customers as fairly competent, 


DTels was an accountant's 
nightmare. 

Management had no idea 
how much it cost to perform 
any task while contracts with 
Individ nal customers did not 
exist According to Nigel Fin- 
layson, head of DTels, the 
directorate was dedicated to 
doing whatever was demanded 
of it Irrespective of what it 
was or what it cost". 

Sq uadr ons of financial advis- 
ers were called to prepare for a 
more competitive environment. 
An accounting system was 
introduced under the supervi- 


sion of Touche Ross, which 
enabled management to allo- 
cate costs and hours worked to 
individual cost centres. 

“When we started to write 
things down and record them 
in a sensible way, we discov- 
ered that we were our own big- 
gest customer," Finlayson 
recalls. It was only when the 
accounting system was in 
place that management was 
able to attack such problems. 

Real savings, however, 
needed wholesale structural 
reform - but the process of 
change was interrupted by a 


complex engineering project to 
redesign and replace every 
item of radio equipment used 
by the UK emergency services. 
Understandably this was 
accorded priority by successive 
home secretaries, but this 
shows how political priorities 
can override the drive for 
greater efficiency. 

With that project nearly 
completed, DTels Introduced 
direct charging for Its installa- 
tion and malwtonaneg services 

in April 1989. Previously, the 
organisation had been financed 
centrally from a fund to which 


all police forces contributed 
according to size.. 

This inevitably- led, to a 
degree, to the larger metropoli- 
tan forces subsidising the 
smaller ones. While the larger 
forces welcomed lower charges, 
the smaller ones were not 
impressed by higher bills - 
and with direct charging 

exposing DTels to competition 

from other suppliers, they 
fband it easy to shop around. 

Officials now believe that 
the changes should have been 
phased in over a longer period. 
For example, introducing - 
direct rfiarg m g before a man- 
agement accounting system 
had been properly assimilated 
forced a bout of cost-cutting 
without sufficient information.' 
about where costs were falling . 

“My mistake was to put in 
direct charging before we knew 
how competitive we were," 
says Gordon Wasserman, the 
Home Office civil servant 
responsible for DTels. 

A comprehensive review of 
individual customer contracts 
and stocks of equipment was 
also launched in 1989. It is an 
indication of the chaotic state 
of the records that this took 
two and a half years to com- 
plete-. 

One unexpected consequence 
was that customers found they 
had bear making annual pay- 
ments on imaginary or 
unwanted equipment. For 
example, some discovered they . 
had been paying for the main- 
tenance of 25p ear-pieces. 

The result was that DTels’ 
turnover fell, together with 
staff numbers ^ down from 
1,150 to 700, and further reduc- 


tions are planned. Sites, are 
hffing dosed to cut overheads. 

Local cost-cutting, targets 
have been imposed with rig- 
our. "Their incentive is contin- 
ued employment" replies. Was- 
serman when asked how area 
service managers have been 
motivated to meet these perfor- 
mance targets. ‘ 

DTels' officials now claim to 
have an organisation capable 
of competing with the most 
efficient' private-sector opera- 
tors.' Gory Rodgers, a director 
of Serco, one of the group s 
mum competitors, agrees mat 
DTels has become- more com- 
petitive in the last 12 months. 
The organisation no longer has 
to rely as muchas it used to on 
its standing as the dominant 
force In the market, he says. 

However, toe body labours 

under some disadvantages. It is 
constrained by the dvil service 
salary code which makes it 
imposrible to pay- more than 
-the most perfunctory, bonuses 
to its best employees. 

For another; DTels can no 
longer act as-a central procure- 
ment agency for the emergency 
services: This (puts it at a dis- 
advantage against competitors 
.who can provide a one-stop ser- 
vice supplying equipment and 
fofarmatraraeivIoM;, - . - 

Success — in toe shape of 
making DTels fit for privatisa- 
tion - is still not assured. 
Some 70 per cent of business 
with traditional customers has 
been retained in free . competi- 
tion, but the organisation is 
running a trading deficit of 
more than £4m a year. 

Under ' a financial plan 
agreed with ministers, the 
organisation must almost 
halve its trading deficit to 
■£2J2m.by the year ended March 
1994 or face possible closure. 

. Despite all the changes which 
DTels has been through in the 
last 10 years, it is still too soon 
to say that it hold its own 
in the open market 


W hen asked the secret of 
success in their companies, 
managers often say that 
luck is as important as anything. 

it is not just an excuse offered by 
those passed by in the promotion 
stakes. Even those in executive 
suites often concede to having been 
in the right place at the right time. 

The problem with the concept of 
luck as an explanation for success is 
that it is too vague to be of practical 
use. Luck becomes a catch-all for 
everything we do not understand 
about the managerial advancement 
process. 

When pushed to explain how luck 
has impinged on their careers, suc- 
cessful executives point to two fac- 
tors: recognising it and acting on it. 
Luck is seen as something that hap- 


How to make friends with Lady Luck 

Jean-Louis Barsoux says chance plays only a small role on the road to success 


pens to all of us from time to time, 
but the people who move on are 
those who can spot the openings and 
exploit them. 

This assumes that managers can 
only influence luck from the time it 
manifests itself. But can't you make 
preparations in advance to grasp it? 

Whether consciously or not, suc- 
cessful managers have ways of 
fhtnkfng and behaving which leave 
them prone to the intervention of 
luck. 

Managers can increase their expo- 


sure to luck in a variety of ways. In 
practical terms, they can establish 
networks which will help to keep 
them informed of career threats and 
opportunities; and by reading the 
trade press, and visiting customers 
and suppliers, they can keep abreast 
of what is going on in and around 
the industry. 

Those who consistently seem to 
benefit from luck, are also able to 
“read the game". They can ima gine 
how a change of circumstances 
might represent an opportunity. 


They are good at envisaging future 
scenarios and are alert to making 
the most out of a crisis. 

They also combine directness with 
flexibility. They show a readiness to 
improvise, to cut their losses if nec- 
essary. 

There is a random element in all 
h uman success. But many of the 
career breaks ascribed to luck are 
obliquely attributable to the efforts 
of the individuaL The random shape 
and timing of the windfall need not 
mean that it was unplanned. One is 


reminded of Gary Player's golfing 
aphorism: "The more . I practise the 
ladder I get”. 

The reason we fail to see tins is 
that we do not take the trouble to 
retrace or reflect upon the circum- 
stances which generated the piece of 
luck. It Is a cliche that "you make 
your 1 own luck”, but what about 
engineering your own misfortune? 

Luck goes unrecorded and undi- 
agnosed, and we fail to 'learn from it 
or about iL Retrospective accounts 
of managerial success are presented 


as the culmination of a deliberate 
' decision-making process. Certain 
events are cast in leading , parts 
while the role of luck is edited out. 

_ Yet an awareness of luck can . 
inform managerial thinking. Luck 
represents a force in favour of alert- 
ness, imagination, opportunism arid 
action - and these are as vital to 
the success of individual managers 
as they are to the success of . their 
• • companies. 

Unless we acknowledge .the part 
played by hick, we will never under- 
stand it any better and we will have 
to continue to rely on our intuition 
and experience to predict' when and 
where ft may arise; Luck visits those 
who court it . 

The author is a research associat e 
at Templeton College, Oxford.' ~ ~ 
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I s Siemens going “transna- 
tional”? Germany 1 * elec- 
tronics and electrical engi- 
neering giant has created 
quite a stir amoog organisa- 
tion experts by deciding to 
locate the hea dq ua r ters ofus 

air traffic management (ATM) 

business in Britain, instead of 

its home country. 

On the face of it, the move 

might seem to place Siemens 
for toe first time in the com- 
pany of organisational pio- 
neers such as ABB, IBM and 
Unilever. These have become 
tr ans nationals (as distinct 
from mere multinationals) by 
transferring the- base o f at 
least one International product 
division away from their home 
base (or, hi Unilever’s caw, its 
twin bases). . , 

But how big a break from 
Siemens’ past practice really is 
the ATM decision? 

Unlike IBM, Siemens has not 
yet transferred the HQs o f any 
of its global business groups 
outside its home base; it teas 
13 vnch entitles, almost double 
IBM’s number. What is less 
wdl-known is that at least six 
of tbe many business units 
beneath those groups in its 
struetdre have been dispersed 
abroad, mainly following 
acquisitions there. 

.- So In one sense the ATM 
decision is merely the latest in 
a growin g fiat: Siemens talks 
openly of its Intention to shift 
units* HQs to wherever the 
market or technology is most 
advanced (or demanding), and 
to tbe company’s most obvious 
centre of competence. 

This was clearly the case for 
fSrmrmt with ATM. The “new" 
HQ location, Chessington in 
Surrey, was toe existing home 
of Plessey Radar. Siemens 
bought ' it as part of its 1989 
carve-up of Plessey with GEC, 
am! ft accounts fat about 80 
per cent of the ATM unit’s rev- 
enues of about £I0Qm. But in 
several senses the move is an 
important one. Siemens* ATM 
is the fastest growing *mlt 
within the group defence 
electronics tamness group. 

It also now includes Ger- 
man-based research,- develop- 
ment and manufacturing 
operations which have been 
specially carved out of three 
other parts of Siemens. 

Christopher Lorenz 


If you still 
find Europe 1992 
a maze ... 



* 


theri 


If you’re looking 
for detailed and precise 
answers to questions lilcej 

• Do my products meet European 
standards? 

• Am I eligible for financial assistance 7 

• Whor procedures must I go through 
to become established in a particular 

region in Europe? 

A 'Euro Info Centre' (EIC) 
can answer these questions 
and many others in a way that meets 
the specific needs of businessmen. 
The ElC's are set np in a decentralized 
network throughout Europe. There arc 
more than 200 centres at the service of 
small linns to provide the information 
and assistance they need about regula- 
tions. practices, and opportnnitles in- 
Europe. 

• Are you looking for confidential help 
In finding a commercial, financial, or 
technological partner in the European 
Community or ia other countries? 

— The 'Business Coopcra- 

tion Network' (SC Net) 
— is a network of some 600 

business consultants in the private and 
pnblic sectors throughout the entire 
Community and in a number of other 
countries. It is linked to a computer- 
ized information system to coordinate 
confidential queries about, and offers 
of, collaboration. 


• Do you want to have access to oppor- 
tunities for collaboration that are 
not confidential in 
nature ? . 

The 'Business Co- 
operation Centre' (BRE) is represented 
by 300 correspondents spread through- 
out 45 countries. It -Is also directly - 
accessible to businesses; 



* Do you prefer to'spedk. directly without - 
on intermediary to another business- 
man bribe Euro p e an Comaumfry? - 
Participate in'. a 'EUROPABXENARIAT - 
event that the Commission of the Euro- 
pean Communities organizes twice a 
year in a specific region of the Com- 
munity, The next meeting will be in 

■ • -j 

Thessalonica, Greece, on tile 22nd and 
23rd of June 1992 and the following 
will be in Mezzoglorno. Italy, on the - 
3rd'and 4th of December L9sL ' 


• • For more information . 
contact your EIC; 

Sdfmc Tel: (0232)49 10 Jt - Fax: (0232)60 )4 32 
Bbwfngkmi:Tci: (021)4346! 71 -Fax (021)4558670 
Bradford; Tel: (0274)73 42 62 - Fax 10274) 39 32 26 
Brfetoa.- Td; (0273)2206 70 - Fax: 10273)20 79 63 
BristfL- Tel: (0272)73 73 73 - Fax: (0272174 33 65 
Canflff: Ttt (0222)22 93 23 - Fax: (0222)22 97 40 
Better; Td: 40392)21 40 83 - Fax: (0392)26 43 75 
Gtasgo*: Teli'(04I)221 09 99 Fax: (041)221 63 39 
£■& Tel: (0482)46 59 40 - Fax: (0482146 62 05 
Jerermu: Td: (0463)23 41 21 - Fax: (0463)71 08 48 
■iJudL T«£. (0532)43 92 22 - Fax: (0532)83 31 23 
‘Ltkaur. Td: (0333)55 44 64 - Fuc (0533)47 08 29 
Uv 0 F»i.-Td: (051)298 19 28 - Faxr (051)207 13 42 
t d i w : Tel: (071)489 L9 92 - Far: 1071)489 03 91 
iMdam Tet (071)828 62 01 - Fax: (071)834 84 18 
MOAumr. Tel: (0622)69 41 09 - Fax: <0622)69 14 18 
Uqrdnsuri Tel: (061)236 32 10 - Fax: (061) 236 99 45 
NcMoude: 

Tet (091)261 00 26/3 131 -Fax (091)222 1779/261 69 11 

NbnddL- Tet (0603) 62 39 77 - Far. (0603)63 30 32 
KWtfa*fc*»: Tet- (0602162 46 24- Fax: (0602)85 66 12 
ficflbU: Tet (0742)53 21 26 - Fax; ( 0742)53 21 23 
Sbngfc: Tel: (0733)37 78 77 - Fax: (0753)52 46 44 
Soottagaw.-Tel: (0703)83 2866 - Fax (0703)23 17 1-4 
JfMflard: Tel: (tT7B5JW 528 - Fax: (0783)21 32 86 
Ttgonb Tet (0952)5887 66 . fin: (0952)58 25 03 

COMMISSION 
OF THE EUROPEAN 
COMMUNITIES 
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Young 

composers 

BARBIQAN HALL . 

Hie BBC’s “Young Musician of 
the YeajT competition has 
hem naming for a long time 
now, but ' tills - year Lloyds 
Bank has been' inspired 'to 
extend its- sponsorship to a 
“Young Composer . Award", as 
welL Splendid Idea; but not, 

' this first time, ideally well 
handled by the BBC, for .the 
threc-and-a-half hours it took. 

On Monday-we heard pieces 
by the 12 ~ composer-finalists, 
interspersed. with mostly dim 
performances of irrelevant 
music by former Young. Mnsi- 
dans of their Years, and with 
laborious relocations of music- 
stands and microphones, 
chummy - commentary by a 
female compare : and .much' 
intrusive noise from the BBC 
crew — rumbling mobile, cent 
1 eras, audible instructions from 
their earphones,- bangs .and 
crashes from -tiie booths -at, the 
back of the stalls. . .. 

Much more serious, for a 
competition that wears a pub- 
lic face, was that we. never 
knew when we were 'hearing 
the vital evidence. Each con- 
testant. among ■ the. original' 89. 
(their ages ranged from 15 to 
21 , and all the finalists .were 
mate) had submitted a portfo- 
lio" of four pieces, as varied as 
possible . - with express 
encouragement to venture Into 
popular territory, though 
nothing .we heard suggested 
any such ambition. For perfor- 
mance In this concert, how- 
ever. only works playable by 
the faithful Nash Ensemble or 
by soloists could be exhibited; 
and yet we were told repeat- 
edly that the jury would take 
equal account of the unheard 
pieces too. .Quite right: bat 
where does that leave the live 
audience? ■ : ■ 

It was. made' deer that -two 
or more of the composers had. 
dressed up earlier “exercises” 
as small-ensemble pieces. Pre- 
sumably they, took bolder 
flights in their -fUB-orchestra 
stufT.^pr perhaps in soloistic' 
flights that would require ; 
rehearsal-time beyond the bud- 
get - but are .were not to ! 
know that The eventual joint 
winners, were the 18 -year-old 
James: Webb, a Charterhouse 

chorister .whose processional 
carol —Huic Magi" testified to 
a sensuous modern ear. for 
twining chapel voices, and. 
Philip Howard (15) with a 
slight but elegantly shaped 
Gnte-and-piano piece, and a 
colQuristic, under-propelled 
study called The Rains. 

We were not ., to 'know how 
much of Halil Cautheiy’s 
range was contained in his 
. three icy, unappetising songs 
on homicidal Icelandic poems 
(delivered by Peter Hall with 
faultless commitment), nor 
whether Craig Grosvenor’s 
coolly serial guitar-piece Noir 
or Elliott Tucker’s bright but 
disjointed Aladinsane - title 
after Havid Bowie - repre- 
sented their best work. Bich- 
ard WhaUey’s Phoenix, striv- 
ing innocently to match, .an. 
empurpled D.H.Lawrence 
exhortation, might or might 
not have been his best effort 

At the very least, the candi- 
dates next time should be told 
firmly that a Nash-sized piece 
will have to be their public 
exhibit if they make the finals. 
- with a bigger piece on tap 
for a later BBC concert should 
they win. The Leeds piano 
competition, is not a good com- 
parison: there too the semi-fi- 
nals (and more) are taken into 
account but aficionados can 
hear them, whereas the essen- 
tial workings of this “Young 
Composer" contest were 
reserved to the private ears 
and eyes of the jury. There 
must be better ways of arrang- 
ing it 

David Murray 


TELEVISION 


Iritdfi world of ‘voter meters’ and ‘media monitoring’ 


• T^redicting the ontcome of the 
. -JL# election campaign is a 

M _ . dnfldte: . > 

■ JmS‘ : - 1. Broadcasters win spend 
_more money. ; time, resources, and 
manpower than on any previous 
election. 

2. When ftufiamentary candidates 
ask people .on- their doorsteps “Do 
-you have ; £my complaints?” the eom- 
mpnest-response will be “Yes, too 
much election on television", ends 
is -not a joke; ask people who do a lot 
-of doorstepphig; and they will tell 
you.); '. 

3,. The outcome: of the poll (no. 
doubt there -trill- he a post election 
survey, this . time as there was in 
1987) wffl be that; be tween 70 and 80 
per-cent t of voters, will say there has 
been far too, much coverage. . 

4. Whatever politicians and broad- 
. casters mayclaijn, points 1, 2 and 3 
wih apply .again at the next election. 

It seems 1 absurd that while every- . 
one recognises that television nowa- 
days. delivers ter too much on elec- 
tions. nobody dbqs'a thing about it 
However, the reasons, axe surely 
pretty clear,, First, politicians and 
news -journalists', factually news and 
current affairs, journalists) have 
much in common: they are fasci- 
nated by politics, revel in- the cam- 
paign, ana-love the- sound of their 
own voices. The overkill is a sort of 
.conspiracy: between them and. 
against the public. 

j Secondly, the campaign gives 
broadcasters. -a wonderful opportu- 
nity to test all their, latest technol- 


ogy, from “bi-media work stations” 
(the BBC’s new Westminster news 
room is fully “bi-media", meaning 
that each Journalist can work for 
both television and radio) to mobile 
satellite-links. The only other event 
which allows a test as wide and as 
rigorous is a proper shooting war, 
and those do not occur often enough. 

Thirdly, once any major news 
event is under way. many broadcast- 
ers spend nine-tenths of their time 
thinking about the opposition and 
only one tenth thinking about the 
viewer “Who’s covering the break- 
test conference. for FEN?" and “How 
is the BBC organising its exit poll?” 
become far more important than. 
“Won’t Auntie Ethel already be 
bored to tears?” Moreover, so much 
attention is devoted to the pressing 
problems of the nearby trees - 
resisting pressure from the party 
machines, and ensuring fair repre- 
sentation of the parties - that the 
wood disappears from view. Speak to 
individual broadcasters and they 
will concede all this, yet, unsurpris- 
ingly,, not one of them will go on to 
say “So I’m volunteering for my pro- 
gramme to stay out of the election 
scramble”. 

• - One other prediction is less of a 
certainty but should still be made: 
“media monitoring” (analysing the 
coverage rather than the politics) is 
already a major growth area. So 
much so that before long somebody 
will sorely begin to do a regular 
survey of media monitoring, where- 
upon the wheels within the wheels 


will become so complicated that our 
heads will start to spin Outside the 
walls of university sociology depart- 
ments, media monitoring first began 
to appear in the late 1960s, used by 
Journalists as a sort of defence mech- 
anism against the image builders 
employed by political parties and 
leaders. The seminal work was Joe 
McGinnias’s The Selling Of The Pres- 
ident which, in 1969. described the 
way in which television was used to 

Election overkill is 
enough to drive us all 
to satellite dishes , 
says Christopher 
Dunkley 


“sell" Richard Nixon to the 
Americans. 

Today’s political salesmen are 
called “spin doctors" and an increas- 
ing amount of air time is devoted to 
examining their efforts. Previously 
this was included in more laid-back 
series such as Newsnighl and Chan- 
nel 4's late lamented After Dark, but 
now we are beginning to get pro- 
grammes which do nothing else. The 
Vote Race on BBCl on Sunday nights 
for the next three weeks promises to 
investigate “the hidden strategies of 


the campaign managers”. In this 
week's opening programme we saw a 
panel using “voter meters" to indi- 
cate, phrase by phrase, viewers' 
responses to a politician's speech. 

You might have thought that, for 
the sake of the public, it would be 
better if the broadcasters told the 
parties and all their sorcerers that 
henceforth they would behave like 
Independent journalists, serving the 
best interests of the public, choosing 
the news far themselves, not operat- 
ing even vaguely hand-in-giove with 
the politicians to achieve stopwatch 
parity between the parties, and that 
any attempt at “spin” would be rou- 
tinely revealed if it merited revela- 
tion, wherever it might be found. 

That said, the most interesting 

item so far is a programme that did 
not appear the edition of Panorama 
In which Peter Jay was due to con- 
sider the origins of the recession. 
Predictably enough. Samir Shah, 
head of current affairs at BBC tele- 
vision. was accused on Biteback, 
BBCl’s inadequate monthly “feed- 
back" programme, of running scared 
and surrendering to Government 
pressure. Yet those who have read 
the transcripts of the programme 
published in several of the Sunday 
papers (edited transcripts, and not 
identical, but several thousand 
words long, enough to convey a feir 
idea) may have reached other con- 
clusions. 

Of course a printed transcript is 
not the same as a television pro- 
gramme which would incorporate 


talking heads, graphics, and “wallpa- 
per” scenery. But even allowing for 
that, this appeared to be a rfp«ir 
result of belief in the Birt-Jay thesis, 
an argument developed in the late 
1979s by John Birt and Peter Jay 
when they worked on ITYs Weekend 
World. Broadly they said there was a 
bias against understanding in televi- 
sion journalism because news and 
current affairs programmes concen- 
trated on the “what” at the expense 
of the “why”. They wanted more 
analysis. 

Today John Birt is the BBC's 

Director-General in waiting and 

Peter Jay is the corporation's Eco- 
nomics Editor, so it is hardly sur- 
prising to find the attitude of that 
thesis applied to Panorama when 
Jay is exploring the reasons for the 
recession: it is an archetypal Birt- 
Jay thesis subject But if 1 were in 
charge of BBC current affairs and 
read that script prior to transmis- 
sion I would be struck first by the 
seemingly historical nature of the 
piece, which was commissioned for 
the BBC’s flagship current (not 
ancient) affairs programme: and 
then I would have a vivid vision of 
viewers in their hundreds of thou- 
sands zapping away to find some- 
thing more congenial. Television 
should certainly do such analytical 
pieces, but Panorama may not be 
the best place for them. 

There is one more prediction that 
seems a sure bet one effect of the 
election overkill will be to increase 
even further the amount of time 


Picasso et la Danse 
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OPERA DE PARIS OARNIBI 


In recent ye^ the programme 
planning for the -.Paris Opera 
Ballet' mis- been- commendably 
imaginative. Themes have 
bees explored is triple bills, 
which have ranged from Axner- 
ican choreography pr the tradi- 
tional Lifiar repertory to the 
aspirations of the hew French 


seem to me valid’ in that they 
are sprung from the direct per- 
formance experience of then- 
producers (and members of 
their first casts have gives the 
stagings their approval). 

' Le Train bleu was a Cocteau- 
inspired capriccio about the 
brightest of goings on in the 


dance and the prowess of the 'Hey-day of holidays at Deau- 
young . . geneputibn. in. the ' ‘.ville or Eden Roc. Diaghilev 
troupe: iTbese, Compilations identified its lark of substance 
hav e been illuminating, chat * by calling ^ une opirette dan- 
lengmg. to dancers and public, sie when he presented it d Gr- 
and nowhere more so than in . mg file 1924/25 seasons, with 
the latest fSepjpgi, Picasso et la,, the athletic, magnetically 
Dansei J ' ...beautiful presence of Anton 

Picgsso’$ involvement with ;, ‘Dolin' Its justification as the 
ballet begatf under Diaghilev, " ' darting .of the plage, le Beau 
with the creartiqh.of Parade in Gosse. Without Dolin’s 
19i7, and was confixmed by his ' panache - he left Diaghilev in 
marriage, to the Ballet Rnsse 1925 - the piece was dropped, 
dancer Olga Khoklova in 1918. ' Cocteau had hoped that 
For the next seven years he ; Nijinska could Identify the 
made . varied , collaborations - hieratic force of sporting ges- 
with the dance, .notably' in the tore through classic flaw** — 
glorious Tricorne of 1919; two ' there are evocations of Suz- 
works.Le JZwuiSwjiis of 1945' anne Lenglen and of Edward, 
and lam in 1962. marked a Prince of Wales, dressed pour 


dancer Olga Khoklova in 1918. ' Cocteau had hoped that 
For the next seven years he ; Nijinska could Identify the 
made . varied , collaborations hieratic force of sporting ges- 
with the dance, .notably' in the - tore through classic <ianw> - 
glorious Tricorne of 1919; two there are evocations of Suz- 
works. Le RoidSiwJus of 1945 ahne Lenglen and of Edward, 
and lam in 1962, jnarked a Prince of Wales, dressed pour 
late revival of Interest. The le golf in the characters - but 


new Gamier programme 
. brings Le Tricep#-. into the rep- 


in this staging the frivolity 
lacks any aesthetic or physical 


-ertory wtth &e two JjsOQets for "conviction. The fun has gone, 
which-$icasao. paintings pro- .and the Blue Train has not run 


rifled a front-clothiRbland Pet- 
it’s Le Rendezvous and a re-cre- 


-for years. The Nijinska dances 
lack savour, and the Opera's 


ation of Nijjnska’s Le Train gifted casts are at a loss! 


bleu, made for Diaghilev in 

The rechnstiuction of Le 
Tram bleu eras undertakenTiy 
the choreographer's daughter. 
Irina Nijinska/and the Ameri- 
can scholar' Frank jRtes-'Thef 
current' fashion. fgr rescuing 
long-lost ballets from textual 
sources and dancers' memories 
is curious, commendable, but 
ever-open to question. Scrupu- 
lous though the research-may 
be, the loss of a direct perfor- 


• The Milhaud score is delight- 
. fol; . Henri Laurens’ architec- 
tural set is interesting, and the 
Chanel clothes are exact, while 
-across the frontcloth Picasso’s 
•jtwo Amazons (hugely magni- 
,'fled from the painting “La 
. Course") energetically thunder. 
How revealing that Les Riches, 
which explored something of 
this same territory and pre- 
dated Le Train bleu by only six 
months, should still convince 
utterly in the theatre. Nijin- 


mance tradition means that 1 ska's post-war revivals pre- 
wbat we see today as Nijin-., ... served both the life and the 
sky’s' Sucre, or Balanchine's Le spirit of the choreography, and 


CatUloh or Nijinska’s 7Vofo 
bleu T-. is more optimistic than 
actual, and the more ephem- 
eral the piece, the more deli- 
cate its febric, the more likely 
we are to see a ghost rather 
than any theatrical flesh. The 
recent restorations of two 
major Massine pieces - Cho- 

reartxum and Les Presages - 


spirit of the choreography, and 
life and spirit are what is miss- 
ing in Le Tram bleu. 

Le Train bleu typifies its age, 
and so does Le Rendezvous. 
Roland Petit made it for his 
Ballets des Champs Elysdes in 
1945. It breathes the existential 
bleakness of the war’s end, 
with its Jacques Prevert sce- 
nario about a young man who 


thinks he has cheated Fate, 
until fate duly catches up with 
him in the guise of the Most 
Beautiful Girl in the World, 
who kills hfan. Prevert’s cin- 
ema associates provided other 
elements - Brassai, the photo- 
graphic blow-nps of Paris 
streets; Kosma, the score: 
Mayo, the costumes - and 
Petit .responded with choreog- 
raphy in which realism and 
romanticism marvellously 
combined. Le Rendezvous was 
one of the key early works of 
the Champs Elysies seasons - 
and we have imperishable 
mpmnriM of petit as the hero- 
victim and Jean Babilde as a 
hunchback who is chorus and 
-companion. 

But after 47 years could it 
stiO convince? This revival by 
Petit, on the hugeness of the 
Opera stage, was proof that it 
could. A superb cast - Kader 
Belarbi as the Young Man; 
Cyril Atanassoff as Fate; 
Marie-Claude PietragaDa as the 
Girl; Fabien Roques as the 
Hunchback - found exactly 
the intensity, the melancholy- 
poetry, that is evoked by the 
nocturnal streets against 
which the tragedy plays itself 
out The scene in which the 
haunted Belarbi is faced with 
the menacingly deliberate 
Atanassoff (a chilling figure) is 
superlative dance-theatre. The 
Picasso front-cloth - a candle, 
a mask - is oddly apt 

Le Tricorne must always rav- 
ish eye and ear, and the glow- 
ing accuracy of the Opera 
workshops’ reconstruction of 
the designs, (though where is 
the Dandy's kite?), and the 
vibrant account of the score 
from the Spanish conductor 
Edmon Colomer, are grand 
achievements. The ensembles 
were lively, and were better at 
the second of the two perfor- 
mances 1 saw at the week’s 
end, but the ultimate success 
of the piece depends on the 
playing of the Miller and his 
Wife. We were fortunate just 
after the war to see Leonid 
Massine in the part he created 
ter himself as the Miller, alert, 
vital; and no less fortunate to 
see Violetta Elvin Cm perfor- 



Claude de Vnlpian and Nicolas Le Riche in ‘Le Train Bleu’ 


mance at Covent Garden) find- 
ing a ravishing sensuality and 
wit for his wife. On Friday 
night, Patrick Dupond and 
Monique Loudleres went 
through various motions asso- 
ciated with these roles, and 
were inalienably themselves as 
etoiles. 

It was at the next day’s mati- 
nee that Le Tricorne came fully 
alive. Jose Martinez is young, 
tall, with an elegant physique 
and bright technique (he was 
impressive in last season's 


evening for the Opera’s Young 
Eopefids). And he has Spanish 
blood. In an exceptional debut 
- which started rather coldly, 
but took fire with the Miller’s 
Farucca solo - Martinez 
claimed the role. His feet and 
body seized on de Falla's (and 
Colomer’s) rhythms, stamped 
them out crisp and bold. The 
outline of the dance was taut, 
ideaL Greater dramatic passion 
will come with experience, but 
not since Massine’s perfor- 
mances have I seen a reading 


so acute in physical under- 
standing, and so true to the 
music. 

Martinez was most happily 
paired with Clotilde Vayer as 
the Miller’s wife. The lovely 
carves of the dance as her 
body yields to it, the fluttering 
hands, and the character’s flir- 
tatiousness were all warmly, 
touchingly shown. Le Tricorne 
was once again a masterpiece 
in the theatre. 


devoted to watching World Cup 
cricket on Sky Sports. Since most of 
this is transmitted in the early hours 
of the morning, the drill, assuming 
you have a video recorder, is to load 
a four-hour cassette on long-play and 
tape the entire match. Then, when 
the terrestrial broadcasters offer you 
politicians, politicians, politicians or 
politicians of an evening, you settle 
back to watch the cricket. Further- 
more with this system you can zap 
out tbe pestiferous commercials 
which they insert at the end of virtu- 
ally every over. 

Aside from the cricket, there is 
still a vast amount of dross coming 
off the Astra satellite. Flicking 
through the channels on several eve- 
nings last week I came across long 
promotional sequences for anti-wrin- 
kle cream and a sponge rubber 
painting system which I have seen 
so many times before that I can 
practically recite the lines with the 
presenters^ There was speedway on 
ice and American all-in wrestling, 
too, and every night two entire chan- 
nels are devoted exclusively to rock 
videos. But some viewers will regard 
that as a big attraction. It is pre- 
cisely the fact that you can always 
watch tbe news, or sport, or rock 
videos whenever you want to that is 
the system's greatest advantage. 

In a period when you are going to 
be able to watch politicians cm all 
terrestrial channels at all times, 
whether or not you want to, a dish 
suddenly seems a far more attractive 
proposition. 

ENO gets the 
Coliseum 


The English National Opera 
has acquired the freehold of its 
London home, the Coliseum, 
for £l2£ra. The money comes 
mainly from the Government, 
£10.8m, with the remaining 
£2m supplied by the Founda- 
tion for Sport and the Arts. 

For its part ENO will shortly 
launch a public appeal for 
around £17 m to raise the capi- 
tal to refurbish its property. 
The money will be spent on 
back stage and front of bouse 
improvements, and could 
involve a closure for up to a 
year. 

All the parties were in a con- 
gratulatory mood yesterday. 
The Minister for the Arts, Tim 
Renton, was happy that his 
department had secured £109m 
from the reserves on the last 
day of Parliament; Peter Jonas, 
entering ins last year as gen- 
eral director at the ENO, was 
pleased that a fast approaching 
crisis in the affairs of the Coli- 
seum - the ENO's current 
lease expired in 1996 - was 
now permanently resolved; and 
the owners of the property, 
Stoll Moss, was satisfied with 
what it described as a “realis- 
tic" price. 

The recession in the prop- 
erty market, and the fact that 
the Coliseum is a listed build- 
ing, made the purchase price 
much lower than anticipated a 
few years ago. The ENO will 
use its immediate annual sav- 
ing in rent of £350,000 - it 
acquires the building on March 
31 - to pay the legal fees of all 
involved. 

The co-operation of the 
Foundation for Sport and tbe 
Arts was vital. The Govern- 
ment would have been reluc- 
tant to provide the whole sum. 
The Foundation, financed by 
the football pools companies in 
an effbrt to ward off a national 
lottery, is proving a good 
friend to the ENO. The £2m 
grant is its largest donation to 
the arts and comes from the 
£20m it has set aside this year 
for arts causes. Earlier this 
month it gave the ENO 
£400,000 for a new computer- 
ised box office. 


Clement Crisp | Antony Thorncroft 
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TODAY'S EVE NTS 

■ AMSTERDAM 

Concertgebouw 20.15 Hartmut 
Haenchen conducts the 
Netherlands Philharmonic 
Orchestra in fves' The Unanswered 
Question, Szymanowski's First 
Violin Concerto (soloist Frank Peter 
Zlmmermann) and Brahms' First 
Symphony, repeated tomorrow 
evening and Sun afternoon. Fri: 
Riccardo Chaltly conducts * . 
Messlaen's.Turangafila Symphony. 
Sun evening: piano recital by Radu 
Lupu (6718 345) 

■ BERLIN 

SchauspMhaus 20.00 Carlo Maria 
Glulini conducts the Berlin 
Philharmonic Orchestra in Mozart's 
Symphony No 40 and Mahler a Das 
Lied von der Erde, with Keith Lewis 
and Brigitte Fassbaender, also - 
tomorrow (East Berlin 2090 2156) 

■ BUDAPEST 

SPRING FESTIVAL " 

• Opera: at the Pest Concert 
Hall, Pier Giorgio Morandi conducts’ 
this evening's concert performance 
of Rossini's La scala dl seta. There.. 
is also a concert performance- of- - 


• Purcell’s Dido and Aeneas at the 
Obuda Social Circle (Kfstorona 
u 7). Tonight and tomorrow: 

Moscow Chamber Opera In 
Shostakovich’s The Nose at the 
Janos Arany Theatre (Paulay Ede 

u 35, Budapest VI). The State Opera 
has Erkel’s patriotic opera Bank 
ban tonight, Respighi’s La flam ma 
tomorrow and Sat, and Donizetti’s 
Anna Bolena on Sun. 

• Concerts: tonight at the Music 
Academy; the Budapest Strings 
play music by Mozart, Debussy, 
Elgar and Sandor Veress. 
Tomorrow at Budapest Convention 
Centre, Lamberto Garden I conducts 
the Hungarian State Symphony 
Orchestra and Chorus in Berlioz’s 
Romeo et Juliette. On Frl at foe 
Music Academy, Deszo Rank! and 
Edit Klukon play music for two 
pianos. Sat concert performance 
of Strauss’ Ariadne auf Naxos at 
the Congress Hell of foe Hungarian 
Academy ol Sciences. Sun: Ivan 
Fischer conducts Mahler's Second 
Symphony at Budapest Convention 
Centre. " 

Dance: the Comedy Theatre (Szent 
fstvan krt 14) has performances 
by foe Szeged Ballet tonight, the 
Pecs Ballet tomorrow, the Lyon 
Opera Ballet on Fri and foe Paul 
Taylor Dance .Ensemble on Sat' 
and Sun: The English National ’ 
Ballet perform at foe State Opera 
cn Mon. 

Theatre: the Merlin Theatre 
(Gerloczy u 4) has Shakespeare's 
Two Gentlemen of Verona tonight 
and tomorrow, followed by guest 

. performances, by foe Teatro della 
Ljmonaia from Florence on Sat . 
ami Sum T S'EHot’s Murder In -foe 
Cathedral can be seen at. the 
Kamra. Theatre (Fersnciek tore 

.5) on'.Fri. 

-9 -The festival runs-tlll March 


29. Tickets are available from 
Budapest Spring Festival Ticket 
Cfflice, Vigado ter 1 (foyer of foe 
Pest Concert Hall). National 
Philharmonic Booking Office 
(Vorosmarty ter 1) and Central 
Theatre Booking Office (Andrassy 
ut 18). 

■ FLORENCE 

Teatro Communale 20.00 Jan 
Lafoam-Koenlg conducts Luc 
Bondy's production of Monteverdi’s 
L'lncoronazione di Pop pea starring 
Catherine Maffitano. Runs till 
March 31, with next performances 
on Fri and Sun afternoon (277 9236) 

■ FRANKFURT 

THEATRE 

Kammerspiele 19.30 Steve 
Berkoff's 1981 play Decadence, 
also Fri. Sat in Schauspleihaus; 
Uncle Vanya. Sun: The Merchant 
of Venice (2123 7444) 

English Theater Kaiserstraase 
20.00 Sleuth, thriller by Anthony 
Shaffer. Daily except Mon till May 
2 (2423 1620) 

MUSIC 

Opemhaue 19.30 Carmen, also 
Fri and Sun. Tomorrow: Un baifo 
in maschera with Mara Zampieri. 
Sat Mahagonny (236061). 
Tomorrow in Alte Open Semyon 
Bychkov conducts the Orchestra 
de Paris. Sun: Julia Varady sings 
Strauss’ Four Last Songs with the 
Leipzig Gewandhaus Orchestra 
conducted by Kurt Masur (1340 
400). Fri at Jahrhunderthalle 
Hoechsb Maurice Andrh plays 
trumpet concertos (3601 240) 

■ GENEVA 

Satie Patino 20.30 Opening concert 


of Arch I pel contemporary music 
festival: Diego Masson conducts 
foe London Sinfonietta in music 
by George Benjamin, Elliott Carter 
and Schoenberg. Tomorrow’s 
programme is devoted to the music 
of John Cage. The festival runs 
till March 29 (475033) 

Grand Theatre 20.00 Fried emann 
Layer conducts Cost fan tutte. also 
Sat Tomorrow: song recital by 
Robert Holl accompanied by 
Andras SchHT (212311) 

■ HAMBURG 

Staatsoper 19.30 Tosca with Anna 
Tomowu-Slntow and Neil Shicofl. 
Tomorrow: Don Pasquale. Frl: Le 
nozze di Figaro. Sat Idomeneo. 
Sun: Tannhiuser with Rend Kollo 
(351721) 

Deutsches Schausplelhaus 19.30 
Brian Friers play Dancing at 
Lughnasa. Tomorrow and Sun; 
Arthur Miller's Death of a 
Salesman. Fri: The Tempest Sat 
Lessing’s tragedy Emilia Gafottl 
(248713) 

■LONDON 

Covent Garden 19.30 Steuart 
Bedford conducts Colin Graham's 
production of Death in Venice, with 
Philip Langridge as Aschenbach. 
Tomorrow: world premiere of new 
ballet by Kenneth MacMillan 
(071-240 1066) 

Coliseum 19.30 Harry Blcket 
conducts David Freeman’s ENO 
production of Monteverdi s Orfeo, 
with Anthony Rolfe Johnson, also 
SaL Tomorrow: Kurt Weill's Street 
Scene (071-836 3161) 

■ MILAN 

Teatro aBa Scala 20.00 Riccardo 


Muti conducts first night of 
Giancario Cobelti’s new production 
of IphigOnie en Tauride, designed 
by Paolo Tommasi. The cast 
includes Carol Vaness, Thomas 
Allen and Gosta Wlnbergh. Runs 
tiff April 5, with next performance 
on Sun. Thurs. Fri. Sat Manon 
Lescaut (7200 3744) 

■ MUNICH 
Staatsoper 19.00 Evgeny 
Nesterenko sings the title role in 
Boris Godunov, also Sun. 
Tomorrow: firs! night of Tony 
Palmer's new production of 
Dvorak's Dimitrij, with Ben Heppner 
in foe title role, also Sat. Fri: 
EntfOhrung with Edita Gruberova. 
Mon: Nutcracker (2213f6) 
PhlLharmonie 20.00 i Musici di 

Roma play Vivaldi (346620). 

Tomorrow and Fri: Rafael Fruhbeck 
de Burgos conducts the Bavarian 
Radio Symphony Orchestra In 
Mendelssohn's First Piano 
Concerto (soloist AndrO Watts) 
and Ravel's Daphnis et Chloe 
(558080). Sab. Bach's B minor 
Mass, repeated on Sun in 
Prinzregentenfoeater (226571) 
Kammerspiele 17.30 Dieter Dorn's 
production of King Lear, also SaL 
Tomorrow: Mol fere's Don Juan. 

Fri and Mon: Samuel Beckett 
evening. Sun: Ibsen's Lady from 
foe Sea (23721 328) 

■ NEW YORK 

THEATRE 

• A Streetcar Named Desire: 
Jessica Lange makes her 
Broadway debut as Blanche Du 
Bois in Tennessee Williams’ 

Pulitzer Prize-winning play, 
directed by Gregory Mosher. Now 
previewing, opens on April 12 


(Ethel Barrymore, 243 West 47th 
St. 239 6200). 

• Death and foe Maiden: Glenn 
Close, Richard Dreyfuss and Gene 
Hackman In Ariel Dorfman's 
harrowing play about torture and 
revenge in Chile. Evening 
performances Tues to Sat. plus 
Sun afternoon. No performance 
tomorrow (Brooks Atkinson 
Theater, 258 West 47th St, 719 
4099). 

• Private Lives: Joan Collins 
stars in the 1930 Noel Coward 
comedy. Runs till April 5 
(Broadhurst Theater. 235 West 44th 
St. 239 6200). 

• Ticketmaster answers inquiries 
and sells tickets for some 
Broadway shows (307 4100) and 

rock/pop concerts (307 7171) 

JA2Z/CABARET 
Blue Note Two American music 
legends make their Blue Note 
debut this week: blues harpist and 
vocalist Junior Wells and his band, 
and R&B saxophonist and singer 
Junior Walker, backed by Billy 
Lippitt on Hammond B-3 organ, 

Jerome Davidson on guitar, Darryl 
Buchanan on bass and Jerome 
Teasley on drums. Showtimes 21.00 
and 23.30 (131 West 3rd St. 475 
8592). 

Carlyle Hotel Eartha Kit! is in 
residence at foe Cafe Carlyle for 
foe next few weeks, with her 
inimitable repertory of songs about 
men and money. Shows at 20.45 
and 22.45 (Madison Ave at 76th 
St 744 1600) 

■ ROME 

Teatro dell'Opera 19.30 Ghena 
Dimitrova stars in Sylvano 
Bussotti's production of La 
Gioconda. also Sat. Tomorrow and 
Sun: Tosca (488 3641) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Grant Perry and Colin 
Cuapman 

Super Channel 

08300900 (Mon) FT East Europa 
Report — weekly (ndepth analysis 
from FTTV 

0830-0900 (Tubs) Spiegel TV - 
Inti Report - the real world of 
documentary 

2130-2200 (Tues) Media Europe - 
what's new In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - glottal business report 
with James Bellini 
0830-0900 (Thurs) Madia Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (Frl) Spiegel Tv - inn 

Report 

Sky News 

01 30-0200 (Mon), 2130-2200 
(Thurs). 0S30-0600 (Frl) ft Busi- 
ness Weekly 

SATURDAY 

CNN 

0000-0930 World Business This 
Week • a Joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1 TOO. 1800-1830 World Busi- 
ness Thu Weak 

Super Channel 

1800-1830 FT Business Weakly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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From here 
to Hongkong 1 


CROSS-BORDER bank mergers 

are notoriously diffi cult to pull 
off, Indeed, the recent histories 
of both Midland Bank and. 
Hongkong and Shanghai Bank- 
ing Corporation offer a perfect 
illustration of the hazards and 
pitfalls. Midland’s disastrous 
acquisition of Crocker in Calif- 
ornia in the early 1980s pro- 
vided business schools across 
the world with a classic case 
study in how not to conduct an 
overseas acquisition. Hong- 
kong and Shanghai's losses at 
Marine Midland in New York 
state were on a smaller scale 
than Midland's bur point to the 
same question. Would a take- 
over or Midland by the British- 
based parent of the Hong Kong 
bank have any remote chance 
of success? 

In all h ank mergers there are 
regulatory obstacles to be over- 
come at the outset and in the 
present case they are com- 
pounded because of the sensi- 
tivities of the People's Republic 
of China before the formal 
hand-over of power in Hong 
Kong in 1997. But it would be 
surprising if the Bank of 
England attempted to block 
the proposal, as it did with the 
Hong Kong bank's bid for 
Royal Bank of Scotland in 1981. 

In the earlier case, the Bank 
of England was piqued that the 
Hong Kong bankers had 
attempted a bid for a British 
clearing bank without its fiat 
Its officials claimed before the 
Monopolies Commission that 
the transfer of control overseas 
of a significant part of the Brit- 
ish clearing bank system 
would be detrimental to the 
public interest because of an 
inherent conflict of interest 
The Hong Kong bank’s pri- 
mary loyalty was, they 
suggested, to the people and 
territory of Hoag Kong. 

Thin argument 

The argument looked thin at 
the time; and while the 
approach of 1997 may lend it 
more force, it is hard to believe 
that adequate arrangements to 

S rotect Midland's depositors 
om financial crises in Hong 
Kong could not be made. More 
to the point, the Hong Kong 
bank is an exceptionally well 
capitalised institution. It is 
doing the Bank of England a 
favour by offering a solution to 
the weakest link in the British 
clearing bank chain. 

The Bank of England con- 


ceded in its evidence to the 
Monopolies Commission a 
decade ago that cases might 
arise where "a United Kingdom 
bank might be so clearly in 
need of fresh blood and impe- 
tus that a bid from outside 
would on balance be preferable 
to the status quo”. That is 
manifestly the case with Mid- 
land. It would be absurd for 
the Bank of England, weighed 
down as it is by the general 
consequences of lax monetary 
control and more specific ques- 
tions over prudential supervi- 
sion at BCC1 and elsewhere, to 
suggest otherwise. 

Competition policy 

There are no problems here 
for competition policy. By 
bringing its strong balance 
sheet backing to Midland, 
Hongkong and Shanghai will, 
if anything, intensify competi- 
tion in British banking. No 
doubt some bankers will argue 
that this is unfortunate, in that 
Britain is overbanked. But the 
case is scarcely persuasive 
when the imm ediate threat to 
the economy is that capital 
constraints in banking could 
hold back credit growth, 
thereby threatening recovery. 

The really difficult question 
here Is for the shareholders in 
the Hongkong and Shanghai 
Banking Corporation. The 
bank's greatest merit has been 
to be in the right place at the 
right time to play host to some 
of China's most dynamic entre- 
preneurs as they fled from 
communist China. That is how 
it came to be transformed from 
a sleepy prorider of trade 
credit to the Asian economy to 
a regional banking giant Its 
attempt to move to global sta- 
tus, meantime, has met with 
singularly mixed fortunes. 

It would he hard to argue 
with the timing of the bid. 
Many of Midland's skeletons 
have been cleared out and the 
profits stand to benefit dispro- 
portionately, relative to the 
other clearing banks, from 
recovery. Yet the move into 
Midland m pa tic that the Hong- 
kong and Shanghai sharehold- 
ers' stake in one of the world’s 
most dynamic economies could 
be significantly diluted. Admit- 
tedly the China factor muddies 
the argument But why not in 
view of the unhappy experi- 
ence of past acquisitions, leave 
it to shareholders to take out 
their own insurance? 


Education 
by opt out 


THE Conservative education 
manifesto contains measures 
to promote parental choice and 
schemes to suppress local dem- 
ocratic control. Selection, man- 
agerial autonomy and state- 
funded places in private 
schools will be - or stay - in. 
But the local education author- 
ity will disappear in its current 
form, as all schools are encour- 
aged to opt out of local author- 
ity control - including pri- 
mary schools, which are to be 
allowed to opt out in groups. 

It is an unwholesome combi- 
nation. If implemented, it 
could inflict severe harm on 
the education system. 

The plight of Stratford 
School, east London, ought to 
have put paid to the policy of 
opting out Stratford, a grant- 
maintained secondary school 
with a substantial Asian 
intake, gained independence 
from its local education 
authority last year. Its gover- 
nor, a majority of whom are 
claimed as supporters by the 
London Collective of Black 
Governors, are currently 
attempting to dismiss the head 
teacher. The school is in tur- 
moil; accusations of racism 
and intimidation abound; the 
case is in the courts; and the 
only recourse is to Mr Kenneth 
Clarke, education secretary, 
who has so far had to inter- 
vene three times in the govern- 
ing body’s deliberations. 

Ultimate control 

The moral is clear, if local 
education authorities wither 
through the Conservative dis- 
trust of local government, they 
will have to be recreated. It is 
not an issue of day-to-day 
intervention, but of ultimate 
control and funding. Mr Clarke 
could not conceivably act as 
the court of appeal for 25,000 
schools; nor could the educa- 
tion department itself monitor 
and allocate funds to so many 
institutions. If many more 
schools opt out, it will need 
regional councils for the pur- 
pose. We wifi end up with edu- 
cation quangos akin to the 
regional health authorities. 

Such centralisation by the 
back door will affect more than 
the health of local democracy: 
it could lead to the widespread 
return of selection for entry to 
secondary schools. For Mr 
Clarke has indicated that he 
will treat sympathetically 
applications by gram-main- 


tained schools to reintroduce 
formal entry tests. At present, 
a mere 159 grammar schools 
survive in England; they could 
soon be reappearing across the 
country by a haphazard pro- 
cess of governor initiatives. 
And where grammar schools 
appear, secondary modems 
must inevitably follow for their 
rejects. 

Prepared experiments 

This is no way to proceed. 
The comprehensive school is 
not universally admired; there 
is a good case for allowing 
schools to specialise and pro- 
vide for particular needs. But it 
shonld be argued nationally, 
with carefully prepared experi- 
ments to test options. Elected 
local authorities could play a 
part in this. Reform should not 
be the result of random selec- 
tion by school governors, with 
no democratic check other 
than the sanction of a remote 
minister in London. 

Opting out is not to be con- 
fused with autonomy: under 
the local management of 
schools initiative, supported by 
both opposition parties, institu- 
tions are rapidly gaining free- 
dom to manage their own bud- 
gets. appoint their own staff 
and organise their own priori- 
ties, within the context of the 
national curriculum and entry 
policies determined for them. 

This is as It should be. It has 
an important side-effect in tan- 
dem with other policies - like 
the national curriculum and 
reforms to teacher training - i 
it is helping to blur the divi- * 
sion between the state and 
independent sectors. State 
schools are gaining much of 
the self-control - and with it 
the self-respect - that inde- 
pendent schools rightly value, 
while the private sector is com- 
ing increasingly to share a sin- 
gle curriculum, professional 
and regulatory structure. 

The dialogue between the 
two sectors needs strengthen- 
ing. That, perhaps, is the stron- 
gest reason for continuing the 
Conservatives'assLsted places 
scheme, which pays all or part 
of the fees of more than 30,000 
children attending private 
schools. It is not a question of 
privilege, but of extending 
choice and quality - and 
facilitating the process of 
mutual learning between the 
two sectors without which 
both will be impoverished. 


M idland Bank and HSBC 
Holdings, parent com- 
pany of Hongkong and 
Shanghai Banking Corpo- 
ration, approach their impending 
union, announced yesterday, with 
very different emotions. 

Directors of Hongkong Bank can 
barely contain their excitement at the 
prospect of carrying off a big Euro- 
pean bank after more than 30 years of 
courtship. “We have been looking for 
an acquisition in the UK since the 
late 1950s," said an executive. . 

For almost exactly the same length 
of time, Midland Bank has been in 
decline. In the early 1350s It was the 
biggest bank in the world. But for the 
past two years, it has been tou ch jan d 
go whether it made a pre-tax profit 
However, in the past couple of 
months, Midland had begun to believe 
that it had turned the comer under 
its new chairman. Sir Peter Walters, 
new chief executive, Mr Brian 
Pearse. who were appointed last 
spring. Although its after-tax profits 
were wiped ont in 1990 and 1991 by 
losses on loans to UK companies and 
consumers, there were signs of prog- 
ress: costs have been kept under con- 
trol and revenue from interest and 
commissions has been rising strongly. 

So Midland's directors are slightly 
disappointed to be deprived of the 
challenge of steering the bank back to 
health as an independent entity. But 
Mr William Purves. Hongkong Bank 
chairman, is ready to mak e them an 
offer they cannot refuse. 

If the deal goes through - and 
hankers were confident yesterday that 
it would - it will create the world's 
first genuinely transcontinental bank, 
with strong businesses in both the 
Far East and Europe, together with a 
smaller presence in North America 
and the Middle East 
The two banks made only the ter- 
sest of public statements yesterday 
when they posted the bans. They said 
they had agreed that a “merger of the 
two groups would now be in the best 
interests of both companies and their 
shareholders”. 

Until a formal offer from Hongkong 
Bank Is on the table, the executives of 
the two banks are constrained from 
making any farther public statements 
about the deal by the Takeover Panel 
and the Stock Exchange. If bankers 
make statements which seem to put a 
value on the two businesses, the regu- 
lators can insist that any merger 
terms are based on those implied val- 
ues - which Hongkong Bank or Mid- 
land might later regret 
Nonetheless an account of the ges- 
tation and aims of the deal can be 
constructed from interviews with the 
bankers and their advisers. 

Formal terms cannot be agreed 
until the banks have examined each 
other’s balance sheets and loan books 
and formed a view of the relative 
value of the two businesses. This pro- 
cess of “due diligence” should not 
take more than a couple of weeks, 
since the organisations know each 
other well already. 

Hongkong Bank shonld then ask 
Midland shareholders to swap their 
existing shares in the hank for new 
shares in Hongkong Bank - analysts 
said yesterday that Hongkong Bank 
would probably offer one of its shares 
for each Midland share, valuing Mid- 
land at more than £22>bn and the com- 
bined group at about £8bn. Not only 
was the official statement from the 
two hanks short, but bankers make it 
dear that it was slightly economical 
with the truth. This will not be a 
“merger” or marriage of equals. If the 
negotiations are successful, Hongkong 
Book will make a takeover offer for 
Midland and will emerge - under the 
chairmanship of Mr Purves - firmly 
in control of the combined businesses. 

However, a takeover cannot be com- 
pleted without the formal approval or 
behind-the-scenes blessing of a num- 
ber of regulators and . governments. 
Hongkong Bank has sounded out the 
Chinese government which will take 
control of Hong Kong in 1997, and is 
hopeful of winning its approval. 


A merger of the Midland and Hongkong 
banks to create an £8bn group would not be 
a marriage of equals, says Robert Peston 

Griffins and 
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The attitude of the British govern- 
ment - whether Labour or Conserva- 
tive - would depend on foreign policy 
considerations and thus on an assess- 
ment of China’s stance. Neither the 
UK Department of Trade and Industry 
nor the EC competition authority in 
Brussels is expected to block the deal 
- the combined business is unlikely 
to be seen as having an unfair com- 
petitive advantage, since Hongkong 
Bank’s presence in Europe is rela- 
tively small at the moment 

As for the Bank of England, it will 
examine any takeover proposals care- 
fully. although it is expected to give 
its approval. The Bank’s primary aim 
is to protect the interests of Midland's 
depositors. So It will seek guarantees 
that Midland’s deposits will not be 
used to make loans in the colony - 
just in case there Is an economic 
calamity in Hong Kong after 1997 
when It reverts to Chinese rule. 

There should be big advantages for 
both banks In combining their busi- 
nesses. Hongkong Bank should 
acquire a big source of earnings out- 
sMe Hong Kong. It points out that it 
is not turning its bark on Hong Kong 
and would not expect to reduce the 
scope of its operations there either 
before or after 1997. It has made that 
clear because it does not want to 
alienate the Chinese authorities. 

But a deal with Midland provides it 
with extra insurance in the event - 
which Hongkong Bank says is 
unlikely — of economic decline, panic 
in tite local hanking market or nation- 
alisation of assets in the colony after 
the Chinese take over. 

Last year, it took out a preliminary 


BMBQBRRIMRpi MBPMWPgPMi 

insurance policy by creating a holding 
company, which became owner of all 
its operations «ud is rinmteflprt in Lon- 
don rather than Hong Kong. This 
makes it difficult for any Chinese gov- 
ernment more hostile to private enter- 
prise than the current one to control 
the group’s assets outside the colony. 

As for Midland, takeover would end 
years of uncertainty about its finanr 
dal strength and its future owner- 
ship. Putting aside the uncertainties 
relating to the Hong Kong economy, 

'■ ' 1 ;r m ‘ , ,"w . ' . 1 

If negotiations succeed, 
Hongkong Bank will 
make a bid and emerge 
firmly in control of the 
combined businesses 


which cannot be quantified, Hong- 
kong Bank has a very strong balance 
sheet 

Indeed, in the next few weeks it will, 
reveal quite how strong It is, when It 
discloses its secret “inner reserves” - 
which analysts estimate at about 
HKJ20bn (£1.5bn) and which have 
been tucked away for a rainy day. 

With the backing of Hongkong 
Bank’s capital. Midland will have 
valuable additional resources to 
expand its businesses. It will, for 
example, be able to lend more to UK 
companies and Individuals, rather 
than BhHnMng its balance sheet, as-lt 
has been doing recently. 

The margin between Midland’s bear- 
rowing and lending rate should also 
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improve. IBCA, the leading European 
rating agency, said yesterday that it 
was likely to upgrade the credit rating 


. dispose of it for three years. 

.regarded - both Inside and outside 
the bank -ssa merger deagin^ 

But by the summer of 1990,, both 
banks had begun to have cold feet 
Hongkong Bank's US and Australian 
operations were making losses run; 
nlng to hundreds of millions of US 
dollars - sorting them out was 
clearly going'to occupy management. 

Midland 's difficulties ware, if any- 
thing, even more serious. The onset of 
the UK recession meant that it was 
facing the- prospect of enormous 
fosses on UK loans. Themagnituxte erf 
the problem was shown early m 1991. 
' when it became the first clearer to cut 
its dividend since the 1930s. 

U the management of both p an i cs 
serious problems running their 
own organisations, they were perhaps 
going to face too much ofa challenge 
in managing the Integration of their 
two organisations. , , 

There was an additional obstacle. 
At the time, Chinese approval was in 
doubt. 

So on December n 1990, the two 
bpnkg issued a public statement that 
it was not the “right time” to consider 
a merger. This was interpreted by 
bankers and the press as an attempt 
by Hongkong Bank to say in the poli- 
test way possible that it had no inten- 
tion of marrying Midland- 

Sir Kit McMahon, Midland’s chair- 
man nufl chief executive at the time, 
was disappointed, having been the 
leading proponent of the deal. He bad 
never based his strategy purely on the 
-assumption that the merger would 
•• take pinra , but he had allowed expec- 
' tations to build up Inside the bank 
and in the City that a deal was likely. 

Bankers in London say that he was 
probably .also -a little too slow to reor- 
ganise the core UK banking 
operations, ; which had become rela : 

' tively less efficient than their main 
UK rivals. As a result, the Bank of 
England 'encouraged Midland to 
replace Sr Eat The Bank sponsored 
. the appointment of Mr Pearse and Sir 
peter, which took place in March last 
year. 

Nonetheless,-' Sir. Kit had begun to 
cut costs and to ensure that Midland 
was: pricing its products in a profit- 
'able way. Mr Pearse encouraged this 
' -process. By the -end of the year. Mr 
Pearse and his colleagues began to be 
convinced that Midland had a future 
as a successful independent bank. 

But Hongkong Bank still had its 
I4u9 per '.cent .stake and . the Kuwait 
- Investment Office, the Investment 
arm of the Kuwait government, has a 


it gives to long-term deposits with farther TO per cent, which it acquired 
Midland. What this means is that Mid- In the 1980s as one of its strategic 
land will be perceived- as a stronger . holdings. “We were aware that we 
business -under Hongkong Bank’s were very vdtoer’able^if Hohgkong 


ownership, and shonldlherefore have Bank decided it was stiff interested in 
to pay less interest to attract deposits, bidding,” said a Midland banker.. 

Given that the two operate in Sep* In the 'past year; Midland' has had 
rate markets with separate cultures,- conversations with about 15 banks 
integration will not be troubfe^ree. which said they were interested In 
But it should be less difficult ftra&Sf l£ buying parts of the bahk, of which a 
involved other banks frohi" different third hinted they might be interested 
countries for two reasons: 7-11 u ‘ - r in a full-scale merger.' But nothing 

• Hongkong Bank has astrongftrft- ' could happen until Hongkong Rank 

iah tradition. It was founded in 1865 to : - derided what to do with its shares, 
serve the local trading bouses In’ . At the end of last year. Midland 
Hong Kong and Shanghai" and .its became aware that Hongkong Bank 
senior directors tend to be expatriate was becoming amorous again. Mid- 
Scots. • ■■ - -<-• - land-got its first hint in an interview 

• It has been working closely with -- with the Hongkong Bank’s deputy 

Midland since December 1987, when It - chairman. Mr John Gray, which was 
took a 149 per cent stake in the Brit -carried' in the South China Morning 
ish bank. "Post. “We started to dust off our 

Hongkong Bank’s pursuit of Mid- Hongkong merger files.” said the Mid- 
land fells into two distinct^episodes. .Jand banker. 

From the end of 1967,;ti»-two banks Hongkong Bank's confidence had 
started to- learn -about- each other's returned, because the losses in Ans- 
operations and- to ascertain whexer traha and the US were diminishing 
they could work fridtfhffy together.ffi Vand its profits from Hong Kong were 
the succeeding two years, they traded- - at recard levels, 
certain assets. Midland injected most - Then the day after Midland pub- 
of its Far Eastern operations into Mshed its 2992 results on February 27, 
Hongkong Bank and took control of Mr Purves became less coy. Midland 


Hongkong Bank's' fledgling continen- 
tal European businesses.; : ; -- ■ r-. 

The goal was a fall merger — and 
at the outset, there was a hope within 
Midland that it would be a marriage 
of.equals. When Hongkong Bank 
bought its stake, it -gave a commit- 
ment that it would nri increase- it or 


started to work around the clock on 
the details. 

On March 5, he had his first conver- 
sation with Midland's chief executive 
and chairman on the details of the 
takeover. Mr Pearse and Sir Peter 
now bad no illusions. Independence 
was no longer an option. 


Stalking 

points 

■ Anyone seeking a sense iff 
how long Hongkong Bank has 
been stalking Midland need 
only talk to Bernard Asher. 

Boss of the James Capel 
subsidiary and one of two 
“honkers bankers” men on 
Midland’s board, b e was the 
corporate planner during the 
Hongkong Bank’s abortive bid 
for Royal Bank of Scotland 
U years ago. Even then he 
Uked the look of Midland. 

However, he did not start 
taking its charms seriously 
until “six or seven years ago” 
when be was In charge of iden- 
tifying possible partners. The 
more he came to know the 
Midland, the more logical a 
marriage appeared, says Asher, 
a former director general of 
the UK’s National Economic 
Development Office. 

One of his first intimations 
that wedding bells would ring 
came when he wanted to dis- 
cuss his pay with someone at 
his employers’ headquarters 
in Hong Kong. He was referred 
to a Midland banker who was 
on secondment there. 

One difference from the 
Royal Bank affair is that the 
Hongkong Bank is using Schro- 
der Wagg as its adviser instead 
of Hambros - which may be 
connected with the fact that 
Schroders’ chief executive Win 
Bischoff is an old Hong Kong 
hand. 

Or perhaps it was because 
the Bank of England fell out 
with Hambros 1st tone round 
after Hambros refused to dis- 
suade its client from pressing! 
the bid. That, oddly enough, 
was much to the displeasure 
of the Governor. Gordon Rich- 
ardson, who just happened 
to be an old Schroders man 
himself. 


Observer 


gmlder-a-blow device has 
proved instantly popular, it 
is not being used quite as he 
foresaw. 

HLs object was to enable the 
Groenlo disco’s customers to 
check whether they were 
legally sober enough to drive, 
instead, they are using it as 
a referee for drinking-contests. 
The game is for parties to 
arrive by cab, whoop it up, 
then the one ending with the 
highest count on the breathaly- 
ser pays everyone's fare home. 

“It’s become a question of 
honour to be the one who 
pays," the owner sighed. 


Roll up 

■ Swiss claims on Scottish 
territory are about to be dimin- 
ished by the sale of the island 
of fti g ha , off the Mull of Kin- 
tyre. Savflls has been asked 
to sell it by Interallianz Bank 
of Switzerland which took pos- 
session of it as creditor of a 



Hiccup 


■ Dutch discotheque-owner 
Eric Doppen meant well when 
he Install e d an electronic 
speaking-breathalyser by his 
street-door. But although the 


Tanap Investments UK. 

The wiaiT behind Tanap is 
Malcolm Potier, who lives in 
Kent and has commercial hold- 
ings in several Scottish towns. 

He bought Gigfaa (pronounced 

gear) for £&4m in 1989 from 
David Laudato, secretary to 
the Duchy of -Cornwall which 
is responsible for the Prince 
of Wales's property. 

The island’s six square miles 
include a mansion, hotel fish- 
farm, and grass airstrip, not 
to mention gardens where 
camellias and rhododendrons 
flourish in the frost-free air 
of the Gulf Stream. 

Guy Galbraith of Savflls in 
Edinburgh is not stating an 
asking price: He’s relying on 
the Scottish system of asking 
for sealed bids and setting a 
closing date to work its usual 
magic, even at times like these. 


Who me? 

■ Do recessionary times make 


“He’s too set in his ways 

to change tax brackets” 

difficult people even more diffi- 
cult to cope with? During the 
next four months, 15 one-day 
seminars on the subject of 
“Dealing with difficult people” 
will take place. Half as many 
again as were staged in the 
whole of last year. 

The organisers, the institute 
of International Research, put 
difficult people into categories 
such as connivers, emperors, 
wet blankets, saints, wonderful 
ones, saboteurs, exhibitionists, 
steamrollers, and emotional 
misfits. 

While Observe 1 is quite sure 
that none of its readers could 
ever be 90 described, those who 
have the misfortune to work 
in close proximity to a likely 
example can cough up £99 
(excluding VAT) and learn how 
to devise their very own seven- 
point master plan to deal with 
the “super difficult”. 


Chuffed 

■ GrandMet chairman Sir 

Allen Sheppard tells me be 
is well pleased at the response 
to his round robin about 
bus in essmen and the election. 


Although far from all of his 
counterparts were willing to 
“put thrir heads above the 
parapet”, he was “quite ' 
amazed” that two out of every 
three he approached were 
ready to sign his letter to Hie 
Times. .... 

He has never found such 
a consensus before, except in . 
the GrandMet boardroom, he 
says. The only real differences' 
were over fine points of syntax. 
In terms of heavy-weight 
names Sr Allen’s Letter is - 
reasonably impressive 
although it does not quite 
match the list of distressed 
businessmen* led by 
Rolls-Royce boss Lord Tombs; 
who wrote to Hie Times to 
complain at the Conservative 
Party’s ditching trf Margaret 
Thatcher in 1990. 

The only names common 
to both lists are those of Sr 
John Cockney, Sir Patrick 
Meaney, Lord King and. Neil 
Shaw. 


Muddy campaign 

■ Sir Rex Hunt, governor of 

the Falkland faiawlg rinrtnp 

the Argentine invasion ten 
years ago, takes a predictably 
robust view of the current 
British election campaign. 

In his latest column in the 


Meet a new 


of 


to write a letter from the UK 
at this time without referring 
to the forthcoming general 
election ... Most of us are 
heartily sick trf the 
mud-slinging and have already 
wiflrto up our minds for whom 
to vote; but that will not stop 
the ptditiciaiis from wasting. - 

mi Hi ring of pounds OH their 

election campaigns.” 

Looks nice the Green Party 
might show a distinct swing 
in Sir Rex’s Sunningdale ■ 
constituency. 


Strip tease - 

■ How many men do you need 
to wallpaper a room? - 
It depends on how thinly - 
you can-shoe them. 


(They're 
called miners.) 


You may not think our workforce has much in 

common with sir John Harvey- Jones, but as far as 
we're concerned, they've got as much to offer. Their 
attitude has helped to more than double pro- 
ductivity in just five years. It also put us into profit 
tosl.yeat 

By encouraging everyone to contribute to build- 
ing our success, we are now making the most of one 
of Britalrte most powerful assets. And everything we 
do Is aimed at giving our customers a better deal 
One of our businessmen summed it up rathe- wen-' 

We are tapping the richest seen, of ail -the hidden 
talents, of our workforce.' 
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Claire Bolderson, recently in Rangoon, reports on 
Burma’s military government- against ethnic 


O a Burma’s western bor- 
der, Moslem refugees 
fleeing persecution are 
streaming into Bangladesh at 
the rate of 5,000 a day. On the 
eastern border, Thai forces are 
on alert and another refugee 
exodus feared. In Rangoon 
the capital one of the world's 
most authoritarian regimes is 
relentlessly tightening its hold 
on power. 

Mrs Khaleda Zia, prime - min- 
ister of Bangladesh, is this 
week visiting the OS to ask 
President George Bush and the 
United Nations Security Coun- 
cil to intervene in the refugee 
crisis. 

At least 200,000 Moslems, 
known as Rohingyas, from 
Burma’s western Abakan state, 
are living in makeshift camps 
in Ba ng lad es h. They have fled 
the Burmese army which.7 • 
according to their detailed and 
consistent accounts, . has 
unleashed a terriiyinji cam- , 
paign of rape, torture, killing 
and forced evictions to make 
them leave.' 

Close to the border with 
Thailand, Burmese forces are 
engaged • in another fierce 
offensive against ethnic' minor- 
ities, as Karen rebels, who 
have been joined by other 
opposition groups, grimly 
defend their base at Maner-' 
plaw. Thai fighter pilots have 
been ordered to attack Bur- 
mese aircraft which enter Thai- 
land's air space in pursuit of 
the rebels, and at the weekend 
Thai artillery opened fire on 
Burmese troops which had 
crossed the border to attack 
the Karen base from the rear. 

The attacks on ethnic minor- 
ities are part of a drive by Bur- 
ma's ruling State Law and 
Order Restoration Council 
(Slorc) to establish its grip on 
all walks of life. The military 
junta took power in 1988 as 
pro-democracy demonstrations 
were sweeping the country. It 
held elections in 1990, tauf has 
ignored their result It has kept 
the 1991 Nobel peace prize whi- 
ner, Aung San Suu Kyi - 
leader of the opposition party 
which won a landslide victory 
in the poll - under house 
arrest since July 1989. 

To try to squash numerous 
ethnic rebellions on the bor- 
ders, the military Is undergo- 
ing a rapid expansion. When 
the Slorc came to power in 1988 
the military was about 180.000 1 
strong. Now it is believed to 
have more than 250,000 men 
and -that fhe number will dou- 
ble to some 500,000 by the end 
of the century. 

The intention, Burma-watch- 
ers say. is to enmesh the army 
so deeply in the bureaucracy 
and state institutions that' it 


if 





' can never be removed, even if 
' it does one day allow civ ilians 
some measure of participation 
in the political process. 

Burmese people offer little 
comment on what the govern- 
ment is doing against the Mos- 
lems and Karens. For them the 
campaigns are- just another 
example , of the extremes to 
which the army . is prepared to 
go to establish total control 
over the whole of the country. 

The military government In 
Rangoon denies allegations of 
21-treatment of Moslems- and, 
through the ’tightly controlled 
media, accuses foreign news 
organisations of attacking the 
country- with "fabricated 
reports';. It says the Rohingyas 
are not one of 

Burma's native ' 

ethnic groups, *"* 
and. that the 
refugees are 
illegal Tmml-;$%gi£' 
grants or ignoy““™* 
rant locals ;• 
who have been ' 
hired away, by 
Rohingya “ter- 
rorists". 

Foreign resi- 
dents in Ran- 
goon say that a 
Dig immigra- 
tion check has 
been under 
way in Arakan " 
state and that - 
the military.') 
has been-' 
expanding its • 
barracks and ] 
roads in the 
area. They say the government 
has been concerned that mem- 
bers of the Karen ethnic group, 
which is fighting for its own 
homeland , in : southeastern 
Burma, have been trying to 
infiltrate' western parts of the 
country.- They fear the possibil- 
ity of the Karens giving sup- 
port to separatist? .there. . 

On the streets-, of Burma's 
slowly : decaying cftieSr-few sol- 
diers are visible - ah Indica- 
tion, says a foreigner in Ran- 
goon, “of just how . confident 
they [the military] are". There 
are,- however, said. -to be sol- 
diers hidden in many. buildings 
Hurt stationed on the outskirts 
of the bigger cities', where they 
can be quickly called on if 
needed. There are thousands of 
military. Informers' scattered 


throughout the population and 
even the most innocent of con- 
versations is reported. “The 
government controls every- 
thing," says' the young driver 
of a pedal taxi. 

Nearly two years after the 
election, the Slorc shows no 
intention- of giving up power. 
“Political activity Is on hold,” 
says one diplomat. “They've 
got the place very, very tightly 
sewn up.” 

Of more than 200 political 
parties which registered for the 
May 1990 election, just 32 
remain. All are monitored by 
the authorities; none is allowed 
to organise, or even discuss, 
anti-government activity. Uni- 
versities are closed and univer- 
~ ir~rrn sity te&Ch6tS 
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have been sent 
on political re- 
education 
courses. Many 
former pro-de- 
mocracy politi- 
cians and stu- 
dent activists 
have fled the 
country, and 
many others 
are in prison. 

Amnesty 
International 
has Identified 
1,500 political 
prisoners by 
name, and the 
US State 
Department 
has estimated 
the full num- 
ber to be about 
2,000. Reports 
of torture and ill-treatment are 
common. - 

The government, aware that 
it is not popular at home, 
sometimes explains through 
the newspapers or giant red 
billboards in the streets, that 
life will get easier as stability 
returns. The army “will never 
...jjMtta&thq, national cause”, one 
' such hoard reads. 

.It is also aware that it is 
vulnerable to growing eco- 
nomic discontent, and is seek- 
ing to do something about the 
l- chaotic economy. Sources in 
’-Rangoon', say it has drawn up a 
four-year economic plan. The 
main are to revive 

exports, increase agricultural 
productivity and boost effi-' 
dericy of state enterprises. 
Shortages of inputs such as fer- 


the offensives by 
minorities 

tfliser and electricity will make 
that difficult 

The Slorc is believed to want 
to encourage joint ventures 
with foreign companies. How- 
ever, Burma's poor interna- 
tional standing and the public- 
ity attracted by persecution of 
ethnic minorities may make 
this increasingly difficult 

The Slorc ended 26 years of 
the “Burmese road to social- 
ism” when it took power, and 
announced that there would be 
an open economy. A foreign 
investment law was passed, 
prompting a flurry of activity. 
Thai companies are involved in 
logging Burma's forests; Singa- 
pore, Japan and South Korea 
have significant involvement 
in the country; PepsiCo of the 
US set up a bottling plant, 
while Amoco and Unocal of the 
US, BHP of Australia, Japan's 
Idemitsu and Shell are among 
10 foreign oil companies which 
signed contracts to work in 
Burma. However, repatriation 
of profits requires cabinet 
approval, bureaucracy is a 
nightmare and corruption Is 
endemic. 

Foreign trade has increased 
substantially, though much of 
what is available cm the streets 
is the result of rampant smug- 
gling. Not long ago it was 
impossible to buy a light bulb 
or a tube of toothpaste, but 
today shops are foil of Chinese, 
Japanese and western-made 
goods. Almost anything can be 
bought at Rangoon's night 
markets, and foreign films are 
popular. 

Some Burmese have done 
well out of the new economic 
openness. “They are very rich 
but we don't know where they 
get it from,” says a young res- 
taurant worker who, like most 
people, is straggling to make a 
living. Inflation is high - rice 
prices rose by more than 60 per 
cent last year - and there is a 
shortage of petrol at the gov- 
ernment pumps while on the 
black market the price per gal- 
lon is six times higher. As a 
result, transport is scarce. 

Economic sanctions by for- 
eign countries, say Burmese 
dissidents living in exile, may 
be the only way to bring the 
Slorc down. But though the US 
and. European countries have 
taken -measures to isolate’ 
Burma, a full-scale embargo 
seems a long way away. Tell- 
ing pressure could be exerted 
by south-east Aslan neigh- 
bours. Most have made individ- 
ual protests, but they have 
refused to take a united stand. 
In the absence of strong exter- 
. nal pressure and with domestic 
opposition kept in check, the 
Slorc seams set to continue its 
repression. 


Edward Mortimer 


Deliberate use 
of consensus 
system 

From Mr Robert Wang. 

Sir, I commend your edito- 
rial “Overkill in Japan” (March 
12) on the risks to the global 
financ ial community posed by. 
Japan’s mounting financial 
problems. Yours is one of the 
few publications to treat the 
issue with the gravity it 
deserves. 

Yet I beg to differ with your 
analysis of the consequences of 
the recent scandals, which 
instead of threatening Japan’s 
consensus system may be its 
salvation. 

In fact, these scandals may 
have been the product of a 
deliberate decision of the "con- 
sensus system" to vitiate the . 
obligations of the securities 
houses to pay loss guarantees 
and to fulfil other questionable 
promises that they could not 
satisfy in a free-falling market 
By deliberately provoking a 
public controversy, the consen- 
sus system could relieve the 
brokerages of fi nan cial obliga- 
tions they could not meet and, 
thereby, avoid disaster. 

The lawsuits filed by some of 
the investment funds suggest 
that the brokerages may have 
miscalculated the effectiveness 
of this ploy. Nevertheless, 
thw kinds of dispute may be - 
merely signs of self-correction , 
to be resolved through the con- 
sensus mechanism. 

I hope your prognostications 
come true. Reform of Japans 
finance is critical not onIy_to 
Japan, but also the world. The 
scandals of 1991-92, which 
would have sent a western 
financial system to its knees, 
in the Japanese context appear 
only to be a conscious venting 
of the economic steam engine, 
while the train roars onward. 
Robert Wang, (MMt 
1667 K Street NW #990, 
Washington DC 

Devaluation 

PrmFSDalaL 

Sir. I am surprised to find 
the fear of sterling devaluation 
among business chiefs. • 

In ray opinion, devaluation 
within the ERM is a good boost 
for economic rectnray and ulti- 
mate expansion of British busi- 
ness and reduction of unneces- 
sary importa- 
F S Dalai, - 

F S Dalai & Co. ' . 

119-123 Cannon Street Road, 
London El 2LX 


An odd tax system to 
encourage investment 


From Stephen R Bond. ■ 

Sir, A lot af-hotair has been 
spoken tn the last week on the 
subject of capital allowances 
and corporation tax. Norman 
Lamont: suggested during bis 
Budget speech that the present 
UK. corporation tax does not 
act as a drag on investment. 
Would that this were so, hut 
unfortunately all the research 
of which I am aware Indicates 
that this tax does discourage 
economically viable invest- 
meats. ' ' 

The reason is not hard to 
find Tor investment finan c ed 
by borrowing., companies can 
deduct the approximate costs 
of both' depreciation and 
finance through capital allow- 
ances and. interest deductibil- 
ity, so that the tax is approxi- 
mately neutral. For investment 
finan ced from retained .profits, 
they can ' claim only capital 
allowances. 

The lack of any deduction 
for the cost of using equity 
finance comparable to interest 
deductibility In the case of debt 
means that equity-financed 
investment is discouraged. 
Since about three quarters of 
total company investment is 
financed from retentions, cor- 
poration tax certainly acts as a 


drag on investment Estimates 
from the Institute for Fiscal 
Studies suggest that this drag 
could be- the equivalent of an 
extra two percentage points on 
interest rates for investing 
companies. Add to this the dis- 
couragement that business 
rates impose on business 
investment In buildings and 
the combined, effect begins to 
look serious. 

The Labour party’s response 
is a curious melange. Its 
“shadow" Budget proposal 
gives, for a temporary period 
only, a small subsidy to invest- 
ment in manufacturing plant 
and, machinery. This form of 
investment accounts for only 
one-fifth of total company 
investment in the UK, so the 
remaining four-fifths would be 
unaffected. 

Just ' why manufacturing 
investment in plant and 
machinery should temporarily 
be singled out for special treat- 
ment is hard to fathom. While 
this would achieve a modest 
and short-lived stimulus to this 
form of investment, it looks 
like a very odd way to run a 
tax system. 

Stephen R Bond, 

Nigffeld College, 

Oxford OX1 INF 


Lessons about property costs 


From Mr Martm Forde. 

Sir, Mr Jack s letter (March 
10) on the tm level playing field 
between domestic and business 
property costs such as rent 
levels does not draw the most 
important lessons. Business 
will always drive out residen- 
tial use. Only p lannin g proce- 
dures can prevent this. In cen- 
tral Paris, free residential rents 
are half office rent levels. 

There is, too, the vital need 
for a vigorous free domestic 
rental 'sector which British 
governments have refused to 
recognise for decades. The 
Englishman’s obsession with 
ownership of his castle is npt 
shared by other countries’ citi- 
zens. Renting is often the 
cheaper- option, and promotes 
labour mobility.. 

Mortgage tax relief is. an 
iniquitous favour to the non* 


Fax service 
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poor, and should be abolished. 
Subsidies to the poor should be 
per family, not designated to a 
particular dwelling. 

]f we want to alter the power 
bal a n ce for property use alloca- 
tion between business and resi- 
dential, by all means tax busi- 
ness via VAT on all outgoings 
for property, plus payroll while 
we’re at it. provided that - 
very important — tax on prof- 
its is reduced. This would be a 
leveraged incentive to manag- 
ers to perform better. 

Martin Forde, 

12 rite Rambuteau, 

Paris 75003 

Significant? 

From A NohtfL 
Sir, Is there any significance 
in- the arrow pointing “right 
in front of the shadow chancel- 
lor’s team on your front page 
picture (March 17)? 

A NohejU 

AJN Design Co. - 
Surbiton, Surrey ET5 9BX 


Foreign aid as vote winner 



“1 was think- 
ing” I said to 
the lady in the 
Conservative 
party's 
research 
department, 

FOREIGN something 
AFFAIRS ggftLff 

policies on 
overseas development - sort 
of, on the margin of the elec- 
tion campaign, as It were . 

She bridled. “1 don't think 
it’ll be on the margin. There's 
going to be quite a substantial 
passage in our manifesto." 

This is interesting. Concern 
for the Third World, after all. 
is .hardly a central feature of 
the Conservatives’, brand 
image. One of the first things 
you learn, on opening the new 
Labour policy document on the 
subject’, is that “since 1979 the 
Conservatives have cut, the aid 
budget by 17 per cent in real 
terms - and by nearly half as 
a proportion of our national 
wealth, from 0 .51 per cent to its 
present 0.27 per cent, its lowest 
ever on record". 

These figures do not seem to 
be disputed by the Conserva- 
tive party but the interesting 
thin g is that it is not proud of 
them. What the party’s 
research department wishes 
you to know is that “Britain's 
aid programme is the sixth- 
largest among western donors 
- and growing 1 ”. Both parties 
assume, in other words, that 
British voters, unlike their 
American cousins, like the idea 
of their money being spent on 
foreign aid. 

I need hardly tell you that 
the same assumption is made 
by the Liberal Democrats. Like 
Labour, they propose “an 
increase in UK official develop- 
ment assistance to 0.7 per cent 
over five years" (a target set by 
the UN, which the government 
“accepts in principle” although 
“like its predecessors, it has no 
set timetable to achieve it"*). 
But the Lib Dems go further, 
recommending a further 
increase to 1 per cent over the 
succeeding five years (some- 
thing stated by Labour as an 
“aim" in 1987, but now 
dropped). 

The Green party takes the 
same position, while the Scot- 
tish National party, belying 
national stereotypes, is even 
more generous with the money 
of putative Scottish taxpayers: 
“Scotland will accept as an 
immediate target for the aid 


The UK general election has put 
overseas development back on 
the agenda of all political parties 


budget the UN figure of 0.7 per 
cent of gross national product, 
but would aim at 1 per cent of 
GNP by the fifth year after 
independence." Plaid Cymru, 
more prudently, confines itself 
to the statement: “It is only 
when this minimum target [0.7 
per cent of GOT] is achieved 
that we can show our real com- 
mitment to genuine develop- 
ment" 1 . 

These figures are inevitably 
quoted, because they are the 
simplest quantitative indicator 
of how much importance a 
country (or a party) attaches to 
overseas development But all 
parties are quick to point out 
that such a crude total means 
little by itself 

Aid nowadays is judged by 
its “quality" as much as its 
quantity, and there are various 
ways that quality can be 
assessed. Does the aid reach 
the people who need it most, 
and does it address their “basic 
needs"? Does it help to pro- 
mote human rights, democracy 


ment may simply help to per- 
petuate the vicious circle. It is 
often very difficult to know 
whether the potential benefit 
of a given project or pro- 
gramme outweighs the harm it 
may do by strengthening an 
oppressive government, or not. 
Such decisions need to be 
based on expert knowledge and 
detailed Information, which 
implies a relatively large staff, 
possibly absorbing too large a 
share of the total aid pro- 
gramme. 

The present government has 
put “good government" at the 
top of its list of priorities, 
while in the Labour document 
“democracy and development" 
come second, after “putting the 
poor first". In the words of Mr 
Ed Mayo, head of campaigns at 
the World Development Move- 
ment, a cross-party pressure 
group: “Although both parties 
do paint these two issues into 
their policy’ strategy, with their 
own emphases, the contrast is 
still strong enough for one to 


Both main parties assume, in other words, 
that British voters, unlike their American 
cousins, like the idea of their money 
being spent on foreign aid 


or, more broadly, “good gov- 
ernment”? Does it promote 
development that is “sustain- 
able", in the sense of not 
wrecking the environment or 
consuming irreplaceable 
resources? Does it help people 
to become self-supporting, 
rather than turn them into per- 
manent basket-cases? 

All those objectives are 
accepted by all parties as desir- 
able, but they do not necessar- 
ily all point in the same direc- 
tion. Giving priority to the 
poorest countries does not 
automatically benefit the poor- 
est people, and targeting the 
poorest people will not always 
be the most effective way of 
s timulating development. 

“Good government" may 
indeed be good for develop- 
ment, but bad government is 
often at least as much an effect 
as a cause of under-develop- 
ment, so that to withhold 
development aid from a coun- 
try which has a bad govern- 


caricature what is on offer to 
voters as a choice between less 
poverty (Labour) and less tyr- 
anny (Conservative)." 

Labour perhaps strains cre- 
dulity by promising to put 
“development at the heart of 
government”, but backs it up 
with a pledge to create a 
department of state, the 
Department of International 
Development, to be headed by 
a cabinet minister. The idea is 
to give development interests a 
direct voice in the cabinet, and 
help them to resist the distort- 
ing pressures of the Treasury, 
the Foreign Office (to which 
the present Overseas Develop- 
ment Administration is subor- 
dinate) and the Department of 
Trade and Industry. 

It has to be said, however, 
that the record of previous 
Labour governments Is not 
encouraging. In 1964 and 1974 
the development minister 
started off with cabinet status, 
only to lose it within three 


years as public spending came 
under heavier pressure. More- 
over, while Labour is critical of 
the Conservatives for using the 
“Aid-Trade Provision" to sup- 
port British companies compet- 
ing for contracts overseas, 
“with virtually no meaningful 
attempt to impose development 
criteria", it no longer promises, 
as in 1987, to replace this provi- 
sion with a Trade and Develop- 
ment Fund outside the aid bud- 
get. Instead, it merely says the 
option of transferring responsi- 
bility for it to the DTI “will be 
considered". 

Labour agrees with the Con- 
servatives that “trade has a 
bigger impact on developing 
countries than aid ever could 
or should have". Yet it still 
leaves discussion of trade 
issues till last. Indeed the 
Tories themselves persist in 
using “overseas aid" as the 
overall heading for their devel- 
opment policies. 

The arrangement of the Lib- 
eral Democrat green paper is 
more logical, starting with a 
discussion of the notion or sus- 
tainable development; discuss- 
ing in more detail the environ- 
mental dimension, the people 
dimension (population, educa- 
tion. health, refugees) and 
development strategies; then a 
long section on trade policies 
and a shorter one on debt 
before it gets round to aid. 

No party seems to dissent 
from the view, expressed by 
the prime minister at the Com- 
monwealth heads of govern- 
ment meeting in Harare last 
October, that “there is little 
point in the developed coun- 
tries providing aid for eco- 
nomic development if the 
developed countries then deny 
access to our markets for those 
very same countries”. The 
trouble is that, for all too many 
products, that is precisely what 
the developed countries do. 

The European Community is 
one of the worst offenders, and 
the chances that a Labour gov- 
ernment will succeed in chang- 
ing that, whatever the outcome 
of the Uruguay Round, seem 
fairly slim. 

' A world of difference: Labour's 
programme for aid and develop- 
ment (Labour party. £2.50 or 
£5). 2 Overseas Aid: the new 
agenda (Politics Today No. 2. 
£2). 3 Shared Earth : Federal 
Green Paper No. 15 (Liberal 
Democrats, £1251 * Where the 
Parties Stand: WDM Guide for 
the General Election (World 
Development Movement, 25p). 


Security that 
money schemes 
cannot buy 

From Mr V J Chambers. 

Sir, Philip Chappell (“Time 
to unmask a pensions cha- 
rade”, March 13) correctly 
points out that money pur- 
chase pension schemes (of 
which personal pensions are 
an expensive variant) can pro- 
duce splendid pensions - but 
only with luck. That Is the fun- 
damental weakness - the 
amount of pension depends on 
the investment returns over 
decades (.unforecastable ) and 
on interest rates at the very 
date of retirement (anybody's 
guess). Money purchase 
schemes produce princes and 
paupers, but the individual 
cannot know which he will be 
until he retires, by which time 
it will be too late to do any- 
thing about it 
Final salary schemes have 
strengths and weaknesses. The 
latter can be removed if the 
next government acts in the 
spirit or the social security 
select committee's recent 
report Those people fortunate 
enough to be members erf final 
salary schemes can plan their 
retirement knowing what at 
least part of their retirement 
income will be In relation to 
prices at the tune, ie what it 
will be in “real terms”. That is 
something money purchase 
schemes cannot do. 

Money purchase schemes 
have already been discredited 
once as the result of inflation 
from the 1960s onwards. Does 
society have to learn that les- 
son all over again? 

V J Chambers, 

Watson House. 

London Road. 

Reigate, Surrey RH2 9PQ 

A point about 
the HIV virus 

From Mr Stephen TMddrum. 

Sir, Dominic Lawson under- 
estimates the incidence of the 
HIV virus (“Sex and the single 
company”, March 14). 0.04 per 
cent is 1 in 2,500 (not 1 in 4,000) 
and 0.01$ per cent is 1 in 6,250 
(not 1 In 16,000). By Mr Law- 
son’s maths the more precision 
in the percentage the less the 
likelihood. A few more decimal 
places would make the HIV 
virus a mere curiosity. 

Stephen T Meldrum, 

White’s Hid 
Amersham Road 
Beaconsfield, Bucks HP9 2UG 


Li vi ng 

abroad? We 
wish you 
a safe ret u r n 


Tax advantages for expatriates from Nationwide Overseas Limited. 

.At Nationwide wc think wel come up with the perfect cure for home sickness: our 90 day _ 

notice Overseas Account. This is one of die investment accounts from .'Nation wide Overseas Limited and 
has been specially created for expatriates. And because its a subsidiary of the-UKs second largest . 
building society, you can be sure your investment will be safe. While you're living abroad, we I pay you 
generous rates of interest with no tax deducted or. all the six tiers we offer. As if this isn t enough to help you 
enjov staving exactly where you are. die account allows you one immediate penalty tree withdrawal 
of up to £10,000 a year. If, however,' you need to get at your money more often or would prefer a monthly 
income, you can choose the instant access option. For our latest rates phone our 24 hour hotline 
44 (0) 024 006095, then fill out die coupon to open an account or tick the box for more information. 

And start looking forward to our safe return. 


Pleue complete and return to Nationwide Overseas Limited. PO Box 217, Market Street. Dougk*. Isle of Man or you may fu 
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EC airlines may be free to set their own fares by the beginning of 1993 

Deal close on ‘open skies’ in Europe 


By Paul Betts, Aerospace Correspondent, in London 


EUROPEAN airlines could be 
free to set their own fares Erora 
the beginning of next year as a 
result of proposals being con- 
sidered by European Commu- 
nity governments. 

Mr Karel van Miert. EC 
transport commissioner, said 
in London yesterday that there 
were signs that a majority of 
EC governments favoured swif- 
ter liberalisation of air trans- 
port. This would include free- 
dom for airlines to fix fares 
and the introduction of cabo- 
tage - enabling an airline 
from one EC country to oper- 
ate domestic flights in another 
member state. 

EC transport ministers will 
consider the third stage in the 


Community's air transport pro- 
gramme at a meeting in Brus- 
sels next week. 

That meeting would not take 
a final decision on the third 
package of liberalisation mea- 
sures but agreement is expec- 
ted in June, Mr van Miert said. 
TTiis would clear the way for 
“open skies" in Europe from 
the start of next year. 

Mr van Mien said he had 
been pleasantly surprised by 
the progress and degree of con- 
sensus among EC govern- 
ments. 

Agreement to allow airlines 
freedom to fix their fares 
would represent an important 
breakthrough. But the Com- 
mission would retain powers to 


ensure airlines did not abuse 
any dominant position or 
attempt to drive out weaker 
competitors through predatory 
pricing. 

Under the current system, 
scheduled air fares in Europe 
are governed by the “double 
disapproval" system whereby 
an airline can be prevented 
from introducing a new fare 
between two EC countries if 
the governments of both coun- 
tries oppose it 

Mr van Miert suggested that 
a system of “consecutive cabo- 
tage" as a first step towards 
full cabotage could start as 
early as next year. This would 
enable an airline like British 
Airways to fly from London to 


Paris and then on to Nice or 
some other place in France 
picking up passengers in 
Paris," he said. 

Agreement also appears to 
have been reached on the crite- 
ria for licensing airlines in 
Europe. An airline could be 
established anywhere in the 
Community as long as it was 
51 per cent owned by EC citi- 
zens. 

But Mr van Miert acknowl- 
edged the larger EC carriers 
were unhappy with, the Com- 
mission’s proposals to set up a 
system of allocating take-off 
and landing times or “slots” at 
busy European airports to give 
access to new entrants and 
smaller airlines. 


There were also difficu lties 
in reaching the necessary bal- 
ance on a policy for airline 
mergers and partnerships to 
ensure that European amines 
could expand to compete 
against large foreign carriers 
by forging cross-border links 
while also obeying existing 
competition rules. 

• Transport ministers from 28 
European countries yesterday 
agreed to help east European 
countries upgrade their air 
traffic control systems and 
improve air links with western 
Europe. The move is part of 
the effort to harmonise and 
integrate Europe's fragmented 
and inefficient air traffic con- 
trol network- 


Rivalry set aside 
as white South 
Africans vote 


By Patti Waldmeir in Cape Town and 
Michael Hoiman in Johannesburg 


OUTSIDE the Jan van 
Riebeeck school polling station 
in Cape Town yesterday, the 
consensus was almost unani- 
mous: everyone in the 100-me- 
tre queue planned to vote 
“yes" in South Africa's make- 
or-break referendum - or if 
not. they were keeping quiet 

Long queues were reported 
at polling booths in towns and 
cities around the country, as 
whites waited to cast their 
votes in the most important 
poll In the country's history. 

For a day at least, the 
intense rivalry of the campaign 
was set aside. Some polling sta- 
tions. festooned with colourful 
posters, had an almost festive 
air. Party officials on duty. 
Conservatives and reformists 
alike, carefully tended their 
portable braaivleis (barbecues), 
enjoying a ritual that tran- 
scends party politics. 

The day passed without seri- 
ous incident. The violence that 
has wracked townships in the 
three weeks since President 
F.W. de Klerk called the refer- 
endum abated yesterday. 

By 9am, hundreds of voters 
from the comfortable Cape 
Town suburb of Gardens had 
passed through the school 
gates, clearly sharing a sense 
of the momentousness of the 
occasion. Voter after voter - 
dad in suit and tie for the 
office, or dressed for a day 
spent in Cape Town’s fashion- 
able shops - proclaimed that 
there was only one choice in 
the referendum: “yes, of 
course." Yes for peace, yes for 
prosperity, yes for interna- 
tional sport and investment 

A well-dressed blonde 
woman spoke for many when 
she declared: “if it’s a ‘no’ vote. 
Til become a terrorist," in a 
voice which betrayed the 
excitement shown on the faces 
of many in the queue. 


Given the relatively liberal 
politics of Cape Town - 
worlds away from the harsh 
racist attitudes prevalent else- 
where - a majority “yes" vote 
from Gardens would be 
scarcely surprising. Most vot- 
ers said they did not expect 
their lives to change much if 
they voted “yes" for power- 
sharing with blacks. 

Outside the City Hall polling 
station in Durbanville, just 
outside Cape Town, one voter 
put it this way: “A ‘yes’ vote 
won't make any difference at 
all to my life. But a ‘no* vote 
would be disaster!" Asked 
whether "yes” meant he would 
accept a black man as presi- 
dent of South Africa, the same 
voter hesitated for several sec- 
onds. looking around for a way 
to escape the question, before 
conceding: “Well, maybe in a 
few years' time. 

Voters in neighbouring 
Kraaifontein, a blue-collar sub- 
urb which is expected to vote 
resoundingly "no", have a 
more immediate worry: squat- 
ters. Mr Frank Kratz, a former 
white settler in South West 
Africa, now Namibia, insis ted 
that this town of modest 
homes on tiny plots is sur- 
rounded by 50,000 squatters. 
“Kraaifontein knows that the 
new South Africa means squat- 
ters. And they are voting no". 

On the edge of Kraaifontein. 
the squatters who have so 
upset Mr Kratz and his neigh- 
bours sit outside hovels made 
of tin and packing cases, plas- 
tic and cardboard. 

A local resident says he 
wanted whites to vote “yes”. 
“If they vote yes, then maybe 
we will get jobs, and they will 
do something about this 
place.” Even so, he seemed Ear 
from persuaded. 


Budget options. Page 4 



The Queen Mother, who will he 92 in 
where she made the traditional St Patrick’s 


bins troops of the Irish Guards in Berlin 
presentation of sprigs of shamrock 


Labour 5 points ahead in UK polls 


TWO opinion polls giving 
Britain’s opposition Labour 
party a five-point lead over the 
Conservatives yesterday gave 
new intensity to the election 
battle over the economy and 
tax as the two main parties 
prepared to launch their rival 
manifestos for the April 9 elec- 
tion, write Philip Stephens and 
Ivo Dawnay in London. 

In the first full day of his 
campaigning around the UK, 
Mr John Major, prime minis- 
ter, repeatedly attacked Labour 
for its “vindictive" plans to 
increase sharply the tax bur- 
den on those earning more 
than £22,000 (S37.400). But Mr 
Neil Kinnock. the Labour 
leader, seized on official figures 


showing another fall in manu- 
facturing output to accuse the 
government of “appalling” eco- 
nomic management 
Mr Kinnock claimed that his 
party had taken the initiative 
with the publication on Mon- 
day of a tax and benefit pack- 
age which he said would boost 
the income of 80 per cent of 
voters. His optimism was 
reinforced by an opinion poll 
carried out yesterday, which 
put Labour on 43 per cent and 
the Conservatives on 38 per 
cent, with the Liberal Demo- 
crats on 16 per cent The same 
levels of support are shown in 
another poll carried out before 
the publication of the Labour 
tax package. 


Conservative strategists 
sought to brush off the results, 
pointing to similar surveys at 
the start of the week giving Mr 
Major the lead. But the latest 
snapshots of opinion will sig- 
nificantly boost Labour 
morale. 

Mr Major will today seek to 
give renewed momentum to his 
campaign with the launch of a 
manifesto designed to link his 
party's free- market economics 
with a much stronger commit- 
ment to improved public ser- 
vices. Senior ministers said the 
manifesto would set out a deci- 
sive shift in the Conservatives' 
agenda for the 1990s. emphasis- 
ing the break with Mrs Mar- 
garet Thatcher, the former 


prune minister, over a range of 
policies. 

Senior ministers said the 
Whitehall changes involved 
the creation of a new cabinet 
post to oversee the implemen- 
tation or the Citizen's Charter. 
The charter would be at the 
centre of his programme to 
provide better, more respon- 
sive public services. The 
reforms would also involve a 
move to strengthen the Depart- 
ment of Trade and Indukry, 
which would take over most of 
the responsibilities of the pres- 
ent Energy Department 


Election '92 reports, Pages 8-9; 
Fall in output Page 10; 

Aid as vote winner, Page 16 


Soviet power fails to rekindle support 


By John Lloyd in Moscow 


THE most serious efforts to 
resurrect the spirit and institu- 
tions of the Soviet Union since 
its collapse at the end of last 
year passed yesterday in an 
atmosphere of part farce, part 
bombast, part genuine emotion 
- but with little sign that 
those now calling for a restora- 
tion of Soviet power have wide- 
spread support. 

A meeting yesterday evening 
in Manezh Square in central 
Moscow attracted some 25,000- 
30,000 people, a large demon- 
stration by past standards of 


Communist-dominated protests 
but much smaller than had 
been expected following the 
organisers' intense efforts to 
turn out strong support 

Calls for “unity" and "fair- 
ness, patriotism and a national 
spirit", and that “the Soviet 
Union lives" were enthusiasti- 
cally answered by thousands. 
But speeches were brief and 
many fell flat 

Earlier, an extraordinary ses- 
sion of the Sixth Congress of 
Peoples’ Deputies of the USSR, 
which had been formally dis- 


solved last year, was held by 
the 200-odd deputies who 
turned up in the Palace of Cul- 
ture in the small agricultural 
town of Voronovo. 60km south 
of Moscow. They had again 
been unable to have the use of 
the council chamber of the 
nearby city of Podolsk or a 
sports complex in the country. 

The putative rulers of the 
Soviet Union, having found the 
Voronovo Palace of Culture, 
then began a meeting lasting 
iess than an hour having lost 
most of Moscow's domestic and 


foreign press, which had been 
directed to the sports complex. 

They elected a 15-strong pre- 
sidium headed by Mrs Sazhi 
Urn ala t ova. a deputy from 
Chechen Ingushetia, and con- 
taining such figures as Colonel 
Victor Alksnis, General Albert 
Makashov, a former contender 
for the Russian presidency, 
and Mr Roy Medvedev, a one- 
time dissident who has 
remained attached to social- 
ism. Gen Makashov was pro- 
posed as a future USSR 
president. 


Proposal to 
save Gatt 


Continued from page 1 


would protect the European 
agricultural market from a 
flood of US cereal substitutes 
- primarily com gluten feed, 
citrus pellets and tapioca - 
once EC reform starts to 
reduce home-based production. 

German officials believe that 
if the US compromises on that 
question. EC resistance, above 
all in France, to quantity 
restrictions on European 
exports would fade away. 

German officials have wel- 
comed the intervention of Mr 
James Baker, the US secretary 
of state, in the negotiations. It 
is understood that Mr Baker 
proposed in Brussels last week 
a “safe box” system to allow 
future income support for EC 
farmers to be maintained over 
an extended period. 

Germany recognises that the 
issue remains acutely political, 
both in the US and in France. 
However, Mr Kohl remains 
grimly optimistic about the 
chances of a deal, even by the 
current Easter deadline. 

These difficulties were high- 
lighted yesterday when the US 
Farm Bureau, the most influ- 
ential private sector farm 
adviser to the Bush adminis- 
tration. said it would refuse to 
accept any deal which would 
require the US to freeze its 
farm exports into the 
Community. 
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A joint account 
for Midland 


The Hongkong Bank's Mr 
William Purves has a canny 
sense of timing. With Midland 
Bank's profits finally poised to 
recover and his own bank's 
share price riding high after 
last week's 83 per cent Jump in 
earnings, it was now or never 
for a merger. Even after yester- 
day’s 30 per cent leap in Mid- 
land's share price; there Is still 
an opportunity for HSBC, as 
the holding company Is called, 
to pick up a bargain. The risk 
to the UK dearer’s sharehold- 
ers is that, after a five-year 
wait, their management will be 
in such a rush it will sell the 
bank on the cheap. 

Midland's depressed profits 
and shrunken dividend make 
its shares difficult to. value on 
any normal yield or earnings 
basis. By last night, however, 
they were stiD at a premium of 
only 22 per cent to net assets, 
even after adjusting the latter 
for the property devaluation 
not incorporated in the 1991 
balance sheet. The present 
price barely discounts the pros- 
pect that, on Its own. Midland 
could expect earnings per 
share of some 60p by 1994. 

Shareholders could reason- 
ably dema nd a larger premium 
from HSBC. It is likely to make 
a paper offer with scarcely a 
glint of cash. Acceptance 
would add to Midland share- 
holders’ risk by exposing them 
to the volatile climate in Hong 
Kong, where the combined 
entity would have nearly a 
quarter of its assets. The Hong- 
kong Bank's results. may have 
sparkled last year, but that 
reflected wide margins. in the. 
territory’s local banking mar- 
ket which are unlikely to be 
repeated. Nor is disclosure of 
Its hidden reserves guaranteed 
to help. - 

The challenge for Mr Purves 
Is to pitch, the price high 
enough to lure Midland share- 
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Once that price is known Mid- 
land shareholders will need to 
ponder whether to accept or 
sell in the market and switch 
to a bank whose recovery Is 
not yet fully discounted. 


tJS economy 

: The latest evidence of US 
economic recovery is not as 
decisive as Mr Bush would like 
at this stage of the election, 
process. Housing starts began 
to pick up in tiie fourth quarter 
of last year, so the further 
improvement in February, 
although welcome, is of limited 
value until there are additional 
signs that consumer confi- 
dence is recovering. Hence yes- 
terday's reversal of an over- 
hasty jump In Treasury bond 
yields. All the same, the trend 
is worrying for Wall Street At 
their present high levels, the 
last thing US equities need is a 
bond , market in which yields 
rise every time recovery moves 
a little closer. 


holders without upsetting 
s. It is not. 


existing HSBC owners, 
as if he can claim large imme - 
diate cost savings, thou gh M id- 
land rrnilri hgnpfit from HSBC's . 
retail hanking technology. The 
complementarity of the two 
groups is almost certainly an ’* 
exaggerated advantage. It 
could generate some additional 
business, though how much is 
open to question. Nor is it easy* 
to forget HSBC's dismal record 
at overseas diversification, 
epitomised in Marine Midland 
and Australia. 

HSBC's need to hedge its . 
risks before 1997 means it 
needs Midland Bank much 
more than the UK dearer now 
needs it One has to assume 
yesterday's announcement sig- 
nals confidence that the regi*- 
latory hurdles can soon be 
overcome and a price agreed. 


Wimpey 

Wiirqjey’s dividend decision 
was always going to be one of 
the closest rails of the current 
-repoitmg.'' -season. In the end. 
shareholders can probably 
thank Wessex Water for the 
m&i&taihed payout though the 
disposal' of Wimpey’s waste 
management bumness for what 
now looks like a. fancy price 
was just one element of last 
:year*s extensive balance sheet 
repairs, fa rejecting a dividend 
cut the board may also have 
been conscious of the commer- 
cial advantages to be gained 
from the contrast with weaker 
competitors. 

For all the plaudits rightly 
heaped on chief executive Joe 
Dwyer, it wouldnot do to swal- 
low the claim that Wimpey has 
ridden the -current recession 
without scars. There are cer- 
tainly scratches. A mere 7 per 


Isosceles 

There was a touch of desper- 
ation about yesterday's, 
announcement from Isosceles 
that its Herman's and Well- 
worth chains are up for sale. 
The group has long wanted to 
reduce its debt, although there 
is no formal requirement to do 
so until next year. Perhaps its 
bankers are nervous. Selling 
Well worth, perhaps by a trade 
sale or management buy-out 
rather than the suggested flota- 
tion, might bring in £L50m. 
That looks mean given that 
Northern Ireland's leading food 
and mixed retailer made 
£17.7m pre-tax profit last year, 
but buyers have to consider 
the unique location. 

As for Herman's, it looks 
increasingly as if Isosceles was 
wrong not to go for an immedi- 
ate fire-sale fa 1989. While the 
sporting goods chain has been 
improved and is apparently 
now profitable at the operating 
level, the market for US retail- 
ing assets has crashed. Her- 
man's book value was £194m at 
the end of Isosceles' last finan- 
cial year, but whether it wifi 
fetch that is an open question. 

In theory, paring its 
operations down to mainland 
UK food retailing ought to 
enhance the attractions of a 
flotation. The problem is that 
there is no end in sight to 
Gateway's suffering in the high 
street, and the Food Giant and 
Somerfield shops are far from 
established. Investors might 
indeed find Isosceles easier to 
understand. The danger is they 
will understand it all too well. 
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INTRODIXING FIDELITY MONEY FI NDS... 


HIGH YIELDS. 
TAX-EFFICIENCY. 
SECURITY. 


TOridwide, Fidelity is one of the Leading moaey fund manageis. 


effective wty to manage ash and currency balances to their best 
advantage. 

• High'wibolesate'ratesofiwercsta 
exchange rates. 

• No dedoction of tax -interest is paid our or accomofaied gross. 

• A high degree security^ your capita] through invesrmemin 
only the most aaEi-wonfay banks. 

• A choice of 15 major currencies. 


current 


tatotst tates for each currency, roonayornkjcalRdentyofiBce. 


Jersey, Cl 44 554 71696 Taipei 886 2761 8931 
Hong Kong 852 848 1000 Amsterdam 31 20 6710 976 
Munich 49 ® 33 62® London 44 71 283 9911 
Bennnda 1 809 295 0665 Sydney 6l 2 231 6933 

Singapore 65 227 3033 
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cent fall in group net assets, 
for instance, is undeniably 
impressive given the apparent 
thoroughness of the provisions, 
but the reduction would have 
been greater without the 
handy £45m revaluation sur- 
plus on group owned and used 
properties. There will also be a 
£l3m gap in next year's profits 
from businesses which have 
been sold. 

More pertinent for investors 
is how Wimpey exploits its 
newly restored financial health 
to recapture the art of earnings 
growth. Housebuilding hardly 
looks exciting for a volume 
player these days, a view 
implicit in Wimpey’s indication 
that this activity should be 
self-financing. Contracting may 
labour under a Channel Tun- 
nel cloud for a couple of years, 
while the scope for adding to 
minerals is not limitless. At 
147p the shares are underpin- 
ned by a 9.5 per cent yield. 
Wimpey will have to .prove 
that resumed dividend growth 
is not just a distant dream 
before they go much higher. 
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Four Seasons enters 
hotels joint venture 

Canada's Four Seasons Hotels; Will become the 
world s largest operator of luxury hotels under 
an agreement with the Japanese parent of t he. 
Regent International chain. E1E International, • 
the financially troubled Japanese developer, 
will transfer management of five Regent hotels, 
including those In New York and Milan. teFoiir 
Seasons and take an 80 per cent stake in the 
joint venture. Page 25 

Dow chosen by Czechs . ; . 

Dow Europe, the European arm of. the second." 
biggest US chemicals group, has been chosen, 
by the Czechoslovak government to acquire a: .- 
36 per cent stake in a chemical factory for 
$25m - the largest US Investment in Czecho- 
slovakia so far. Dow has pledged to Invest a. 
further $154m in the joint venture over the next 
seven years. Page 20 


Tapping Canada’s frozen assets 
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Izok Lake in north America has some of the 
best grades of known zinc-copper deposits in • ' 
the world. But its location* in the frozen wastes 
of the Arctic Circle in Canada's Northwest Ter- 
ritories, has held back development for about 
20 years. However, the availability of Russian 
ice-breaking ships, the biggest in the world, 
has changed the outlook for Izok Lake. Page 28 

Bad news dogs Oslo equities 

Norway's equities are being plagued by bad 
news in the banking sector, weaker 1991 earn- 
ings, by blue-chip industrials, low tanker rates 
suffered by shipping companies and confusion 
over takeover battles in the insurance sector. 
Back Page 

Papers and profits 

The US newspaper industry is showing signs 
of recovery, with prospects for a strengthening 
of profitability towards the second half of 1992, 
according to a report from Standard & Poor’s, 
the credit-rating agency. Page 25 

Tense time for Japan’s banks 

The Nikkei index's fall below 20,000 bn Monday 
gave many financial executives a sleepless 
night as they worked out the impact op their 
companies. . But for 'tew were' the 'calculations 
so Rente-wracking as for. Japanese bankers. 

The banks' main concern is tyre affect of telling 
share prices on their capital reserves. Page 24 

Graseby rises to €10m- .- 

Graseby, the. UK medical products a/id controls 
group, yesterday reported profits up a third to - 
E10.3m ($17.7m) mainly because of the contri- 
bution of Tace and Goring Kerr, which If 
acquired during the year. Page 26 

Opec urged to cut output 

The oil price remains depressed as Opec 
nations fail to push through production cuts 
agreed a month ago. Market observers say the 
prices could stick or even slide further unless 
Opec acts decisively. Page 28 . 
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US parcels delivery service unveils retrenchment from loss-making operations 

retreats from Europe 



By Nikid Tail In New York and Richard Goutiay in London 


FEDERAL Express, the largest 
US express package delivery com- 
pany, yesterday unveiled details 

of a big retrenchment in its loss- 
making European operations. 

• -The Memphis-based company 
said it would discontinue all its 
intra-European express services, 
and concentrate instead on pro- 
viding a direct intercontinental 
service between 16 European 
cities and the US. 

As part of the overhaul, the US 
.group will sell much of its 
remaining UK business to Securi- 
cor Omega Express, Britain’s 
largest independent carrier of 
overnight parcels. Securicor 
Omega win increase its work- 


force by -WO as a result 

Securicor will also act as a sub- 
contractor for Federal’s interna- 
tional package business, to and 
from UK locations no longer 
served by the US carrier. 

The move represents a signifi- 
cant retreat by Federal Express 
which devoted the latter half of 
the 1980s to aggressive interna- 
tional expansion, but faced 
mounting losses from its interna- 
tional operations In recent years. 

Like many other express pack- 
age carriers. Federal Express had 
tanked on a rapid expansion of 
the European express package 
delivery market, partly from 
“1992" harmonisation moves. 


However, executives calculated 
yesterday that the intra-Euro- 
pean express package market 
was around 100,000 a day, com- 
pared with 2m-3m within the US. 

Executives admitted yesterday 
there were problems integrating 
its air-based intercontinental and 
US delivery systems with the pre- 
dominantly ‘‘ground-based" intra- 
European operations, and said it 
overestimated the possible cost 
savings. 

Federal Express has also faced 
tough competition from Brussels- 
based DHL Worldwide Express, 
which is arguably better-known 
in Europe and more used to deal- 
ing with European language and 


customs requirements. 

In a separate agreement. Fed- 
eral Express said that it had 
arranged for TNT Express World- 
wide, the Australian delivery 
company, to provide a similar 
sub-contractor service for 
inbound deliveries from the US to 
10 other European countries - 
mainly Scandinavia and the 
smaller Mediterranean countries. 

Financial details of the sale 
and subcontractor agreements 
were not disclosed. Federal 
Express said it expected to 
announced further subcontractor 
arrangements for the French, 
German and Italian markets dur- 
ing the “next few days”. The 16 


cities it will continue to serve 
directly include London. Paris, 
Brussels, Amsterdam. Zurich, 
and six in Germany. 

The retrenchment will account 
for much of a 3254m charge to 
operating expenses in its third 
quarter for February 29. 

Federal Express's results 
showed a total operating loss 
(after this charge) of $250.6m for 
the period, and an after-tax defi- 
cit of $l93.4m. The international 
division made an operating loss 
of $125 .5m before charges during 
the three months - up from 
$70.6m a year earlier - on reve- 
nues of 8302.1m. 

The company declined to say 


how much of this related to the 
operations it will now cease oper- 
ating. 

Shares in Federal Express, 
rumoured to be in talks with 
TNT over its European 
operations for months, gained S2 
to close at $55 ‘4 yesterday with 
analysts divided over whether 
Federal Express had taken suffi- 
cient action to address its inter- 
national problems. 

A Federal Express spokesman 
in the UK said the company 
would concentrate on its 
strengths which was to provide 
an intercontinental express par- 
cel service out of Europe. 

TNT deal, Page 25 


Sogefi sells car parts stake for L120bn 



Carlo De Benedetti 


Ely Haig Slmonlan in Milan 

SOGEFI, the stock market-quoted 
vehicle components group con- 
trolled by Mr Carlo De Benedet- 
ti's Cir holding company, has 
sold its 47.07 per cent stake in 
Boge, the German car parts 
group, to Mannesmann for 
L120bn ($95m). 

Sogefi, which is 60 per cent 
owned by Cir, bought an initial 
25 per cent stake in Boge in 1989, 
and raised its holding in stages to 
the present level 
- Boge, which, has sales of 
around DM750m ($450m), speci- 


alises in shock absorbers and 
suspension systems for vehicles, 
and is a European leader in 
research into electronic suspen- 
sions. 

The sale, which will give Sogefi 
an extraordinary gain of around 
Li9bn, means Mannesmann now 
owns virtually all the shares in 
Boge, having bought out VDO 
and Commerzbank, the two main 
German shareholders, last 
August Mannesmann then went 
on to buy VDO, the vehicle elec- 
tronics group, last October. 


Mamiesmann’s arrival on the 
scene ended any ambitions Sogefi 
may cherished of eventually 
gaining control of Boge, and 
some members Boge’s manage- 
ment had voiced misgivings 
about its intentions. 

Sogefi is already active in 
shock absorber production 
through Rejna, an Italian com- 
pany it bought in 1986. Shortly 
afterwards, it consolidated its 
European position by buying 
shock absorber makers in France 
and Belgium. 


A Cir official denied yesterday 
that Sogefi had ever nursed plans 
to take over Boge, saying that 
such a move would have been 
blocked by the German cartel 
authorities. 

Sogefi, which has grown rap- 
idly in recent years through a 
string of acquisitions, specialises 
in vehicle filters and suspension 
systems. 

Sogefi said the sale to Mannes- 
mann could be followed by 
cooperation in distributing spare 
parts for cars in Europe and in 


developing integrated sub- 
systems. Sales for Sogefi group 
rose almost 9 per cent to L52Gbn 
while net profits were L22.6bn in 
1990, the last year for which fig- 
ures are available. 

• Volkswagen plans to cut sales 
and marketing staff by 25 per 
cent, or around 300 people, in the 
US due to weak sales. 

“Sales have clearly have been 
difficult and we need to look at 
the company and see how we can 
reduce costs and remain competi- 
tive," the company said. 


Jane Fuller explains one of the more contentious trends in the current company results season 


HE decision of George 
Wimpey, the UK construc- 
tion group, to maintain its 
. final dividend without the earn- 
ings to pay for it, has confirmed 
one of the more contentious 
trends of this results season. 

Wimpey. yesterday announced 
its first pre-tax loss for at least 
half a century, yet maintained its 
total dividend payment for last 
year at UX50p. 

T&N, the motor components 
and engineering group, epit- 
.omised the dogged mood of com- 
panies last week by holding its 
uncovered dividend, even though 
the stock market had been 
braced for a cut. 

Mr: Cohn Hope, its chair m an 
and chief executive, said that to . 
do other than maintain “would 
have been totally incorrect". 
Shareholders, who last year sup- 
ported a fourth rights issue in 
five years, deserved to be 
rewarded for their loyalty. 

In paying an uncovered divi- 
dend, T&N was following in the 
footsteps of several other engi- 
neering concerns - Glynwed, 
Rolls-Royce, GKN and BICC. - 

And yet before the results sea- 
son started, the case for dividend 
cuts was stronger than at any 
time in the past decade. Balance 
sheets had been stretched, cash 
conservation was a priority and 
there was, and stfll is, no eco- 
nomic upturn to back up a mes- 
sage of confidence. 

Companies could have cited 
exhortations to la prudent from 
many analysts and commenta- 
tors, not to mention the governor 
of. the Bank of England. Even Mr 
Paddy Linaker, chief executive erf 
the M&G fund management 
group, often depicted as a hard- 
line advocate of dividend mainte- 
nance, had softened his stance. 

In a recession that “has been 
worse than most of us thought 
likely", he said, “we are not sug- 
gesting that companies should 
irresponsibly maintain their dis- 
tribution". 

Mr Paul Myners, chairman of 
Gartmore Investment Manage- 
ment, has said that the long-term - 
interests of shareholders are not 
served “if maintaining the divi- 
dend starves the company of 
important investment". 

But in spite of all the sympa- 
thetic noises, the market has 
with very few exceptions 
applauded dividend maintenance 
by marking shares up. 

On this basis, the decisions to 
maintain have been right and 


Uncovered dividend 
retains its hold 


Earnings and dividends in real terms (deflated by RPI) 
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individual companies have not 
been short of explanations. 

First of alV.as jMr Hope said, 
there is the obngatiOE'tb share- 
holders. M&G 'is one of T&N’s 
shareholders and, in spite of the 
softer tone, its fundamental line 
is that the importance of divi- 
dend income to investors is 
“blindingly obvious”. 

None of the companies men- 
tioned has raised its dividend by 
more than 0.7p since the 19S9 
payment, so there has already 
been a real falL To try investor 
patience farther would risk sour- 
ing a possible source of funds for 
the recovery. 

A second important factor in 
the dividend equation is that the 
amount paid is comparatively 
smalL 

Take GKN, the UK motor com- 
ponents and industrial services 


Dividend growth 
could be pushed 
back into 1994, 
or later 


group: the total bill of £51.8m 
($91m) is minuscule compared 
with turnover of £2.43bn. The 
£14.9m from reserves reduced 
shareholders' funds by less than 
2 per cent and is only a 10th of 
the amount transferred the other 
way in the happy years of 1987-69. 

Third, the company needs to 
have the available to make 
the payment 

At GKN, a cash inflow helped 
to reduce net debt by £45m to 
£l75m and gearing tell to a 15- 
year low of 26.4 per cent Bulges 
in spending on capital equipment 
and reorganisation were largely 
over. Those two items cost GKN 
about £H0m less last year than 
in 1990. 

In other words, it could afford 
to pay. 

T&N had strengthened its 
finan cial position with the help 


of rights issue cash. Wimpey had 
reduced debt by £99m with the 
help of property and business dis- 
posals. 

While institutional wishes and 
affordability explain many of the 
one-off decisions to maintain, 
there is also a longer-term theme 
that ought to justify companies' 
actions. In the good years, the 
theory goes, dividends need not 
be increased in line with earn- 
ings; and in the bad years, they 
need not track them into the 
abyss. 

The yield then provides a nice 
support when the share price is 
hit by poor results. All the com- 
panies in the chart have under- 
performed the FT-Actuaries All- 
share since the October 1987 
crash. 

But It is cm the point of ironing 
out the peaks and troughs that 
some of the arguments begin to 
unravel. The chart shows the 
smoothing out process at work in 
previous recessions. Cushions 
had been created through divi- 
dend rises foiling to keep pace 
with earni n gs. 

But after 1982, dividends kept 
tracking earnings upwards, as 
well as outstripping inflation. 
The failure of dividends to 
respond to the Call-off in earnings 
since 1989 is pronounced. 

With the market yielding more 
than the inflation rate and the 
gap between its yield and that of 
gilt-edged stock historically nar- 
row, the question is: are divi- 
dends too high? 

The answer is yes in some 
cases. Mr Myners, at GIM, says 
that some companies have 
become locked into an excessive 
level of distribution and should 
reduce the payment to a level 
from which it can grow. 

And the background for 
resumed earnings growth may be 
less propitious than after the last 
recession. Mr Nick Knight, at 
Nomura Securities, said: “Post 
ERM, companies will have less 
currency depreciation and less 
price inflation to push up earn- 
ings,'’ while slow growth could be 
truncated by an increase in inter- 


est rates. But whatever the rate 
of recovery, the fundamental 
ingredient in the dividend equa- 
tion - cash. could be in 
shorter supply on the way out of 
recession. 

Cuts in capital spending and 
work in progress have helped to 
fund uncovered dividends, but 
working capital will come under 
strain as demand picks up. With 
hanks in a mood of high caution, 
companies' internal resources 
wifl become all the more impor- 
tant 

This will put uncovered, or 
thinly-covered, dividends under 
pressure for some time to come. 
Even if maintenance retains its 
hold, the date for renewed divi- 
dend growth could be pushed 
back into 1994, or later. 

Wimpey results. Page 20 
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Share price performance 

' Slack 
Monday 
CW 1987 
(ponce) 


Mar 17, Actual 
1992 % change 

Opening price 
(pence) 


% change 
relative to 
FT-A 

Alt-Share Index 


GKN 

374 

344 

-8.00 

-17.40 

BICC 

374 

325 

-13.10 

-21.96 

Rolls-Royce 

132 

148 

-19.78 

-2726 

Glynwed 

358 

225 

-37.15 

-4326 

T&N 

203 

115 

-43.38 

-49.15 

Wimpey (George) 

253 . 

131 

-4822 • 

-5320 


Isosceles plans US, Ulster disposals 

By Maggie Urry in London 

ISOSCELES, the Gateway food 
retail group formed through a 
£2bn ($3.4bn) leveraged buy-out 
in 1989, yesterday said it would 
flo&t Well worth, its Northern 
Ireland -supermarket chain, on 
the stock market and sell Her- 
man’s, its US sporting goods 
chain, this year. 

The two disposals would help 
prepare Isosceles for a stock mar- 
ket flotation allowing sharehold- 
ers to realise their investment 
Mr Alistair Mitchell-Innes, 
chief executive,, said Isosceles 
would concentrate on expanding 
the mainland UK food business, 
particularly two new formats, 

Somerfield and Food Giant 
Analysts suggested that the 
announcement reflected the poor 
financial position of Isosceles. Mr 
MitcheII : Innes said the next 
repayment of debt was not until 
April 1993, when ElOOm was due, 


and Isosceles was “not desperate 

for cash". 

Isosceles, which has debt of 
around EL3bn, had hoped to sell 
assets earlier to pay down the 
debt. But recession and the 
slump in values of retail busi- 
nesses meant that disposals could 
not be made at sufficiently high 
prices. 

In 1990 Isosceles refinanced its 
debt to take account of its inabil- 
ity to sell assets, notably Her- 
man's. Last year, Mr David 
Smith, who masterminded the 
buy-out, and Ms Elizabeth Hlg- 
nell, the finance director, left 
Isosceles. 

Herman's, which has been los- 
ing money, has been shown as an 
asset held for disposal in Isosce- 
les' accounts and its value was 
written down in the last balance 
sheet to £294m- Mr Mitchell-Innes 
said that although Herman's had 


been for sale for some time, the 
group would now actively market 
it 

He said there were some signs 
of a pick-up in the US retail mar- 
ket but he could not say whether 
Herman's would fetch its book 
value. 

WeUworth Is regarded as a suc- 
cessful business and made oper- 
ating profits in Isosceles* last 
financial year, to end April 1991. 
Of £l7.7m. Analysts said it could 
be valued at up to £150m on a 
flotation, although yesterday’s 
announcement might flush out a 
trade buyer. 

Advisers to the disposals are 
S.G, Warburg, the UK merchant 
bank, and Wasserstein Perella, 
the US buy-out specialists. 
Wasserstein, a rival bidder to 
Isosceles for Gateway, is now a 40 
per cent shareholder in Isosceles. 
Lex, Page 16 





the Toshiba Cambridge Research Centre will take you into 
1/Ul the future. With a quantum leap. 

Exploring the world of atoms, the Research Centre has 
started down the road to discovering new ways in which semi- 
conductors will take us to the edge of the coming century. 

It is just one way Toshiba semiconductor technology is 
helping people keep their goals on course. With no dead ends 
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HONGKONG & SHANGHAI BANK/MIDLAND BANK 


Local bank with overseas growth ambitions 


By Angus Foster 

HONGKONG Bank's proposed 
merger with Midland casts 
another shadow over the Hong 
Kong unit's long term future at 
a time when the outlook for its 
other overseas acquisitions has 
started to improve. 

Despite the bank's interna- 
tional ambitions, it remains 
closely linked to Hong Kong. 
Founded by merchants to 
finance trade on the South 
China Sea. the bank still earns 
the bulk of its income from the 
colony, where it and its Hang 
Seng Bank subsidiary control 
more than 30 per cent of the 
mortgage market and benefit 
from guaranteed profitable 
spreads from the colony’s 
interest rate cartel. 

Last week HSBC Holdings, 
the London holding company 
for the bank's worldwide 
assets, announced a 83 per cent 


increase in profits after tax to 
HKS5.66bn (£«4m) for 1991. 
Most of the increase was due to 
lower losses in its US and Aus- 
tralian operations, which 
added more than S2.2bn. 

Although the bank does not 
disclose earnings from Hong 
Kong, analysts suspect as 
much as SSbn of total group 
profits of $6^bn stemmed from 
the colony. 

In the 19S0s the bank used 

its strong Hong Kong earnings 
to finance expansion into the 
industrialised world. It bought 
Marine Midland in the US and 
started the Hongkong Bank of 
Australia. Partly because of 
unfortunate t imin g, but mainly 
due to insufficient manage- 
ment, these overseas arms per- 
formed disastrously in 1990 and 
1991. Last year Marine Midland 
lost S189.9m (£108m) despite 


TIMETABLE OF EVENTS 


Jul 1880 Midland buys Crocker National Bank In US 

Od 19 BO Hongkong Bank buys 51 Vo of Marine Midland Banks 

In US 

Apr 1981 Hongkong Bank bids ter Royal Bank ol 

Scotland; blocked by UK government 

Feb 1986 Midland sells Crocker 

Apr 1986 KH McMahon Joins Midland Bank board 

from Bank of England 

Dec 1987 Hongkong Bank buys rest of Marine Midland 

Dec 1987 Hongkong Bank pays C363m lor 14.9% stake In 

Midland Bank 

Dec 1990 Midland and Hongkong Bank drop merger plana. 

Hongkong Bank seta up UK holding 
company 

Mar 1991 Sir KK resigns as Midland chairman; company 

la Ural UK bank since the Depression 
to cut Its dividend 

Feb 27 1992 Midland reports E3fim pre-tax profits tor 1991, 
treble 1990's profits 

Mar 10 1992 Hongkong Bank reports 83% Increase In 1991 
net profits to HKS5.B6bn (£424m) 


two vears of cost cutting and 
reduced loan portfolios. More 
damaging still. Hongkong 
Bank was forced to pump in 
S200m of extra capital to pre- 
serve Marine Midland’s capital 
ratios in 1990. 

Hongkong Bank's problems 
with its overseas ventures 
stemmed from the style and 
structure of its management 
Like many other Hong Kong 
companies, it lacks depth in 
management and prefers a lean 
head office. Overseas subsid- 
iaries were initially given con- 
siderable autonomy. 

The result was that when 
the overseas businesses ran 
Into trouble with recession and 
bad loans, the bank lacked the 
spare senior management nec- 
essary. One indirect conse- 
quence was the calling off In 
December 1990 of merger talks 

Share prices (pence) 


with Midland. 

Analysts believe the worst Is 
over. Mr John Mulcahy, direc- 
tor of research at Peregrine 
Securities, estimates Marine 
Midland will return to profit 
this year and make about 
S70m. Before the Midland 
announcement, he estimated 
the whole Hongkong Bank 
group would make about 
HK$9.4bn pre-tax this year, an 
increase of 38 per cent 

Despite all its foreign trou- 
bles, the bank is still believed 
to hold about HK$20bn In inner 
reserves. These will probably 
be revealed in the Midland 
offer document and could pro- 
vide a crucial puah to Hong- 
kong Bank's share price. 

Although Hongkong Bank 
has had plenty of time to size 
up Midland, It has not yet 
decided how it will manage it. 
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The most difficult decision will 
be whether to risk allowing 
Midland considerable auton- 
omy, as with Marine Midland. 

But even if Hongkong Bank 
did want to take closer control, 
it lacks the management. Mr 
William Purves, chairman, is 
to retire within the next two 
years and Mr John Gray, chief 
executive, is 57 and likely to 
retire soon. 

Finally, there Is the question 
of culture clash. The momen- 
tum for the initial link up was 
largely maintained due to the 
friendship between two indi- 
viduals, Mr Purves and Sir Kit 
McMahon, the former Midland 
chairman. 

Otherwise, there is no evi- 
dence as yet that Midland will 
take kindly to Hongkong 
Bank's essentially colonial 
view of the world. 
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Few changes planned for the top personnel 


MIDLAND and Hongkong are no 
strangers, writes David Barchan! and 
Angus Foster. 

After Hongkong Bank took Its origi- 
nal 14.9 per cent stake in Midland in 
1987 - amid talk of an eventual merger 
- some of Midland's operations passed 
to Hongkong, while others, for example 
some leasing and trade finance 
operations, have been run jointly. 

For much of the late 1980s there was 
a quiet contest among senior officials in 
the two banks over how operations and 
territory would be shared out after a 
merger. 

Yesterday Hongkong Bank indicated 
that it Intended to keep Midland as a 
"stand alone" operation, making few 
changes to its top personnel and retain- 
ing its outward presence in the high 


street largely unchanged. 

Mr Brian Pearse, previously finance 
director at Barclays, will be retained as 
chief executive. Unlike his immediate 
predecessor. Sir Kit McMahon, Mr 
Pearse is able to communicate easily 
with the rank and file of the bank's 
branches and his departure now would 
probably throw branch morale even fur- 
ther into the doldrums. 

There seems little doubt that Mi dlan d 
is in for a culture shock. 

Hongkong will make sweeping 
changes inside Midland in the medium 
and longer term, and operations will he 
combined where possible, though since 
they overlap in only a few areas there 
seems to be little scope for speeding up 
Midland's drive to cut costs in the 
UK 


With a stronger capital base. Midland 
will be better placed to compete with 
the other three large high street h anks 
than it has been for several years. Its 
executives enjoy one main asset They 
are steeped in the business of UK-style 
retail and small company h ankin g, an 
area in which Hongkong Bank has little 
previous experience 

Indeed, to compete in the rapidly- 
changing banking markets of late 20th 
century Britain, Hongkong Bank must 
make some fairly drastic adaptations of 
its own. 

Despite its international ambitions it 
remains at heart a paternalistic, and 
very colonial, institution. Junior 
employees are not allowed to marry 
before 25, and curry is served 
for lunch every Thursday. Most of the 


senior management are British, espe- 
cially Scottish, and the bank only 
recently started recruiting grad- 
uates. 

The chairman of "the Bank", as it is 
known in Hong Kong, is always invited 
to sit on the Hong Kong Governor’s 
elite Executive Council, the most pow- 
erful decision making body in the col- 
ony. 

Mr William Purves. chai rman since 
1966. is a Scot who has continued the 
international avpansinn initiated by his 
predecessor, Sir Michael Sandberg. Mr 
Purves Is due to retire in the nest two 
years, and he now has the chance to 
complete the final part of the jigsaw, by 
giving Hongkong Bank a meaningful 
European presence through the Mid- 
land merger. 


City delays 
verdict after 
its initial 
surprise 

By David Barchard 

NEWS OF Hongkong Bank's 
bid for Midland Bank took 
London by surprise. Only a 
few City voices had any 
Inkling that ideas of a merger 
had been revived. Fewer still 
had a dear sense of how It will 
turn out In practice. 

The initial reaction of ftmd 
managers and ratings agenda 
was to remain cautious until 
more details emerge. 

IBCA, the London-based 
international bank rating 
agency, said that it had put 
both banks on credit watch. 

“We want to know more 
details before we make up our 
mind* about We need to 
see the financing of the 
merger and how they propose 
to structure it," said one agen- 
cy's banking analyst yester- 
day. 

He agreed with fund manag- 
ers who said that the two fun- 
damental facts about -the 
merger were that Midland has 
staged a fairly convincing 
recovery and does not need to 
be taken over, while there is 
no doubt that Hongkong bank 
does need to diversify out of 
Hong Kong ahead of the trans- 
fer of its government to China 
in 1997. 

“ Midlan d Bank was proba- 
bly the best-geared recovery 
situation In the sector,” said 
the fund manager.- - - 

One International banker 
said Hongkong Bank is In a 
much stronger position now' 
than in 1987 when a merger 
was first mooted and can 
expect less resistance when 
imposing its will on 


Proposed deal fuels 
speculation on 
further mergers 


By David LasceMes 

IF THE deal goes through It 
will bring about the greatest 
change to the structure of UK 
Hawking since the merger wav© 
25 years ago. But will it have a 
knock-on effect, either by trig- 
gering further mergers, or by 
forcing the banking Industry to 
rm ib to terms with a much 
strengthened competitor? 

Midland’s transformation 
from the perennial banking 
weakling to a member of a 
muscular financial group 
would be bound to have an 
effect on other banks. Midland 
would be able to lend more, 
and invest mare heavily in 
improved services. But the 
City, expects Midland to- pro- 
ceed cautiously, particularly 
with the UK banking market In 
its current ravaged state. 

Mr Peter Toe man, banking 
analyst at UBS Phillips & 
Drew, said he had not down- 
- graded his profit forecasts for 
the other clearing banks In 
light of the proposed merger. If 
anything, be said, the prospect 
' of the merger would put even 
greater pressure on other 
banks to reduce their costs and 
expand their profit margins. 

Ironically, the merger could 
even reduce competitive pres- 
sures. Desperate as it has been 
to regain its market position, 
Midland has been one of the 
most aggressive banks 
recently, and has often been a 
leader on the price-cutting 
front. It might not need to 
push so hard knowing that it 
had the Hongkong Bank 
behind it 

As for the prospect of further 
.mergers, banking stocks leapt 
ahead yesterday oh speculation 


about more bids. But these 
seem unlikely, at least among 
the large clearers. The recent 
row over alleged overpricing 
and bully-boy'tactfos by banks 
In the small business market, 
and constant rumbles of dis- 
content over their treatment of 
the private customer have not 
endeared them to the fair trad- 
ing authorities. Any proposed 
' hawk merger would be guaran- 
teed a monopolies referral 

Speculation about mergers is 
probably more apt for smaller 
banks, the Trustee Savings 
Bank and the Abbey National 

Although the Midland-Hong- 
kong deal has yet to obtain 
Ba wk of England approval the 
fact that it has even got this 
far reinforces the message that 
UK clearing banks are avail- 
able to overseas bidders. Mr 
Robin Leigh-Femberton, the 
Governor of the Bank of 
England, has said he t h i nk s 
that “core banks” should 
remain under British control 
But his policy statement is 
now five years old, and under 
the EC single market rules, he 
could not stop an EC- clearer 
buying a UK clearer purely on 
the grounds of nationality. 

News of the deal could pro- 
voke a counterbid, though ana- 
lysts said yesterday that it was 
bard to identify any banks that 
would have the means to top 
any offer from the Hongkong. 

Meanwhile, the Bank of 
tsw gland will want to ensure 
that any deal safeguards Mid- 
land from "contagion" from 
the Hongkong group should, 
for example, Hong Kong 
undergo some China-related 
crisis. 


Not easy to combine investment sides 


By Richard Waters 

MAKING SENSE of the 
combined treasury and invest- 
ment Twwkrwp activities of Mid- 
land and Hongkong Bank will 
not be easy. Each bank has 
recently taken steps to ration- 
alise its own operations in 
these areas; with' different 
results. 

Hongkong Bank. . for. 
instance,, has moved its fixed 
income business out of James 
Capel and into the parent bank 
to sit alongside the. treasury 


activities. Midland, on the 
other hand, maintains both 
businesses in Midland Mont- 
agu - though it has recently 
moved most of its corporate 
h anking business out of its 
investment h anking subsidiary 
into the parent bank, in part as 
a result of the effect on Mid- 
land Montagu's balance sheet 
of its deteriorating loan book. 

These activities are likely to 
te combined globally, either 
within a merged parent or at 


one step removed, as at Mid- 
land Montagu. 

The banks maintain between 
them a litter of different brand 
names, reflecting their piece- 
meal move into Investment 
h awkin g and their failure to 
integrate their respective busi- 
nesses in this area - Midland 
Montagu, Samuel Montagu and 
Green well on the Midland side, 
for instance, and James Capel 
and Wardley on the Hongkong 
Bank side. 
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DOING BUSINESS 
IN AN 

INTEGRATED EUROPE 


- The Impact of EC Law and Policy 


13 & 14 May 1992, Brussels 

A n authoritative panel of speakers will discuss the broader issues arising from 
w European integration and examine their implications for business, including: 
• Competition Policy in the Single Market 
• The Role of the European Court 

• The Interaction between Competition, Industrial and Trade Bofrcy 
• The Legal Implications of the European Economic Area 
• EC Social Policy post-Maastricht 

The conference will incorporate a series of workshops providing -a practical briefing 
on the legal aspects of structuring a business and trading in the new Europe: 
Speakers indude: 

Judge David AO Edward Dr daus-DMar EhSermam 

Judge of the Court of Justice Director General for Competition 

of the European Communities Commission of the Etrope»i Commune 

Mr Sven Norbeig Mr Zygmunt J ATyszktewicz 

Director, Legal Affairs Secretary General 

EFTA UNICE 


Mr John Pheasant 

Partner 

Lovell White Durrant 

Professor Alexis Jacquemin 

Adviser to the Forward Studies Unit 
Commission of the European Communities 

A FINANCIAL TIMES CONFERENCE 


Mr Stephen D Walzer 

Manager International Legal Affairs 

The British R&roteum Company pic 

Sir Sydney Upworth 

Chairman 

MonopoBes and Mergers Commission 
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NOTICE TO THE HOLDS® OF BONDS ISSUED : ' 

BY EUROPEAN COAL WDSEE&: COMWMJY/iSoPEAN 
ECONOMIC COMMUNITY REPRESENTED BY THE COMMISSION '' 
OF THE EUROPEAN COMMUNITIES ECU 500,000^00 
7 5/8% BONDS DUE JULY 7, 1994 
We wish to advise Bondholders that in respect of the above issue ’ 
forged bearer bonds in denominations erf ECU 10000 
are in circulation. 

W0 therefore recommend that ail necessary precautions are taken 
with respect of transactions In Bonds and/or coupons of this issua • 
We will publish a further notice as soon as possible detafflng any ' 
spedffo action to be taken in connection with this mattac 
Should you have any queries, please contact the 
Fiscal Agent of this issue: 

SOC1ETE GENERALE ALSACIENNE DE BANQUE (SOGENAL) 

' IS, AVENUE EMILE REUTER 
LUXEMBOURG 

TEL. 47 83 11 292 - FAX471134 
TELEX 3516/2849 

THE COMMISSION OF THE EUROPEAN COMMUNITIES 
Luxembourg, March 18, .1992 


ISTITUTO PER LA RlCOSTRUZIONE INDUSTRIALS 

LISTING ON THE MILAN STOCK EXCHANGE 

WARRANT IR1 STET 1991-1994 
to purchase from IR1 STET savings shares 

On March 3, 1992 the Commissione Nazionale per 
le Societo e la Borsa (CONSOB) approv ed th e listing 
of the warrants to purchase from I R! STET savings 
shares on the Milan Stock Exchange. 

The information memorandum was deposited with 
the CONSOB on March 10, 1992 re. n. 2207. 

The warrants will commence trading on March 18, 
1992. 

THIS ANNOUNCEMENT APPEARS 
AS A MATTER OF RECORD ONLY. 
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£5,500,000 - . 

HMC MORTGAGE ASSETS 
102PLC 

Ctan B 

Mortgage Backed Floating Rata 
Notaa due March 2021 
For the Interest Period tram 
March 16, 1992 to June 15, 
19S2 the Note Bet* has been daiar- 
mmed at 11.65 'X, per annum. The 
rtorect payable on the relevant 
June 15, 

1992 wB be £2.896 58 per £100,000 
nominal amount - 

By; TMOan WMMtai BulULA. 
Lmtoe, Agent Bast 

March IS. 1982 I 


{ £200,000,000 ' 

MFC Finance No.1 PLC 

j Mortgage Backed FtoaWnfl Rate Notes Dm October 2023 
to accordance with the Tams and Ctoxfflions of-tho Notes. . 
notkx is hereby given (hre th« new Interest rates and parfods in 
rwptict of the subject Notes are as follows 
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CmBAfiKO 


■■ ALLIANCE INTERNATIONAL HEALTH CARE FUND 
• # J,. Registered office: Luxembourg, 47, Bd. Royal 


Dear Shareholder, 

We have the pleasure of. inviting you to attend the Annual General Meeting of 
Shareholders whkh wni behdd on Wednesday. March Z5, 1992 at 230 pun. at the 
office* of 5tato Street Bank Luxembourg S-A_, 47,Boul«?vard Royal, L -2449 
Luxembourg, for th* following purposes; 

AfiEMBA 

- 1. To improve the annual report Incorporating (he auditors' report and audited 
fin a nc ial rtale m enii of the Fund for (he fiscal year ended November 30th, 199L 
2. To discharge OtejDiracton and the Auditor with respect u> the performance of 
thdr duties during (he fecal year ending November 30th, 1991, 
i To elect the following nine persons as Directors, each to hold office until the 
next Annuel General Meeting of Shareholders and until his or her successor Is 
diily elected and qualified: 

R.D. Smart CB£ 

J. Kent Stair, Jr 
5.M. Davies 
David H. Dtavler 
Thtxnas C Drees 
W.H. Henderson 
Edward J. Lcdder 
- - Barbara V. Weld lich 

Glenn Wellman 

*' 1° as Independent auditors of the Fund 

for the fiscal y«r ending November 3<Xh. 1992. 

"> Articles of Incorporation to provide for 

d nL°L T ~' “* '"*'**“*’" Df ei<isUn 8 shares as Class A 
Sharis and a shareholder servicing fee. 

6. To transactsach other buamerae, may properly come before the meeting. 

VI ? * h ' 1992are *'*** to notice OL and to 

lh. Annual General Meeting of Shareholders and a. any adornment* 

By Ordor of the Board of Director! 


MBE Finance IM.V. 

_ USS 37,000,000 

Guaranteed Dual Bass Bonds due 2000 
(issued m two senesl 

srwocaWy guaranteed by 
Mit5ubfah t Bank (Europe) SA. 

tSESKSSSSSK s 

amount of USS 22.000.000 has j, ^ 0 nomural 

Rm of 5525% per annum SS SsS B SS^ 83 * 
normal amount of USS 15.000.000 2 hKh a 

an Interest Rate of 5.225% per annum. ^ ***& Scarry 

'SaSSSS^ssssr 

axfUSS 265.60 per US$ 10.000 Agent Bank 

principal amount of Series B WWrt i, 

Bonds. M pvxBetbw* 

.. I^lwwiiwiirs 


Notice of Early Redemption 
US. $25,000,000 
Sanwa Australia Limited 


A 1 ^ G J U 2 ranto ® d Note® 2000 


^ ^ * ’--wmioro ITOMiSauei997 

£*»ce is hereby given in accordance with Condition nt 


A chass 

Mareh.18,1992 
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Maybe you’re building cars. Maybe you’re building 


interest rates, commodity prices. 


buildings. Between you and your corporate goals lies a 


But if your market share is menaced by imports. 


complex set of risks. 


we’ll help you neutralise that threat. If your pension funds 


Manage the risk, and you’ll prosper. Ignore it, 


are lagging their liabilities, we’ll help you fix that, too. 


and you won’t. Managing a business is almost wholly a 


Surprised? Don’t be. Our unique strength is man- 


matter of managing risk. 


aging virtually every type of global risk 


Here, Bankers Trust can help. Our whole enter- 


So go for the things worth having. Bankers Trust 


prise is dedicated to helping clients shed risk that can 


can help put them well within your grasp. 


□Bankers Trust 


hurt them. And assume risk by which they can profit. 


We’re not just talking traditional risk: currency, 


nt sides 


.•■3. 
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INTERNATIONAL COMPANIES AND FINANCE 


Wimpey suffers worst 
setback with £ 16 . lm loss 


By Andrew Taylor, Construction Correspondent, in London 


WIMPEY, the large contractor 
and Britain's second biggest 
housebuilder, yesterday 
announced its first pre-tax loss 
for at least half a century. 

The group - after provisions 
of £46.4m (SSI. 66m) mostly 
against UK and US housing 
land and a separate £12m pro- 
vision against the Channel tun- 
nel construction contract - 
made a pre-tax loss of £16. lm. 
This compared with a pre-tax 

profit of £43.3m in 1990. 

It was the worst setback for 
the company since it was 
acquired in the 1920s by Sir 
Godfrey Mitchell, the founder 
of the modern-day Wimpey 
group. 

Wimpey 's shares, despite the 
profits decline which had been 
widely expected, rose 16p yes- 


terday to 147p, The Share price 
has risen by a third since Feb- 
ruary 12 when it stood at llOp. 

The stock market, which has 
been encouraged by Wimpey's 
recent success in reducing bor- 
rowings through disposals, was 
further cheered yesterday by 
its decision to maintain its 
total dividend payment for last 
year at lQ.50p. 

Wimpey had to transfer 
£5&8m from reserves to cover 
dividend payments and a 
£23. 5m attributable loss. The 
company made a loss per 
share, after exceptional items, 
of 7.53p. This compared with 
earnings per share of 8.3lp in 
199a 

Mr Joe Dwyer, Wimpey chief 
executive. 

said that it was the responsibil- 


ity of companies in cyclical 
industries, such as construe* 
tion, to smooth out peaks and 
troughs and maintain a steady 
reasonable return to sharehold- 
ers - provided the balance 
sheet could afford it and it did 
not impair future profitability. 

Wimpey at the end of last 
year had reduced net debt by 
almost £100m to £206.4m. Gear- 
ing as a result had fallen from 
48 per cent to 35 per cent Since 
the summer the group has 
raised £300ra from commercial 
property sales and the disposal 
of its waste management and 
offshore engineering busi- 
nesses. 

The group had identified 
another £100m of potential dis- 
posals. 

See Lex, Page 16 


Valmet deficit deepens to FM692m 


By John Burton in Stockholm 

VALMET. the Finnish 
state-owned paper machinery 
and engineering group, yester- 
day reported a pre-tax loss of 
FM692m <$i52ml against a defi- 
cit of FM290m in 1990. on sales 
24 per cent lower at FM7.6bn. 

No dividend will be distrib- 
uted this year. However, Val- 
met predicts that profitability 
will improve both in 1992 and 
1993 due to restructuring mea- 
sures. 

Last year's operating loss 
was FM471m. This included a 
deficit for the tractor division 
of FM221m due to economic 
problems in BraziL 


Logging had a loss of 
FMISSm, reflecting the reces- 
sion in the forestry industry 
while the paper machinery 
division, which accounts for £3 
per cent of group sales at 
FM4.lbn, made an operating 
profit of FM68m. 

• Effjohn, the shipping line, 
yesterday reported a profit 
after financial items of FM4m 
against earnings of FM30m in 
1990 following heavy invest- 
ments in several passenger 
vessels. The dividend is being 
cut to FMl.20 a share from 
FM1-50. 

The construction of two fer- 


ries for its Sfija Line service in 
the Baltic and the building of 
two cruise ships for the US 
market Increased net financial 
costs to FMl72m from FM60m 
in 1990. 

Turnover rose by 17 per cent 
to FM3.4bn due to increased 
passenger traffic. The company 
predicts that the 1992 operating 
result will be better than the 
1991 result of FM363m as the 
new ships enter service. 

However, it gave no forecast 
for earnings after financial 
items due to the recession in 
Finland and the introduction, 
of a new travel tax there. 


Belgian cement maker drops 12.4% 


By David Buchan in Brussels 

CBR. the Belgian cement 
group, yesterday reported a 
12.4 per cent drop in 1991 prof- 
its to BFr3.63bn (S105m), but in 
the light of expansion in North 
America and Europe 
announced a BFr20 per share 
increase in dividend to 
BFr270. 

Profits followed the down- 
turn in Europe and recession 
in North America, the com- 
pany explained. However, the 
volume of its business held up, 
and because it bought several 
US companies making ready- 


mixed concrete and building 
aggregates, overall group turn- 
over rose last year by 12 per 
cent to BFr46.33bn. 

There was, however, a size- 
able drop in net profits for 
Cimenteries CBR, the Belgian 
parent company, to BFrl.96bn 
last year compared with 
BFr4.26bn in 1990. when the 
company recorded some 
extraordinary profits from 
leading subsidiaries. 

Cash-flow expanded as the 
group increased investment in 
the Tehchapl cement plant in 


California and expanded its 
Tilbury plant in British Colum- 
bia. It further strengthened its 
west coast presence by buying 
ready-mixed concrete and 
aggregate companies In Calif- 
ornia, Washington state and 
Alberta, as well as closer to 
home in Belgium, Germany 
and the Netherlands. 

Early this year, it took a 
stake in Mokra, a leading 
southern Czech cement pro- 
ducer, of which It will gain 
majority control by the end of 
1994. 



Noel Goutard: warned of 
weak automotive market 

Earnings at 
Valeo fall 
10% to 
FFr545m 

By William Dawkins 

in Paris 

VALEO, the French maker of 
car components, yesterday 
reported a 10 per cent decline 
in 1991 net profits. 

Net income after minority 
interests fell to FFr5 45m 
($96m) last year from FFr603m 
in 1990, on turnover down 1.6 
per cent to FFr 19.871m from 
FFr20. 18bn. Earnings fell to 
FFr44.2 per share from FFr49.3 
over the same period. 

Valeo, headed by Noel 
Goutard, warned that the 
automotive market remained 
weak and said it would 
continue to concentrate on 
increasing sales, cutting 
production costs and reducing 
borrowings. 

Net debt fell to FFr2 J5bn by 
the end of last year, from 
FFr3.5bn at the end of 1990. 

Valeo’s operating income 
rose by 30 per cent to FFr878m 
from FFr676m last year, but 
the gain was wiped out at the 
net level by the fact that Valeo 
had no capital gains from 
asset sales last year, as 
against FFrl54m of capital 
gains from divestments in 
1990. Including the income 
due to Valeo before the asset 
sales took place, Valeo had 
FFrlSSm of total revenues 
from divested operations in 

1990. 

Turnover started to recover 
in the second half, by 3J per 
cent over the comparable 
period in the previous year, 
after having slipped 6.1 per 
cent in the first six months of 

1991. 


Dow Europe to win Czech holding 


By Ariane Geniilard in Prague 


DOW EUROPE, European arm 
of the second biggest US chem- 
icals group, is to be chosen 
over Elf Aqui taine of France 
by the Czech government to 
acquire a 36 per cent stake in a 
Czech chemical business, 
Chemicke Zavody Sokolov. 

In what amounts to the Larg- 
est US investment in Czecho- 
slovakia so far, Dow is paying 
$25m for its share stake and 
has pledged to invest a further 
ji54m in the joint venture over 
the next seven years. Of this, 
JT9m will be spent in the first 
three years. 

Dow will also retain the 
right to Increase Its ownership 
to 94 per cent of the Czech 
company for a total of SlOOm. 
The shares will in the mean- 


time stay to the hands of the 
Czech National Property Fund. 

According to Mr Mark Bakal, 
Head of the USAID team of 
advisers at the Czech Ministry 
of Privatisation, Dow will 
agree to operate the Czech 
company at full capacity and 
make it the European acrylic 
centre of the Dow group. The 
company may also develop its 
hydrogen-peroxide, and chlo- 
rate business in Czechoslo- 
vakia. depending on future 
market studies. 

Unlike Elf Aquitaine, which 
offered a substantial competing 
bid for the Czech company, 
this will be Dow’s only plant in 
Europe which implies signifi- 
cant potential for 'future 
growth, said Mr BakaL Dow 


and Sokolov also have a 15- 
year long relationship, . with 
management openly in favour 
of the American group. 

Kmart, the US department 
stores company, is poised to 
mflkft the first large foreign 
investment in retail trade in 
Czechoslovakia, buying six 
stores in ' main 
cities. 

It will buy 67 per cent of Mai; 
a large department store in 
central Prague, for *9.7m. and 
97 per cent of five Prior stores 
in key locations in the country, 
for S2T8DL 

The US company will invest 
a further ?&3m to revamp both 
stores and upgrade the prod- 
ucts sold there.- 

This is the second largest US 


investment in Czechoslovakia 
after Dow. Last year, Proctor & 
Gamble acquired a detergent 
factory tor $20m. 

Kmart intends to create the 
first department stores chain 
in Czechoslovakia selling prod- 
ucts with western standards, it 
also estimates that $L5m worth 
of Czechoslovak products could 
be exported back to Kmart 
stores in the US in the first 

year of the joint venture. 

Department stores in 
Czechoslovakia have been bard » 
hit by the recession since the 
start of the economic reforms 
two years ago. The stores 
Kmart is buying have regis- 
tered minim al profits following 
a 31.7 per cent drop In stiles for 
199L 


Kugelfischer makes DM80m loss 


By Andrew Fisher in Frankfurt 


KUGELFISCHER, the German 
bearings company, made a loss 
of about DMflOm ($48m) in 1991 
after a profits slump the previ- 
ous year, Is continuing to 
cut its labour force in an 
attempt to lower costs and 
return to the black. 

It said renewed profits could 
not be expected this year while 
only 80 per cent capacity was 
being utilised. 

The company, which also 
makes sewing machine 
systems, hydraulic brake parts, 
and other industrial products, 
said its turnover fell by 3 per 
cent to DM3.9bn ($2.4bn). 
Kxcl nriing acquisitions in east 


Germany and the US, however, 
there was a drop of 9 per-cent. 

After cutting its labour force 
by 5,600 people last year: 
(including a 3,450 reduction at 
DKFL, the east German bear- 
ings subsidiary), it plans to 
shed a further 2,700 in 1992. Of 
these, around L400 jobs wifi be 
lost at the parent company, 
which comprises the west Gar- 
man bearings, plants! The 
worldwide labour force was 
around 35,000 at the year-end. 

Kugelfischer. said losses 
totalled about: 2 per-cent of 
turnover; this, is ' roughly , 
DMSOm, though it gave no fig- 
ure. In 1990, net profits fell by . 


42 per cent to DM59m. Not only 
did it suffer from the impact of 
recession abroad and reduced 
demand from the engineering 
sector tor bearings, but the 
company's sewing machine 
operation was also hit by prob- 
lems in the textile industry. 

Last year’s toll in group 
orders left Kugelfischer wfth a 
backlog of 5.7 months’ work, 
two months less than the year 
before. However, it expected 
turnover to stabilise in 1992 
now customers seemed to have 
stopped reducing stocks. Short- 
time working. affecting about a 
quarter of the domestic work- 
force, would continue. 


Elektrowatt up 
7% to SFr209in 

ELEKTROWATT, the 
diversified electricity generat- 
ing and industrial group, 
reported a 7.2 per cent rise in 
consolidated net income to 
SFr209m ($138m) in the year to 
the end of September 1991, 
writes lan Rodger in Zurich. 

The group’s first ever consol- 
idated financial statements 
showed that sales rose 6.1 per 
cent to SFr4.5bn. Group equity 
and reserves totalled SFrllbn 
at the end of the year, and 
SFrL6bn of them were attribut- 
able to the parent company, 
Elektrowatt AG, in which CS 
Holding has a 45 .3 per cent vot- 
ing stake. Elektrowatt AG had 
record net income of SFr87.2m 
In its year to January 31 1992. 


Danish cleaning group in 
41% advance as sales rise 


By Hilary Barnoo in Copenhagen 


ISS, the- Danish' cleaning 
services group, - yesterday 
reported an increase in operate 
mg profits of 41 .per cent to . 
DKr582m ($90m ) on turnover 
up by 23 percent at DKrlLSbn. 

- Profits after financial items 
and goodwill write-offs rose by 
24 per cent to DKr329m and net 
proftts were lS per cent higher 
.at DKr244m. 

Earnings per share increased 
to DKrS6 from DKr55. The com- 
pany is paying, an unchanged 
DKrlO per share dividend on 
increased- capitaL 

The acquisition of Electro- 
lux’s Swedish cleaning services 


company, ABAB, last year 
;added ' DKrl.3bn to sales. 
However, ■ there was an 
-increase of 21 per cent in sales 
in. the European (excluding 
Scandinavia) division erf which 
- almost none waa explained by 
acquisitions. 

In the UK, Medidean, the 
hospital cleaning services com- 
pany, has doubled turnover to 
about DKr500m since ISS 
acquired the company three 
years ago. Earnings were also 
satisfactory, said Mr Pool 
Andreassen, group chid’ execu- 
tive. No major acquisitions are 
planned for this year. 


Finmeccanica 
bought 6.02% 
Fokker stake 
a year ago 

By Robert Graham 

In Rome 

FINMECCANICA, the principal 
industrial group of HU, Italy’s 
state holding company, 
acquired its 6.02 per cent stake L 
in Fokker. the Dutch aircraft ' 
group, more than a year ago, 

Mr Franco Nobili, the head of 
IRL revealed yesterday. 

The secret acquisition of the 
stake, worth FI 71.5m ($38. lm) 
at Fokker’s current share 
price, only came to light on 
Monday as a result of a new 
law last month, requiring 
shareholders to disclose stakes 
of 5 per cent or more in stock 
market-listed Dutch compa- 
nies. 

Finmeccanica has so far 
declined to comment on the 
reasons behind the purchase or 
why it has kept quiet about the 
deaL 

However, when questioned 
by journalists yesterday, Mr 
Nobili said: “[The purchase] 
was not recent but something 
which dates back more than a 
year." * 

The disclosure comes just a A 
few days after Fokker 
announced discussions with 
Deutsche Aerospace aimed at 
expanding collaboration in 
regional jets, including the 
German group's participation 
in the development of a 
gmallar version of the Fokker 
100 . 



In Turkey, Akbank is the most profitable and 
most strongly capitalized private sector commer- 
cial bank, offering a comprehensive range of re- 
tail and corporate banking services. Worldwide 
Akbank ranks among the 300 largest banks and 
certainly among one of the most profitable. In 
terms of Return on Assets and Return on Equity, 
Akbank is one of the top ten banks. 

G 600 branches nationwide 

□ Ten foreign representative offices, 

600 correspondent banks. 

□ A major shareholder in 

Ak International Bank Ltd. in London and 
BNP-AK Dresdner Bank in Istanbul. 

□ Traded on the Istanbul Stock Exchange. 

For further information; 

Please contact Hayri Qjlhac;, Vice President 
Phone: (1 > Z*i 41 55 Fax: «> 243 21 27 


BALANCE SHEET CUSS l.OOO) 

31/12/2991 

ASSETS 

Cash and due from bonks 

Reserve requirements 

Loans 

Overdue loans 

Participations 

Premises and equipment 

Other assets 

991.479 

321,273 

1.708*313 

113,022 

152,452 

362,721 

Total Assets 

3.649,707 

JUABZXI7ZES 

Deposits 

Borrowed funds 

Other Liabilities 

Total Labilities 

2,511304 

54,164 

377,155 

2.942,823 

STOCKHOLDERS’ EQUITY 
Capital 

Reserves 

Profit (after taxes) 

Total Stockholders’ Equity 

295,576 j 
146,677 
264,631 1 
706,884 ! 

Total liabilities and 

Stockholders’ Equity 

i 

3,649,707 

Return on Average Equity 

Return on Average Assets 

57.71% | 
9.17% [ 


AKBAIMK 
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What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 


The growing variety of securities 
avertable on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortgage bank 
law. Pfandbriefe, which are bonds 
secured by mortgages and claims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
ts monitored by a state-appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generaffy higher than those on 

German Treasury bonds - allof which 

goes to make them a very attractive 
investment Pfandbriefe of the 
Frankfurter already in-circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors' portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor's 
highest possible 'AAA' rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 


Frankfurter IE? 
Hypothekenbank 
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NOTICE OF REDEMPTION 

llfesfcpac Banking Corporation 

USS 100,000,000 

10% Subordinated Bonds due 1996 

and 

200,000 Warrants to subscribe 
USS 100.000,000 

II 1 /* % Subordinated Bonds due 1996 

Notice is hereby given by Wsstpac Banking Corporation [me « Bank#) 
that pursuant to Condition 5 (b) of the Terms end Conditions of the 
10 per cent. Scboninaied Bonds due 1996 (the « 10 per cent. Bonds*), 
USS 10,820.000 in aggregate principal amount of the 10 per cent. 
Bonds have been drawn by lot tor, and will be subject to. redemption 
on Apnl 6, 1 992 (the « Redemption Date#) at 101 % of their prinapal 
amoun t. plus accrued interest li e. USS 83.33 per USS 1 0.000 denom- 
ination) from March 6, 1992 to the Redemption Date. 

Payments m respect of Die 10 per cent. Bonds so drawn for redemp- 
tion wiH be made in accordance with Condition 6 of the Terms and 
Conditions of the 10 per cent. Bonds against presentation and 
surrender of the relevant 10 per cent. Bonds together with all 
unmatured Coupons relating thereto, on or after the Redemption Date 
at the office of the Paying Agent in New York City (payment of prin- 
cipal only) or, at the option of the holder, at rhe specified office of the 
Prinapal Paying Agent or any ocher Paying Agent (payments of prin- 
cipal and interest), as set out m the Terms and Conditions. 

The 10 per cem Bonds so drawn for redemption will become void 
unless presented for payment within 12 years after the Redemption 
Date. Missing unmatured Coupons relaDng thereto will become void 
unless presented for payment within 12 years after the Interest 
Payment Date specified on the lace of the relevant Coupon. Those 
Coupons which have matured before the Redemption Date but have 
yet to be presented for payment will become void unless presented 
for payment within 6 years after the Interest Payment Date specified 
on the fees of such Coupon. 

The senal numbers of the IQ per cent Bonds so drawn for redemption 
are as follows: 

000M 00938 0183* 027S3 03746 04632 05586 0647B 07517 08307 09135 

00014 00947 01838 02757 03751 0454 f 05616 06466 07518 08309 09160 

00039 00948 01840 02789 03752 04661 0S620 06491 07524 08346 09188 

00042 00950 01849 DZ793 03756 04*67 05635 06509 07S35 08352 09190 

00085 00951 01852 02812 03752 04671 05638 06545 07536 08360 09193 

00092 00955 01862 02853 03767 04874 05639 06568 07544 08363 D92S1 

00095 00956 01866 02867 03782 04891 05662 0857B 07S56 08372 09227 

00102 00964 01 877 02872 03792 04699 05668 06581 07575 08373 09229 

00110 00971 01902 02887 03794 04709 05673 06600 07584 08380 09233 

00124 00970 01914 02913 03796 04714 05678 06803 07580 08387 09250 

00129 00978 01931 02921 03804 04746 05685 06620 07587 08405 03251 

00130 00962 01961 02928 03805 04750 05686 06649 07605 08410 09253 

00142 00987 01973 02945 03821 047S1 05723 066S7 07621 08419 09278 

00146 00989 01988 02956 03830 04778 05729 06665 07624 08428 09294 

00149 01006 02008 02366 03834 04792 05734 06677 07638 08434 09288 

00161 01024 02015 07967 03852 04794 05736 00688 07663 06445 09301 

00167 01026 02021 02385 03853 04801 05740 00889 07670 08450 09308 

00180 01033 02025 02399 03856 04825 0S7#2 06691 07678 08453 0S316 

00197 01039 02038 03005 03870 04840 05750 06706 07G84 06468 09322 

00214 01053 02045 03011 03874 04841 05753 06718 07697 08407 09335 

00221 01081 02057 03015 03875 04864 057S4 0672S 07708 08475 09340 

00222 01065 02064 03023 03897 04874 05790 06727 07710 08477 0934S 

00235 01071 02074 03025 0390# (K877 05793 06738 07711 08482 09355 

00244 01087 02075 03039 03309 04882 05796 06743 07715 08496 09366 

00257 01088 02079 03054 03916 04885 05800 06749 07725 08502 09372 

00269 01141 02088 03096 03917 04880 05808 06792 07729 08503 09373 

00275 01143 02090 03703 03918 04892 05828 06796 07738 08504 09375 

00282 01145 02100 03107 03940 04908 05835 06797 07748 06514 09386 

00297 01158 02105 03115 03986 04315 05836 06803 07753 08521 08415 

00299 01159 021 0B 03131 03974 04916 05840 06832 07756 08530 09416 

00311 01175 02123 03134 03975 D4917 05845 06833 07758 08539 09419 

00337 01178 02131 03143 03979 04918 05847 06859 07760 08545 09435 

00382 01202 02145 03147 03997 04921 05648 06864 07783 08551 09437 

00384 01233 02157 03152 04006 04922 05863 06887 07766 08553 09448 

00385 01247 02158 03158 04O11 04923 05865 06898 07769 08558 09454 

00375 01257 02160 03181 04073 04951 05868 06903 07772 08569 09458 

0037B 01258 02163 03170 04030 04958 05869 06907 07797 08576 09491 

00391 01287 02178 03175 04030 04962 05881 06916 07806 08582 09498 

00397 01269 02188 03177 04040 04985 05891 06919 07808 08S88 09513 

00424 01280 02194 03181 04044 04990 05693 06944 07816 08604 09521 

00442 01281 02197 03193 04047 05007 05923 06949 07823 08817 09529 

00450 01282 02206 03202 04050 05020 05931 06958 07828 08626 09542 

00453 01298 02215 03219 04064 05028 05940 06966 07831 08664 09549 

00460 01378 02226 03233 04071 05037 OS940 06972 07835 08679 09555 

00471 01387 02237 03234 04091 05042 0597G 06975 07B49 00884 09573 

00480 01405 02249 03237 04096 05055 05982 08583 078S8 06894 09586 

00481 01407 02281 03242 04099 05056 05983 06986 07872 08700 09594 

00486 01408 02Z72 03246 04103 05069 05990 06992 07875 08702 09605 

00483 01418 02278 03248 04109 05078 06038 00993 07889 08711 09614 

00500 01430 02280 0325 I 04132 05097 00037 06996 07892 08738 09815 

00527 01433 02293 03252 04140 05106 06042 06998 07894 08740 09630 

00545 01436 02297 03255 04165 05135 06045 07005 07897 08764 09638 

00555 01448 02302 03291 04202 05168 06053 07007 07914 08789 09639 

00585 01457 02309 03292 04213 05173 06063 07018 07915 08771 09647 

00571 01460 02313 03298 04241 0S177 06085 07019 07917 08786 09649 

00586 01482 02321 03305 04245 05179 05070 07020 07922 08790 00655 

00595 01487 02328 03315 04267 05210 06078 07031 07924 08794 09657 

00801 01507 02337 03384 04272 05220 06108 07032 07932 08803 09660 

00817 01520 02340 03365 04277 05238 06110 07038 07937 08815 09667 

00625 01530 02342 03368 04286 05241 06134 07044 07939 06827 09672 

00627 01536 02355 03378 04294 05254 06135 07063 07945 06829 09687 

00637 01543 02357 03379 04303 05265 06139 07069 07987 08838 09888 

00639 01552 02368 03388 04304 05268 06143 07070 07973 08841 09722 

00846 01580 02387 03388 04308 06270 08144 07097 07978 08847 09734 

00891 OI572 02396 03403 04316 05280 06157 07112 08003 08850 09735 

00652 01578 02410 03432 04317 05295 08158 07114 08010 08862 09751 

00657 01579 02413 03434 04322 05310 06163 07133 08041 08870 09752 

00688 01588 02441 03448 04323 09330 06167 07140 08043 08874 09/56 

00870 01815 02447 03484 04333 06334 08172 07147 08047 08900 08778 

00881 01620 02462 03499 04338 05337 06(77 07155 08056 08904 09782 

00636 01631 02465 03501 04344 05347 06229 07160 08081 08905 09784 

00700 01634 02497 03505 04346 05351 06241 07163 08071 08915 09787 

00701 01641 02505 03524 04353 05388 06244 07184 08087 08917 09792 

00724 01653 02521 03525 04384 05375 06245 07192 08115 08937 09794 

00728 01656 02523 03526 04394 06387 06251 07229 08126 06948 09508 

00728 01667 02532 03S33 04397 05388 06257 07247 08134 08952 09530 

00730 01670 02536 03549 04408 05402 06288 07264 08146 08967 09838 

00735 01073 02541 03559 04410 06403 06262 07268 08147 08978 09845 

00738 01689 02547 03560 04438 05405 06278 07272 08154 08993 09849 

00741 01897 02551 03862 04440' 05406 06280 07283 081H 08994 09854 
00773 01707 02564 03506 04486 05409 06290 07288 08168 09996 09857 

00794 01714 02563 03589 04467 05415 06305 07294 06170 09006 09860 

00797 017JB 02574 03580 04470 05422 06312 07301 08172 09010 09886 

□0799 01719 02575 03601 04473 05424 06318 07308 08182 09011 09878 

00609 01724 02581 03602 04488 05441 08329 07315 08188 09016 09886 

00813 01729 02593 03607 04601 05446 00347 07345 06192 09019 09894 

00631 01731 02800 03630 04506 05449 06380 07346 06193 09022 09915 

00833 01737 02604 03833 04511 05457 06368 07354 06(99 09031 09918 

□0835 01744 02824 03838 04021 06480 06372 07355 08204 09036 058*8 

00838 01747 02628 03643 O402S 00489 06378 07378 06207 09043 09952 

00644 01759 02646 03858 04538 05496 08383 07396 06216 09055 09955 

00848 01772 02883 03885 04556 05522 08387 07400 08224 09061 09976 

00866 01781 02B82 03668 04567 05523 08405 07404 08244 09077 

00677 01792 02690 03674 0457# 05526 08410 07421 08260 09090 

00878 01798 02703 00695 04577 0S531 08418 07431 08272 09094 

00884 01800 02711 03701 0*591 05043 08*34 07468 08273 09107 

00694 01806 02718 03718 04597 05553 06460 07497 08280 09108 

00917 01808 0Z748 03721 04601 05567 06468 07505 082B8 09111 

00920 01820 02752 03724 0*60* 05572 00472 07507 08297 09MB 

Principal Paying Agent 

Kredietbank S A Luxembourgeoise 
43 boulevard Royal 
t-2955 Luxembourg 

Paying Agents 

Kredietbank N.V Swiss Bank Corporation 

Arenbergsiraat 7 7 Aeschenvcrstadt 

B-1000 Brussels CH-4002 Basie 

Westpac Banking Corporation Westpac Banking Corporation 
Westpac House 335 Madison Avenue 

75 King William Street New York, New \fork 1 001 7 

London EC4N 7HA fas to payment of principal onty) 


£135,000,000 



Leeds Permanent Building Society 

Floating Rate Notes Due 1998 


Interest Rata 1 0.875 

Interest Period 16th Mai 

16th Jun 

Interest Amount due 
16th June 1992 

per £1 0,000 Note £27336 


10.875% per annum 
16th March 1992 
16th June 1992 


Credit Suisse First Boston Limited 

Agent 


Notice of Early Redemption 
Yen 3,000,000,000 

PKbanken 

7.625 per cent Nikkei-Linked Notes Due 1994 

Notice Is hereby given in accordance with Condition 5{A) of the 
Terms and Conditions of the Notes, that all outstanding Notes wiB be 
redeemed on Maw ii, 1992 at an amount to be calculated as per 
Condition 5(G) when interest on the Notes win cease to accrue. 
Payment of PnndpaJ together with payment of interest in respect of 
Coupon No, 4 will be made in accordance with Contfifiton 4 of tha 
Terms and Conditions of the Notes, at the offices of any of the Paying 
Agents who continue to be listed in the Toms and Conditions of 
the Notes. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Toyota and GM ^ p° wer 

strike Australian draw £ 3 bn 
joint venture deal financing 

<UP Dv DI/*hoH IMataie 


By Kevin Brown in Sydney 

TOYOTA of Japan and General 
Motors of the US yesterday 
announced a merger of some of 
the activities of their Austra- 
lian subsidiaries in a joint ven- 
ture company - United Aus- 
tralian Automotive Industries 
(UAAI). 

UAAI will co-ordinate the 
design, engineering and model- 
sharing activities of General 
Motors-Holden’s Automotive 
fGMHA) and Toyota Australia. 

However, the Australian sub- 
sidiaries will maintain separate 
corporate structures and their 
manufacturing and sales activ- 
ities will remain largely 
unchanged. 

The deal falls significantly 
short of early indications that 
the venture would take control 
of both companies' production 
facilities in Australia. 

UAAI, formed in 1988, was 
intended to run the two compa- 
nies' production from July 
1989. The more modest agree- 
ment is thought to be the 
result of corporate differences 
between the two groups. 

Toyota has also committed 
itself to building a AS420m 
(USS315.70m) manufacturing 
plant on a greenfield site in 
Melbourne. GMHA has no 
plans for expansion. 

Senator John Button, the 
Australian industry’ minis ter, 
said the completion of the 
agreement was an “historic 
decision" which would enable 
the companies to achieve econ- 
omies of scale and efficiency 
savings. 

However, the agreement 
appeared to offer little progress 
towards the government's 


objective of a more streamlined 
industry capable of competing 
in an open market against 
overseas imports. 

The joint venture proposal 
emerged after the announce- 
ment in 3585 of a government 

rationalisation plan for the 

Industry, in which five foreign- 
owned manufacturers compete 
for a market of 17m. people. 

The plan provided for tariff 
protection to be progressively 
reduced from a nominal rate of 
57.5 per cent in 1985 to 35 per 
cent from January this year. 

The government announced 
last May that tariff protection 
would be cut by a further 2.S 
points a year from next year, 
to a target of 15 per cent by 
2000, to force the companies to 
speed up rationalisation. 

• New United Motor Manu- 
facturing Incorporated 
(NUMMI), the US-based joint 
car- making venture between 
GM and Toyota, said its board 
has approved a $339m invest- 
ment for the production of the 
1993 Toyota Corolla model and 
the Geo Prizm. writes Alan 
Friedman in New York. 

• A top Ford Motor executive 
has called for trade restrictions 
aimed at Japanese car-makers. 

Mr Allan Gilmoor, who 
heads Ford's worldwide auto- 
motive division, said Ford 
would like to see Japan limit 
exports to the US to about !.3m 
vehicles a year. This would 
compare with current Japanese 
exports to the US of about 1.7m 
units a year, well below the 
2.3m limit agreed by Japanese 
car makers and the Japanese 
government 


ANA takes stake in 
seat booking group 


By Daniel Green 

ABACUS, south-east Asia's 
largest airline computer reser- 
vation system, yesterday 
extended its presence in the 
Asia-Pacific region by taking 
All Nippon Airlines (ANA), 
Japan's second largest carrier, 
as a partner. 

The move is the latest inter- 
national tie-up in the fast- 
growing business of computer- 
ised ticket distribution. It 
comes less than two weeks 
after the $l.5bn transatlantic 
merger of the Galileo and 
Apollo computer reservation 
systems in Europe and the US 
respectively. 

The deal also strikes a blow 
in ANA's battle with Japan 
Airlines (JAL), its rival ANA 
is stronger in the Japanese 
domestic market, but earns 
only 13 per cent of its sales 
from international passenger 
traffic. More than half JAL’s 
sales are to international pas- 
sengers, and JAL has its own 
computer reservation system. 

ANA is paying Sl&2m for a 
13.48 per cent stake in Singa- 
pore-based Abacus Distribution 
Systems. The two companies 


had already linked their reser- 
vation computers, but now 
ANA gains a holding equal to 
those of Cathy Pacific Airways, 
China Airlines of Taiwan, 
Malaysian Airline Systems, 
Royal Brunei Airlines and 
Singapore Airlines. 

Abacus also has a 5 per cent 
cross-holding wtth Worldspan, 
the third biggest US computer 
reservation system. Worldspan 
is owned by Delta Airlines, 
Northwest Airlines, and Trans 
World Airlines, all of the US. 

ANA said yesterday: “We 
have a close relationship with 
Worldspan and we wanted a 
closer relationship with Aba- 
cus.” It said the recession had 
increased Abacus 1 need for a 
capital injection. 

• Japan Air Lines will cut all 
executive salaries by between 5 
and 15 per cent for an unspecif- 
ied period from April, Reuter 
reports from Tokyo. The move 
foDows poor results in the year 
to March. 

In February, JAL forecast a 
parent company pre-tax loss of 
Y8bn ($6 1.5m) for 1991-92, 
against profits of Y24-S5bn. 


Provision for oil unit hits 
net profits at Cavendish 


By Simon Davies in Hong Kong 


CAVENDISH International, the 
property- to-energy subsidiary 
of Mr Li Ka-shing's Hutchison 
Whampoa, announced a 5 per 
cent drop in net profits, to 
HKS1.25bn (CSSlSSm) for 1991, 
compared with HES1.32bn In 

1990. 

However, the results 
included a HKS462m provision 
for the diminution in value of 
the oil and gas reserves or 2AJ5 
per rent-owned Canadian asso- 
ciate Husky Oil. 

The company saw a signifi- 
cant increase in contributions 
from 34 per cent-owned Hong 
Kong Electric Holdings. Profits 
there climbed to HKS2 J4bn in 

1991, from HKSlASbn. 

However, the Husky provi- 
sion held the contribution from 
associate companies to J1.27bn. 
only Sim higher. 

Cavendish saw significant 
profits from the sale in 1991 of 
residential blocks in the Belve- 


dere Gardens and South Hori- 
zons property developments. 

However, the 100 per cent- 
owned Hong Kong Hilton Hotel 
suffered a reduction in profits 
because of global recession and 
the impact of the increased 
supply of luxury hotel rooms 
on Hong Kong island. 

Mr Simon Murray, chairman, 
warned of 1992 that “overall 
results could be adversely 
affected by the performance of 
Husky Oil and in particular the 
future trend of oil and natural 
gas prices". 

However, analysts do not 
rule out another privatisation 
offer for Cavendish this year, 
as a result of Us discount to 
net asset value and the poten- 
tial recovery of its Canadian 
energy interests. 

Cavendish recommended a 
final dividend of 14 cents, mak- 
ing a total 1991 payout of 21 
cents. 


Foster’s seeks boardroom balance 


By: TTwChaw Wenbatttm Bank, ha. 

London, Flacal Agent 
March 18, 1992 


CHASE 


By Kevin Brown 

FOSTER'S Brewing, the 
world’s fourih largest beer- 
maker. is to have three deputy 
chairmen in an attempt to bal- 
ance the competing factions on 
its board, Mr Nobby Clark, 
chairman, said yesterday. 

Mr Gark said Mr John Ell- 
iott, deputy chairman since. 
1990, would be joined by Mr 
Koichiro Iwaki, representing 
Asahi Breweries of Japan, and 
Professor Fred Hflmer, an inde- 
pendent director. 

Mr Clark also said a board 
committee set up last year to 
discuss strategic options would 
be attended by Mr Ted KunkeL 
who will take over in May as 
Foster’s chief executive. 

Mr KunkeL who is presently 
chairman of Molson Breweries 
of Canada, in which Foster’s 


has a 50 per cent interest, was 
appointed last week to replace 
Mr Peter Bartels, who resigned 
after losing a boardroom strug- 
gle over dividend policy. 

The announcements reflect 
the increasing influence on the 
Foster's board of Asahi, which 
has a 195 per cent sharehold- 
ing. They also confirm that the 
departure of Mr Bartels was 
not an unqualified victory for 
Mr Elliott, who had earlier 
sought his dismissal. 

The board’s decision to 
appoint Mr Kunkel to the strat- 
egy committee means the man- 
agement of Foster's will have 
more influence over the com- 
pany’s direction than under Mr 
Bartels, who was not a member 
of the committee. 

That could reduce Mr Ell- 


iott's chances of persuading 
the committee to speed up the 
disposal of about AS3bn 
(USS2.2bn) in non-brewing 
assets which Foster's 1ms said 
it wants to sell. 

Mr Elliott's private company. 
International Brewing Hold- 
ings (IBH), which owns 38 per 
cent of Foster’s, has until May 
to present proposals to its 
bankers for the reduction of 
more than AS2.5bn in debt. 

Mr Elliott and two other IBH 
directors have argued strongly 
for a rapid disposal of assets, 
possibly leading to a capital 
return to shareholders which 
would allow IBH to repay its 
debts. 

The IBH proposals were 
resisted by Mr Bartels and 
Foster’s independent directors. 


Treasuries move higher on 
US industrial output data 

By Karen Zagor In New York end Sara Webb in London 


By Richard Waters 

THREE proposals to build 
gas-fired power stations are 
due to be finalised by the mid- 
dle of next month, bringing to 
as much as £3bn (S5.28bn) the 
total raised to finance such 
projects in the UK. 

Tie power stations, operated 
independently from the two 
recently-privatised UK power 
generators, Powergen and 
National Power, together 
amount to one of the biggest 
project financing programmes 
undertaken in the UK. 

The biggest single project to 
date - the £7 00m Barking 
Power scheme, to bnild a 
i.OOOMW plant on the banks of 
the Thames - was completed 
at the end of last week. It has | 
received facilities of £20Qm ! 
from the European Investment 
Bank. It is the first time the 1 
bank has backed such a pro]- 1 
ect from the outset rather than ■ 
becoming involved at a later 
stage, according to advisers to 
the transaction. 

The Barking Power deal 
brings to six the number of 
independent gas-fired stations 
to have been financed in the 
past 18 months, following the 
move to privatise the UK elec- 
tricity supply industry at the 
end of the 1980s. 

Three further projects to 
build stations are in the pipe- 
line: at Medway. Kent: 
Keadby, Yorkshire; and Der- 
went in the Midlands. Each 
has until April 14 to be com- 
pleted. the target date set by 
British Gas six months ago 
when it agreed supply con- 
tracts with the promoters of 
the projects. 

On top of these nine stations 
- total financing for which 
amounts to nearly £3bn - 
Powergen and National Power 
have themselves started devel- 
opment of gas-fuelled power 
stations. Unlike the indepen- 
dent projects, these are under- 
stood to have bear financed as 
straight corporate loans, with 
the full harking of the balance 
sheets of the two power gener- 
ators. 

As such, they would have 
benefited from lower finandng 
costs. In general, project finan- 
cing currently attracts an 
extra margin of between 0.5', 
and 0.75 percentage points i 
above normal corporate 'lend- 
ing rates, according to 'Mr 
George Wadia, a director , of 
Schroders, the merchant bank 
which advised on the Barking , 
Power deaL 

Barking Power itself would 
pay a margin of 1.15 per cent 
over the London interbank 
offered rate (Libor) in its con- 
struction phase, he said. 

For banks that have 
financed the power station : 
deals, the projects have pro- 
vided an enhanced margin, 
while at the same time giving 
some degree of protection to 
the future cashflow of the pro- 
jects. In each case, one or 
more of the UK’s privatised 
regional electricity distribu- 
tion companies has agreed to 
buy the stations’ output at a 
pre-arranged rate, providing a 
hedge against future fluctua- 
tions in price. 

In Barking's case, three 
companies - Southern Elec- 
tric, Eastern Electricity and 
London Electricity - have 
provided 15-year hedging 
arrangements. At the same 
time, they have taken a total 
of 49 per cent of the equity. 

OM contracts 
range extended 

OM, the Swedish options 
exchange, starts trading king- 
dated call options on selected 
Swedish shares today, writes 
Tracy Corrigan. 

OM London is listing crne- 
and two-year options on Elec- 
trolux and Ericsson B shares. 

It will also list some options 
on restricted shares, which 
can only be bought by domes- 
tic investors; one- and two- 
year call options on Astra and 
S-E Banfcen A shares and Trel- 
leborg and Volvo B shares fall 
into this category. Previo us ly, 
OM options ran only up to six 
mouths. 

The contract size is 100 
shares and the options are 
American-style; that is, they 
can be exercised at any time. 


US TREASURY prices finned 
yesterday following the release 
of a weakfir-than-expected US 
industrial production report 
for February. 

In late trading, the bell- 
wether 30-year bond was % 
higher at 998, yielding 8.01 per 
cent, while the three-year note 
was up 'A to yield 6-26 per cent 

US industrial production 
rose 0.6 per cent in the month, 
below the estimated 0.8 per 
cent the market had expected, 
similarly, US capacity utilisa- 
tion was reported at 78J2 per 
cent, below the forecast 78.5 
per cent 

Price movements were exag- 
gerated by the light volume. 

The market initially moved 
lower on a report that housing 
starts for February bad risen 
9.6 per cent to a rate of L3m, 
well above forecasts. In addi- 
tion, building permits rose sig- 
nificantly in the month, by 44 
per cent, to a rate of 1.16m. 

There was little reaction to 

GOVERNMENT 

BONDS 


an increase of 0.3 per cent in 
the February consumer price 
index, which matched with 
expectations. Stripping oat the 
volatile food and energy com- 
ponents, it rose 0.4 per cent. 

The Federal Reserve 
arranged overnight system 
repurchase agreements when 
Fed funds were trading at 4ft 
per cent, above the Fed’s per- 
ceived 4 per cent target 

■ UK government bonds rallied 
by up to half a percentage 
point helped by the Conserva- 
tive party's stronger perfor- 
mance in the opinion polls and 
firmness in the US Treasury 
bond market . - 

An opinion poll published in 
the Daily Express newspaper 
gave the Tories a three-point 
lead over the opposition 
Labour party. Traders said the 
gilt market which fell back 
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sharply after last week’s Bud- 
get and is now seen as over- 
sold, opened on a firmer note 
and. strengthened during the 
day on futures-driven trade. 

The Liffo gilt futures con- 
tract opened at 9131, up on 
Monday's close of 94.23, and 
traded up to 95.09 by late after- 
noon. In the cash market the 
ben chmar k 11% per cent gilt 
due 2003/07 climbed from 112% 
at the opening to 113&. 

The announcement of a pub- 
lic sector borrowing require- 
ment of £lbn for February had 
little impact on the gilt mar- 
ket although traders said it 
was above expectations and 
seen as an indication of further 
deterioration In public sector 
finances. The market is expec- 
ted to focus on tomorrow's 
unemployment figures and Fri- 
day's retell prices index. 

■ THE . US bond market's 
strength helped lift German 
government bond prices, with 
the fiflfe bund futures contract 
risingfiom 88.04 at the opening 
to 8&20 by late afternoon. 

Elsewhere in Europe, the 
Dutch . bond market firmed 
sHghfly as traders reported fur- 
ther buying interest in the lat- 
est- tap issue. The Dutch 


Finance Ministry's debt man- 
agement agency said it had 
raised F11.7bn of the 8% per 
cent Dutch bond due 2007 so 
far this week. The tap price, 
which was set at 100.05 ini- 
tially, was raised to 100.10. 

The tap issue has attracted 
mainly domestic interest, as it 
appeals to pension and insur- 
ance funds. Traders reported 
switching out of 10-year issues 
into the 15-year tap. 

■ JAPANESE government 
bonds rose on rumours that 
the Bank of Japan was about 
to cut the official discount rate. 

The yield on the benchmark 
No 129 issue, which opened at 
5.42 per cent, traded between 
5.37 and 5.42 per cent and 
ended the day at 5.385 per cent 
The futures contract climbed 
from 102250 to 102.64. 

Rumours that the central 
hank was about to cut the offi- 
cial disc ount rate by between 
75 and 100 basis points circu- 
lated in the markets, and trad- 
ers said the continued stock 
market weakness reinforced 
hopes of an easing in rates. 
Short-term interest rates edged 
lower, with three-month certifi- 
cates of deposit trading at 
between 42» and 4.92 per cent 


DnB unveils NKr2.4bn share issue plan 


DEN norske Bank (DnB), - 
Norway's biggest yesterday 
revealed details of a planned 
NKr2.38bn ($364m) . issue of - 

E reference shares, to be 
Lunched between May 22 and 
June 5, writes Karen Fossil In . 
Oslo. It Is 'designed to boost 
capital adequacy to meet new . 


Bank for International Settle- 
ments domestic requirements 
by the end of the year. 

The share capital increase is 
part of a NKr5-9bn rescue pack- 
age organised in December by 
the state-backed Bank Insur- 
ance Fund, which also agreed 
to guarantee full subscription. 


The issue is to carry pre- 
emptive subscription rights for 
existing shareholders, at par 
value of NKrIO per share. 

After the issue, non-re- 
stxicted shares will represent 
about 12 per cent of capital, 
while the restricted shares will 
be about 88 per cent 
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are at work each day in Olivetti’s Research and Develop- 
ment Centers in Italy, Germany, Switzerland, Great Britain, 
Spain, the United. States, Singapore and Japan exploring 
the broad horizons of Information Technology Applications. 

One fact, a number from the world of Olivetti. 
A dynamic world in which ECU 5.67 billion have been 
invested over the last five years in the search for new and 
improved services and solutions . 

A world strengthened by 229 alliances with 
important technological leaders worldwide, to guarantee 
a future of collaboration and independence. 

THE WORLD IS TURNING 

FOR PEOPLE WHO KNOW THE FACTS 




SmithKIine Beecham taps 
Euromarket for first time 


By Tracy Corrigan 

SMITH KLINE Beecliam. the 
drugs company, made its debut 
Eurobond offering yesterday. 
three years after SmithKIine 
Beckman of the US merged 
with Beecham of tbe UK. 

The company tapped the 
bond market in order to diver- 
sify its sources of funding and 
extend the maturity profile of 
its debt, according to Mr Step- 
hen Crompton, director of trea- 
sury operations. 

Most of the company’s fund- 
ing has been concentrated in 
the US commercial paper mar- 
ket. where its Sl.obn pro- 
gramme is used actively. 

The CS125m, five-year deal 
arranged by Merrill Lynch, 
was swapped into floating-rate 
US dollars at a level below the 
London interbank offered rate. 

The deal was launched late 
in the day to gauge the extent 
of retail demand. Dealers said 
the 9 '4 per cent coupon would 
be attractive to some retail 
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investors but that demand 
remained subdued. 

Merrill Lynch underwrote 
the whole deal, assembling 
only a selling group. The deal 
was bid at 100.05. above the 
fixed reoffer level of 99.75. 
against a rallying Canadian 
government bond market. 

Elsewhere, Goldman Sachs 
raised funds for its derivatives 
trading subsidiary, GS Finan- 
cial Products, using an 
unusual asset-backed struc- 
ture. The Y30bn issue, backed 
by securities and options, was 
over-collateralised in order to 
achieve a triple-A rating. 

The structure of the deal - 
placed mainly in Asia - allows 
Goldman to remove assets 
from its balance sheet and 


reduce the amount of capital 
which it has to hold. 

In the equity-linked sector, 
Onward Kasbiyama, the Japa- 
nese clothing manufacturer, 
launched a S200m four-year 
deal which was bid at 98'^. 
below Its par issue price but 
well within 2 VI point fees. 

Conditions in the equity war- 
rants market have been further 
depressed this week by the fall 
in the Nikkei stock index 
below 20,000 points. Many war- 
rants were already trading so 
Car out of the money that tbe 
decline had little further effect 
on depressed prices. 

Volume in the secondary 
markets has sunk to an 
extremely low level, and tbe 
calendar for new issues is thin. 
However, any improvements in 
market conditions would boost 
tbe flow of new paper, since 
many Japanese companies 
would welcome tbe chance to 
refinance equity-linked deals. 
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Borrower 

US DOLLARS 

Amount m. 

Coupon % 

Prico 

Maturity 

Fees 

Book runner 

Onward Koshiyama Co ( 3)4 

200 

3>4 

100 

1996 

2*4 

Nomura Inti 

ECU 

Banque Indosuez S.A.|a)r 

75 

10 

102 

1994 

TH/0.925 Daiwa Europe 

SWISS FRANCS 

IABD *+(bJ 
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7 
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2000 

. 

Banque Pa ribas (Suisse) 
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Sagami Co.(a}4 

60 

4% 
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2 U'iH 

Nlkko Bank (Deutscti) 

YEN 

Tokyo Land Carp (a)t 

20bn 

6.1 
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iVi% 
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GS Financial ProductsIcH 

4 bn 

(d) 

100 25 

19S5 

- 

Goldman Sacha Inti. 

GS Financial Products(c)t 

6 bn 
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100.375 
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GS Financial Productsfcit 
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CANADIAN DOLLARS 
Smlthfciine Beecham Cep.|a)1 


125 


9b 


101.32a 1997 1 7 |/1.575 Merril Lynch Int 


♦★Private placement. §Convartlble. 4Wlih equity warrants. {Floating rale note. tFinal Terms, a) Norvcallabla. b) Fungible 
with earlier issue by Volksbank. cl Backed by a portfolio of securities and options. 0) Coupon pays Yen Libor plus 30bp to 
June 1392. then an annual ol 5.9%. a) Coupon pays Yen Libor plus 30bp to June 1992. men an annual of 6.3%. f) Coupon 
pays Yen Libor plus 50bp. g) Coupon pays Yen Libor plus SObp. 

Italian hank float attracts strong demand 


ITALIAN investors defied a 
lacklustre stock market and 
pre-election blues to turn the 
country's biggest initial public 
share offering - for 20 per cent 
of Istituto Bancario San Paolo 
di Torino, tbe leading Italian 
bank - into a roaring success, 
writes Haig Simonian in 
Milan. 

The deal, launched on Mon- 
day, was closed early yesterday 
on account of strong demand. 
Demand in Italy alone at the 


end of the first day exceeded 
the 125m shares on offer, while 
foreign investors bid for over 
L550bn of shares, equivalent to 
36 per cent of the deal, accord- 
ing to preliminary figures from 
Mediobanca, the lead manager. 

Under Italy's new rules on 
public share offerings, the 
issue had to be kept open for at 
least two days. 

Some 67.000 applications 
were received in Italy alone by 
the end of the first day. 


reflecting the strong retail 
interest in the deal, while 
around 800 institutional Inves- 
tors applied from outside Italy. 

San Paolo's own clients were 
among the keenest buyers. 
Demand from customers 
exceeded 30 per cent of the 
overall value of the mean- 
ing that other allocations 
would have to be scaled down 
to fulfil a pledge that custom- 
ers would be allocated at least 
30 per cent of the shares. 


Nikkei’s decline ruffles Japanese bankers 

Capital-to-assets ratios are threatened by falling share prices, writes Stephan Wagstyl 


T HE Nikkei index's tall 
below 20,000 on Monday 
gave many financial 
executives a sleepless night as 
they worked out the Impact on 
their companies. For Japanese 
bankers, the calculations were 
especially nerve-wracking. 

The b anks ' main concern is 
the effect of falling share 
prices on their capital reserves. 
Under rules set by the Bank 
for International Settlements, 
Japanese banks are allowed to 
count as capital a portion of 
unrealised gains on their stock 
holdings. 

The more the market falls, 
the smaller are the unrealised 
gains. At the 20.000 level, lead- 
ing commercial banks are close 
to the S per cent ratio of capital 
to assets which the BIS has set 
as a minimum- As Mr Reese 
Harasawa, a firmnri^l manag er 
at Mitsubishi Bank, said: “We 
are at the critical level.” 

The BIS standard does not 
apply until next year. But 
banks cannot afford to wait 
until then to put their balance 
sheets in order. They must act 
now to bolster capital and cut 
asset growth. 

Moreover, banks are also suf- 
fering from an overhang of bad 
and doubtful debt incurred 
during the speculative boom of 
the 1980s. Some of these loans 
will have to be written off 
against reserves - further 
eroding the banks' capital and 
reducing their ability to 
expand lending. As much as 


possible, banks will try to 
avoid write-offs by taking pos- 
session of land and stocks held 
as collateral and waiting for an 
opportunity to sell. But this 
could take years. 

As Mr Masashi Kojima, the 
president of Nippon Telegraph 
and Telephone, said yesterday: 
“It will take banks two years to 
really determine whether they 
can recover their bad debts 
and decide which of the bor- 
rowers will survive and which 
will die." 

For borrowers, in Japan and 
overseas, that means that 
credit will be harder to obtain 
and more expensive. So for, the 
domestic impact has been 
largely limited to property 
investments, where hard- 
pressed companies are being 
squeezed by a collapse in asset 
prices and a rise in the cost of 
servicing loans. 

For the Japanese economy as 
a whole, the threat of a credit 
crunch still lies In the future. 
With economic growth slow- 
ing, companies are running 
down inventories and cutting 
capital investments, so their 
credit needs are ahrinirtng. The 
money supply, including loans. 
grew by just 1.8 per cent in 
January, compared with same 
month in 1991 - a record low. 

However. If the economy 
picks up later this year, as the 
authorities hope, a shortage of 
credit could emerge as a seri- 
ous constraint on growth. The 
assets of Japanese city banks 
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8.90 
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9J» 

Hokkaido Takuehoku 

84K2 

Sou res: Bateman Brea . 


(big commercial institutions), 
which grew by an annual rate 
of over 10 per cent in the late 
1980s, increased by an esti- 
mated 5 per cent in the year to 
the end of March and could 
grow by just 4 per cent next 
year, according to Mr HiroM 
Akimoto, banking analyst at 
Nomura Securities. 

If the economy fails to 
recover as quickly as the gov- 
ernment expects, then the 
threat of a squeeze on credit 
would also recede. However, 
this will also bring banks little 
relief since slower economic 
growth would erode their cus- 
tomers' profits and so push 
more borrowers into financial 
difficulties. 

In the meantime, banks are 
doing what they can to shore 
up their balance sheets. Most 


importantly, they have taken 
advantage of felling interest 
rates to widen their lending 
margins. So basic business 
i for the year to end- 
should. rise sharply - 
by around 30 per cent for city 
banks, according to industry 
estimates. 

pre-tax and net profits, 
which take account of loan 
write-offs, stock investment 
fosses and other charges.- will 
decline but not by as much a s 
was once feared. Tbe worst 
result among leading banks is 
likely to come from scandal-hit 
Fqji Bank,, which, has suffered 
losses associated with a fraud- 
ulent loan scheme: Fuji has 
forecast a 74.9 per -emit decline 
in net profits to Y30bn - a 
poor result, but one that still 
leaves the bank in the black. 

.. Another step taken by banks 
to defend balance-sheets is sec- 
uring subordinated ' loans, 
which count as capital muter 
BIS rules. - 

T he city banks have 
raised around Yl,700bn 
so for in this financial 
year and plan to raise a further 
YSOObn or so by- the. end of the 
month. This follows T4J)00bn 
raised in the. 1990 financial 
year. The funds come largely 
from. fife insurance companies. 

Even these large cash injec- 
tions .could be dwarfed by 
large-scale write-offs of bad 
loans. Rankft keep rfiwit about 
Hie true: extent of their prob- 


lems. Under Japanese regula- 
tions they are not required to 
publish figures for the size of 
bad and doubtful debts. 

The Ministry of Finance may 
change the rules next year but 
even then many problem debts 
are expected to stay hidden. 
Outside estimates of the bad 
and doubtful loans of the big 
banks range up to Y20,000bn. 
. Not all this money will be lost 
because banks could eventu- 
ally sell l?nd held as security. 

Some banks are much worse 
off than others. Long-term 
credit and trust banks 

generally have stronger BIS 
ratios than commercial banks. 
But their exposure to problem 
debtors is also bigger. 

City banks generally are less 
exposed to property-related 
debts because their branch net- 
works gave them better infor- 
mation about market condi- 
tions and the status of 
borrowers. 

Each lurch of the Nikkei 
prompts banks to reassess 
their BIS ratios. They must 
watch the yen. too, since 
exchange rate movements alter 
the value of overseas assets, 
and so change the ratios. 

So for Japanese banks have 
managed to keep their problem 
debts mainly under cover. 
However, if the Nikkei falls 
any lower or the bad debts go 
much higher, some banks at 
least wonld find rt impossible 
to meet the regulators’ require- 
ments. 


GPA reveals cast for flotation 


By Sara Webb 

GUINNESS Peat Aviation, the 
world’s biggest aircraft leasing 
company, which is due to 
launch its initial public offer- 
ing (IPO) in June, has 
announced the full cast of 
mi in try l oai j managers for the 

ripal. 

The flotation could value 
GPA at between $3bn and 
$3.75bn, based on a share price 
of $20 to $25. GPA is expected 
to issue 30m new shares, bring- 
ing the total number in the 
company to 150m. 

Since GPA made its prelimi- 
nary filing with the US Securi- 
ties Exchang e Commission last 
week, the various country 
managers have started to 
build up a hook of investor 
demand for the issue. Alloca- 
tions will then be decided 
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according to demand from the 
various Investor centres, 
rather than being set in 
advance. . 

Nomura is global co-ordina- 
tor and lead manager for the 
equity offering in Japan. 
Goldman Sachs. Merrill Lynch 
and Salomon Brothers are co- 
leads for the US. while Bar- 
clays de Zoete Wedd and Schro- 
ders are sponsors for the UK 
offering. 

The managers for the 
remaining centres of investor 
interest are: Swiss Bank Corpo- 
ration (Switzerland): ScotfoM- 


cLeod (Canada); Dresdner (Ger- 
many); Basque Indosuez 
(France); ABN-Amro (Belgium, 
Netherlands, and . Luxem- 
bourg); and Nomura and SBC 
(the rest of the world). 

Tbe IPO is intended* to 
increase GPA's equity capital 
base, provide a public market 
in Its shares , and help finan ce 
the group's aircraft acquisition 
programme. The .group is com- 
mitted to paying a total of. 
$2I.6bn fbr new aircraft ~ if 
options to buy further aircraft 
are included - up to the year 
2000. 

Full details will be 
announced after the publica- 
tion of GPA’s fourth-quarter 
results in May. and the IPO 
will take (dace about a month 
later. 


Rising commissions bring 
surplus to Osaka exchange 

By EmHco Terazono In Tokyo 


THE “ Osaka Securities 
Exchange (OSE) announced 
yesterday it would distribute 
Y1.6bn to member-brokerages 
due to a surplus in revenues. 

. The OSE projects a surplus 
for the year to end-March due 
to arise in commission reve- 
nue from active trading in the 
Nikkei- stock index futures and 
options. The surplus contrasts 
with a Y9JJbn deficit for the 
Tokyo Stock Exchange (THE), 
which has been hit by faltering 
trading volume on the cash 
stock market 

The differences in revenue 
may increase pressure on the 
OSE to implement stricter 
roles on derivatives trading. 
Heavy activity on the OSE’s 


derivative markets, which are 
based on the TSE’s cash stock 
average, has been blamed for 
creating price volatility on 
underlying cash shares. 

The worried TSE raised mar- 
gins on arbitrage trading 
between the futures and cash 
stock markets three times last 
year, and the OSE also 
announced plans to double 
commissions on futures and 
options trading. 

The OSE said it. would 
refund members by reducing 
fixed-rate membership fees for 
cash stocks, and Index futures 
and options trading by 25 per 
cent For the current year, rev- 
enues are projected at Y20bn 
against expenses of Yl9.9bn. 
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TRADITIONAL OPTIONS 


• First Dealings March 16 

• Last Dealings March 27 

• Last Declarations June 25 

• For settlement July 6 

3- month call rata indications an 
shown on /his page. 


Calls in Albert Fisher, British 
Telecom New (partty-pald), Bur- 
ton, Chifl Res^ Dowty, Rainers, 
Smith ft Nephew and Tarmac. 
Puts In Ctuft Res., Reusing Japan 
and Georg* Wlmpey. 


TRADITIONAL OPTION 3-month call rates 
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Because of te chnica l problems at source the London Traded Option 
table was not available for this edition. 


BUSINESS IN THE COMMUNITY 


The FT proposes to publish this survey on 
May 12 1992. 

It will be of interest to the 81% of Captains of 
Industry in Great Britain who are readers of the FT 
If you want to reach this important audience, and 
the FTs estimated one million readers worldwide call 

. Edward Batt on 
071 873 4196 or 
fax 071 873 3062 

Data sourer: Captains of Industry 199 1 (MORI 


FT SURVEYS 


MERSEYSIDE 


The FT proposes to publish this survey in 
Late May 1992. 

The Financial -Times is read by more senior 
European business executives than any other 
international publication. To reach this crucial 
audience and promote the vitality and commercia 
life of Merseyside contact : Ruth Pincombe al 
Teh 061 834 9381 
Fax: 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Data soiaxsTEidopeai Busittas Rtadership Survey 19 Qj 
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Evans Halshaw 
limits fall as new 
car sales decline 


By Jane Fuller 

IN A declining mar ket for new 
cars last year, Evans Halshaw, 
the motor dealer, limited its 
pretax profit Jail to 6 per n wit 
from £4Jlm to £3.86m. 

Tbe share price rose 9p to 
close at 285p, its highest level 
since 1988. 

The profit decline for .the 
year to December 31 was much 
less steep than in 1990, when 
the group was hit by losses in 
parts distribution, which it has 
sold, and the cost of reorganis- 
ing contract hire. 

The group also announced 
plans to open two multi-fran- 
chise outlets in the Midlands. 

This decision was made 
against a background of relax- 
ation in manufacturers* restric- 
tions related to a recently pub- 
lished Monopolies and Mergers 
Commission report 

Mr Geoffrey Dale, Chairman, 
said the first outlet, in Bir- 
mingham, would, combine the. 
sale of new ’Honda, Nissan and- 
Mazda cars with used cars arid 
service. It would cost just over 
£3m and open by August 

The second, in Solihnlt 
would include Vanxhall, Rover, 
which relaxed Its exclusivity 
requirements in January, and 
Toyota. It would cost a slmnar 
amount and open next year. 

The concept Involves a clus- 
ter of independent showrooms 
rather the new makes being 
mixed in together. 

Mr Dale said that when the 


developments 1 were complete 
the company .would have 46 
dealerships covering IS differ- 
ent franchises. 

. Operating profit fell by 18 
per cent to £7.im (£8.62m) on 
turnover of £340m- <£383m). 
Fart of the fall followed a busi- 
ness disposal. Ongoing activi- 
ties were down 7 per emit. Mr 
Dale blamed the d o w ntur n in 
the" UK new car market - last 
year total sales fell by 21 per 
cent tb 1.59m units. . 

The-: share, of: Evans Hal- 
shaw's. operating profit attrib- 
utable' to car sales fell from 32 
per cent to 19 per pent 
' Three quarters of profit 
came from servicing and parts, 
compared with- 62 per cent in 
1990. 

At the pre-tax level, there 
was an £800,000 tumround in 
contract hire. and the growing 
fleet management business, 
which gives computerised anal- 
ysis of fleet costs. 

This helped the interest line, 
where charges fell from £4^2m 
.to £3JJ4m. The business dis- 
posal and cost control also 

P *Net deb^went up slightly to 
£X4m (£13m), all but £2m 
related to contract hire, giving 
gearing of about 87 per cent 

. Earnings per share slipped 
from UL3p to Xl.Tp. . A main- 
tained final dividend of 7.65p 
makes an unchanged iU25p 
totaL . . 


Hillsdown 
mushrooms 
in the 

Netherlands 

By Maggie Urry 

HILLSDOWN HOLDINGS, the 
food processing group, is buy- 
ing Holco, a Dutch mushroom 
and asparagus canning and 
bottling business, in a move 
which will make it one of the 
largest mushroom processors 
in Europe. - 

The seller is Albert Fisher, 
the fresh produce distributor. 
Hillsdown is paying Fl 87.5m 
(£11.7m) cash - a price 
thought to be at about asset 
value. 

Hillsdown has emphasised 
its strategy of making small 
acquisitions which fit easily 
with Its main business, and 
Holco will be combined with 
its Jeco Conserves Horst 
mushroom and asparagus 
business. 

Mr John Jackson, deputy 
chairman of Hillsdown, said 
Holco bad a modem facility 
which was working at about 
70 per cent capacity. Jeco’s 
management would run the 
combined operation and Its 
retail packing side would be 
moved to Holco while Jeco’s 
plant concentrated on catering 
packs. 

Mr Jackson said the Euro- 
pean mushroom market bad 
been hit in 1991 by an influx 
of cheap mushrooms from 
Poland, but now that some 
producers had left the market 
profitability was improving. 

Hillsdown shares rose 2p to 
176p, and Albert Fisher's 
shares were unchanged at 67p. 


Apt hue for Bluebird’s fun bus 


By Peggy Hoi linger 

n HAS been a tough' time all 
round in Toytown, but espe- 
cially far Bluebird Toys, maker 
of the microscopic Polly Pocket 
doll and the Big Red Pun 
Bus. 

Pre-tax losses at this 
USM-q noted group deepened 
from £856.000 to £&55m over 
199L 

Virtually all of the deficit 
was attributable to exceptional 
charges of £3.46m taken during 
the first six mouths for a wide- 
ranging restructuring pro-, 
gramme. 

Profits in the second half 
totalled £924,000, compared 
with £40,000 for the comparable 
period of 1990. 


' Mr Torquil Norman, founder 
and chairman, said the 
restructuring programme was 
now Complete and the com- 
pany expected to make a profit 
in the coining year. 

“We. are -now back on 
track . . . Trying-- to restruc- 
ture in the recession -was like 
trying to turn a supertanker 
round in a force 10 gate.” be 
said.. 

Two factories had been 
closed in the last 18 months 
with the subsequent loss of 450 
jobs. 

- Bead office staffing had been 
reduced and various product 
rang es combined under a sin- 
gle safes farce. » • ’ 


Stocks bad been cut by 50 
per cent to £4.4m, and a signifi- 
cant amount of wprk was being 
sourced from the Far East. He 
denied that this would affect 
the quality of products offered. 

Turnover fell from £443m to 
£42.6m. Margins came under 
pressure due .to the greater 
proportion of overseas sales 
which rose by 50 per cent to 
aim. 

Mr Norman said the group 
remained well within its bank- 
ing facilities. Net gearing - 
pjrrfmffng the 20-year convert- 
ible loan stock ~ was 75 per 
cent. 

Losses per share jumped 
from 10.8p to 35Hp. 


— Broker concerned about Lonrho’s debt 


By Roland Rudd- 

CONCERN over Lonrho’s 
disposal programme will be 
highlighted today with the 
publication of a note by UBS 
Phillips and Drew, its stockbro- 
ker, predicting that the group's 
net debt for the year end 
will remain as high as 
aba. 

In spite of reports by the 
international conglomerate 
that it plans to reduce its net 
debt from El.lbn to about 
£600m, its brokers fear that 
without sizeable international 
disposals Lonrho’s borrowings 
will not fall significantly. 

The report, entitled Depen- 
dent on Disposals, says Lon- 
rho's problems are com- 
pounded by structural 
problems; 

Because less than 10 per cent 
of its pre-tax profits are gener- 
ated in the UK it is vulnerable 
on the tax front with unre- 
lieved advance corporation tax. 


The group needs more cash in 
tiie UK to pay interest and div- 
idends. 

In. a further blow to the 
group Phillips and Drew 
believes that Western Plati- 
num, located in South Africa, 
is worth only half the nhn val- 
uation put on it by Mr Tiny 
Rowland. Lonrho’s chief execu- 
tive, in the 1990 annual report. 
Lonrho has a 75 per cent stake 

in tbg Twine 

The broker has also down- 
graded its profit forecast for 
1992 to £150m, with earnings 
per share of lQp compared to 
l*L2p for the year to end-Sep- 
tember 1991. 

Since Lonrho’s results were 
published in January, with pre- 
tax profits falling by 24 per 
cent to £207m (£2 73m), the 
group has announced a dispos- 
als programme to. significantly 
reduce its debt 

Yet to date it has only 


Notice to the \forrantholders of 

Eisai Co., Ltd. 

(the "Company*) 

Bearer Warrants to subscribe for stores > 
of common stock of the Company issued with 

US$30fMMMM>00 4 1/4 per cent 
Bonds doe 1993 

Notice of Stock Split and 
Adjustment to Subscription Price 

Pursuant to the Terms and Conditions of the above 
mentioned Whrrants, notice is hereby given as follows : 

At the meeting of the Board of Directors of tiie Com- 
pany held on 2nd March, 1992, resolution was adopted 
on the issue of new shares by stock split (equivalent to 
free distribution of shares) as set out below : 

( 1 ) The Stock Split will be made to the shareholders of 
record as of 31st Match, 1992, Tokyo time (the 
record date) at the rate of LI new shares for each 
one share; provided that any fractional new shares 
maifrtng from the stock split will be sold by the Com- 

pany and the proceeds thereof will be distributed to 

the shareholders according to their fractional shares. 

(2) The stock split will become effective on 20th M^r, 
1992. 

Pursuant to Clause 3 of the Instrument, the subscrip- 
tion price of the Warrants win be adjusted, effective as 
from 1st April, 1992, Tokyo Time, as follows; 

Subscription Price before Adjustment: Yen. 2,098.00 
Subscription Price after Adjustment; Yen 1,90730 

Dai-Ichi Kangyo Bank 
(Luxembourg) Su A. 
As Principal Paying Agent 

Dated : 18th March, 1992 


announced two disposals, 
which include the sale of its 
UK Man truck Importing busi- 
ness for £20m and Scottish and 
Universal Newspapers for £45m 
to Trinity International Hold- 
ings. 

Mr Mike Smith, conglomer- 
ate analyst at Robert Fleming 
Securities, said; "Lonrho is not 
taking what the City is saying 
seriously enough; its debt is 
too high. And a £45m sale will 
not make a blind bit of differ- 
ence.” 

Lonrho reported the sate of 
its 50 per cent interest in 
Kuhne and Nagel, the German 
freight forwarder, for DM340m 
(£118.8m) hours before its 
results. 

Phillips and Drew believe 
there has been too much con- 
centration on the possible dis- 
posal of UK assets and not 
enough about possible dispos- 
als abroad. 


Exceptional 
hold back 


Refuge 


Four Seasons Hotels in deal with EIE 


By Bernard Simon in Toronto and Robert Thomson in Tokyo 


CANADA'S Four Seasons 
Hotels will become the world's 
largest operator of luxury 
hotels under an agreement 
with the Japanese parent of 
the Regent International chain 
eie International, the finan- 
cially-troubled Japanese devel- 
oper, will transfer management 
of five Regent hotels, including 
those in New York and Milan, 
to Four Seasons. 

The two groups also plan to 
set up a property partnership 
to which each will contribute 
its interests in 10 hotels, all bat 
two of them in North America. 


EIE will also contribute its 
interest in Regent. 

EIE will have an 80 per cent 
stake in the joint venture, with 
Four Seasons owning the 
remaining 20 per cent. Four 
Seasons will also contribute 
8102m in equity. 

Four Seasons, whose 23 
existing properties include The 
Pierre in New York and Lon- 
don's Inn on the Park, said yes- 
terday the deal accelerated its 
planned expansion in the Far 
East by five to 10 years with- 
out increasing its exposure to 
the real estate market. 


Regent manages 10 hotels, 
expects to negotiate contracts 
for five others, and has several 
projects under development. 
Four Seasons said it would pro- 
vide advisory services for vari- 
ous properties still managed by 
the Japanese group. 

Separately. EIE International 
has resort and golf club inter- 
ests in Asia and the Pacific, 
and also owns a floating hotel 
moored at Ho Chi Minb City in 
Vietnam. 

Mr Yoichi Shibata, EIE’s 
managing director, said "the 
value of our property holdings 


Federal Express to sell French 
domestic service to TNT 


will be increased by the Four 
Seasons link because the com- 
pany is one of the world's most 
powerful hotel operators". 

The Japanese company plans 
to reduce estimated debts of 
YS30bn (S4.7bn) through strate- 
gic sales of property holdings 
over the next two years or so. 

The Long-Term Credit Bank, 
the main bank of EIE. and four 
other Japanese institutions 
have sent managers to restruc- 
ture the company, which has 
already sold off a hotel in Sai- 
pan and part of its share in a 
Hong Kong office complex. 




By Kevin Brown in Sydney 

TNT, the Australian transport 
group, yesterday announced an 
A$80m (US$60. Lm) deal with 
Federal Express, the US 
express mail carrier, to buy the 
Chronoservice domestic 
express business in France and 
deliver inbound international 
shipments for FedEx in several 
European countries. 

The deal follows the decision 
by FedEx to pull out of the 
highly competitive market for 
express services between Euro- 
pean countries, and to end 
domestic services in France, 
Germany, Italy and the UK. 

Sir Peter Abeies, TNT chief 
executive, said the agreements, 
subject to approval from Euro- 
pean regulatory authorities, 

Chilean group 
wins Argentine 
power order 

By John Barham 

in Buenos Aires 

TWO privatised Chilean power 
companies have won the bid- 
ding for the first Buenos Aires 
electricity generator to come 
on the market as part of 
Argentina’s aggressive privati- 
sation programme. 

A consortium comprising 
Chilgener and Chilectra offered 
$92Jhn in rogh for a 60 per cent 
stake in Central Nuevo, a com- 
pany created to manage two 
Buenos Aires power stations. 
The company was carved out 
of SEGBA, the state-owned 
electricity monopoly that 
serves greater Buenos Aires. . 

The Chilean companies out- 
bid Spanish, French, US and 
Chilean rivals. The second- 
placed bidder, France's state- 
owned Electricity de France 
acting with a local partner, 
offered S8LSm. 

Argentina hopes to net over 
$6bn by selling seven- utilities, 
Including the entire electricity 
and gas industries and part of 
state-owned ail company YPF. 

It plans to create an electric- 
ity market in which genera- 
tion, transport and distribution 
are handled by competing com- 
panies. 

Ten per cent of Central Nue- 
vo's stock will be held in trust 
for the employees, while the 
government will retain a 30 per 
cent store. It plans to sell its 
shareholding in a stock market 
flotation at a later date. 

• Stockbrokers in Buenos 
Aires reported strong demand 
for stores in Telecom Argen- 
tina on Monday. This was the 
first day for offers to buy the 
government's remaining 30 per 
cent stake in the country's sec- 
ond largest telephone company 
which was privatised in 1390. 


would "further demonstrate 
the leading position we have 
built in Europe." 

The deal represents a signifi- 
cant expansion by TNT, which 
will become a strong competi- 
tor in the French domestic 
market, where it operates only 
international services. 

Chronoservice is one of 
France's leading express mail 
companies, with a network of 
12 depots, about 450 employees 
and 235 trucks, mostly located 
in the west of the country. 

TNT claims to be Europe’s 
leading operator of domestic 
express mail businesses, with 
strong and highly profitable 
operations in Italy, Germany. 
Spain and the UK 


The second element of the 
deal stipulates that FedEx will 
appoint TNTs Express World- 
wide subsidiary as its subcon- 
tractor to handle inbound 
deliveries to 10 European coun- 
tries. 

The effect will be to remove 
a strong competitor from the 
inbound international market, 
and increase the volume of 
packages being bandied by 
TNTs road and air delivery 
network. 

TNT said the deal was sup- 
ported by GD Net, the Dutch- 
based consortium of five Euro- 
pean and North American post 
offices which last year agreed 
to form a joint venture to pool 
express mail shipments. 



Sir Peter Abeies: deal 
demonstrates leading 
position in Europe 
The agreement did not affect 
TNT shares, which bave 
strengthened considerably 
after falling below ASl last 
year as worries mounted about 
liquidity. The shares closed 
unchanged at ASl .96 on the 
Australian Stock Exchange. 


Unisys expects ‘small profit’ 


By Louise Kehoe in San Francisco 


UNISYS, the struggling US 
computer manufacturer, said it 
expected to be profitable in the 
current first quarter in spite of 
continuing market weakness 
and tough competition. 

After several years of heavy 
losses, Unisys returned to prof- 
itability in the fourth quarter 
of 1991. 

The company now expects “a 
email profit in the seasonall y 
weak first quarter, compared 
with a loss of 898m, or 79 cents 
a share, in the first quarter last 
year", said Mr James Unruh, 
chairman and chief executive. 

“Clearly, we consider a first 
quarter profit another signifi- 
cant TTtiipgtonp in our recovery. 
Given the environment a 
profit was not a sure thing. We 
remain very cautious about 
global economic conditions. 


particularly in tiie first half. 
But we have not altered our 
view of 1992 as a profitable, 
though difficult year," Mr 
Unruh said. 

Outlining Unisys' strategy, 
he said the company aimed to 
lower its costs in order to 

maintain p rofitabilit y in Spite 

of weak business conditions. 

With “our continually 
improving cost structu re, any 
incremental revenue we can 
generate will have a positive 
impact on the bottom line,” he 
said. 

Mr Unruh said Unisys 
planned to continue to reduce 
its $3bn debt and tiie company 
expected to generate more than 
5700m in cash flow from 
operations in 1992. 

“We believe we were early 
among our computer systems 


competitors to reshape our 
business to the new realities of 
our industry. There is no easy 
or rapid way to solve today's 
challenges. But we have indeed 
made a new start and will 
begin in 1992 to reap the bene- 
fits." 

• Dell Computer said Xerox 
would market Dell's personal 
computers in 19 countries in 
South America. Central Amer- 
ica and the Caribbean. AP-DJ 
reports from Austin, Texas. 

Dell Mid it would continue 
its relationships with other 
resellers in Latin America, 
which tod distributed its prod- 
ucts on a limited basis. 

The countries do not include 
Brazil, which has barred per- 
sonal computers imports since 
1975, and Mexico, where Xerox 
does not market PCs. 


S&P sees US newspapers recovering 


By Alan Friedman 

THE US newspaper industry is 
showing signs of recovery, 
with prospects for a strength- 
ening of profitability toward 
the second half of 1992, accord- 
ing to a report from Standard 
& Poor's, the credit rating 
agency. 

A survey by the agency of 
nine publicly-quoted newspa- 
per groups concluded that 
earnings in the last quarter of 
1991, while mixed, were -gener- 
ally encouraging. 

Advertising lineage figures 
for the month of January. 
meanwhile, pointed to a near 
halt to the decline in advertis- 
ing demand. 

S&P said ratings on most 
newspaper companies would 
not be downgraded this year, 
although the rating outlook for 


several group - including Dow 
Jones, Knight-Ridder and 
Times Mirror - remained neg- 
ative because of concern that 
the recession may last longer 
than expected. 

■ Mr Robert Nelson, a senior 
vice-president at S&P. said it 
appeared that most of the 
newspaper groups examined 
were beginning to emerge from 
what he called the industry’s 
worst ever downturn. 

Most newspapers tod taken 
what S&P termed “prudent 
measures" to bolster creditwor- 
thiness. These measures 
included a more cautious 
investment profile, cuts in 
operating costs and the lower- 
ing of debt burdens. 

S&P noted that Dow Jones - 
whose flagship paper The Wall 


Street Journal is dependent 
upon national and financial 
advertising - had a stronger 
fourth quarter last year, with 
advertising lineage at The 
Journal down by only 0.7 per 
cent and advertising revenues 
39 per cent higher. 

Mr Nelson said recessionary 
pressures on US newspaper 
companies would abate slowly 
during the first half of 1992. 
with more rapid strengthening 
likely in the closing months of 
the year. 

The well-diversified groups, 
such as Gannett and Knight- 
Ridder, might show better 
results sooner than companies 
such as the Times Mirror 
group, which relies on the 
harder hit north-east and 
southern California regions. 


RH Macy 
records 
$671m loss 
in quarter 

By Nikki Tail In New York 

R. H. MACY. the large US 
department store chain which 
filed for Chapter 11 bank- 
ruptcy protection earlier this 
year, yesterday announced an 
after-tax loss of $671.6ra in the 
three months to February 1 - 
covering the key Christmas 
sales period. 

The figures, however, are 
confused by writeoff and 
restructuring charges. Tbe 
company said that, excluding 
special charges, the operating 
profit for the quarter was 
832.7m, compared with 
Sl82.5m in the same period a 
year earlier. 

Sales for the period totalled 
S2.05bn, a decrease of 6.4 per 
cent On a same-store basis, 
Macy's said the fall was 
redneed to a 3.4 per cent 
decline. 

Tbe company said the after- 
tax loss of S671.6m compared 
with a profit of 578m last time. 
Charges taken during this 
quarter, according to the com- 
pany. included 8284m of 
“unusual’' items, 8102m of 
reorganisation expenses, and 
extra markdowns of 8220m. 

The unusnal items derive 
principally from a 8241m 
write-off of goodwill 

Within the reorganisation 
expenses, Macy's is charging 
876m for store closings, SI 6m 
for deferred debt expenses, 
and 38m for the write-off of 
preferred stock issuance costs. 

Macy's said cash and cash 
equivalents on hand at March 
13 totalled 8250m. 

It added that it had not yet 
used the $600m debtor-in-pos- 
session financing facility 
approved by the bankruptcy 
court 

i-STAT launches 
hand-held blood 
analyser 

By Alan Friedman 

in New York 

A HAND-HELD, battery- 
operated analyser that reduces 
the time needed to perform a 
blood test to 90 seconds has 
been launched by 1-STAT, a 
Princeton-based medical diag- 
nostics company. 

The system - a portable 
clinical analyser with a dispos- 
able biosensor cartridge - 
will initially be marketed in 
the US. It is intended to 
replace laboratory blood tests 
that can take an hour or more 
to perform. 

Mr William Moffltt, presi- 
dent of i-STAT, said the com- 
pany would target the acute 
care units of 2,000 US hospi- 
tals and hopes to sell between 
10 and 20 per hospital, at 
83,000 per analyser. 

The analyser, which looks 
like a remote control for a 
television set, accepts a tiny 
cartridge containing two drops 
of blood and produces test 
results for sodium, potassium 
chloride, glucose, urea nitro- 
gen and hematocrit. 

The company, wbich 
employs 115 people and has its 
manufacturing plant in Can- 
ada, recently raised 85 lm 
through a share issue on the 
Nasdaq over-the-counter mar- 
ket 

The Japanese launch of the 
analyser, which Mr Moffitt 
said was the only product of 
its kind, will take place later 
this year. 
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Banque Generate du Luxembourg rises 


CONCENTRATION ON its core 
life insurance activities helped 
Refuge Group report pre-tax 
profits of £12. 6m for 1991- 
The outcome compared with 
restated profits of £13 Jm last 
time, but was struck after 
exceptional provisions of 
£3.73m (£705,000) for bad and 
doubtful debts in the personal 
finance subsidiary. 

Life net premium income 
expanded 13 per cent to £2 13m 
over the year as the division’s 
attributable profits rose from 
£mm to £T5m. 

In contrast, general insur- 
ance succumbed to the 
depressed sector trend and 
Incurred increased losses of 
£708,000 (£469,000). Most pre- 
mium rates have been 
Increased in recent months. 

Losses in the Douglas Alien 
Spiro estate agency side 
amounted to £L54m (£1.3301), 
.but Mr Tom Booth, chair man , 
said there were signs that tiie 
housing market was beginning 
to show improvement 
F-pming K per share were vir- 
tually unchanged at 25.81p 
(25, Sp). A proposed final divi- 
dend of 20p brings the total for 
1991 to 29p (26.75P). 

Ernest Green falls 
to £342,000 

Ernest Green and Partners 
Holdings, the USM-quoted engi- 
neering consultancy, reported 


pre-tax profits down from 
£l.llm to £342,000 in the six 
months to December 3L 

Turnover was lower at 
£5 -82m against £4-03m. 

Staff had been cut by 30 per 
cent over the past year and 
further reductions may be nec- 
essary. A £142,000 provision for 
redundancies was taken as an 
exceptional charge. 

Earnings per store came out 
at 2.9p (8.8p) and the interim 
dividend is held at 2.75p. 

There was an extraordinary 
credit of 033.000 from the gain 
on the sale of a property less 
head office relocation costs. 

Losses of £1.06m at 
Celestkra Industries 

Celestion Industries, a maker 
of clothes and electronic con- 
sumer goods and a supplier to 
Marks and Spencer, reported a 
pre-tax loss of £1.06m for 1991 
on sales down 12 per cent to 
£36.6m because of “harsh con- 
ditions” In its main markets. 

In 1990 profits of £951,000 
were achieved on turnover of 

£4L5m. 

Losses emerged at 5.lp (3-9p 
earnings) and the dividend is 
hping maintain ed at “L2p. 

Henderson Highland 
assets edge ahead 

Net asset value per share of 
the Henderson Highland Trust 
edged ahead from 93Jp to 96.7p 
over the year to end-February. 

Attributable revenue dipped 
to £L6m (£L63m) for earnings 
of 5.74p (6.27p). A proposed 
final dividend of 1.4p makes a 
5.6p (&25p) total 


The board said revenue for 
the 1990-91 year tod benefited 
from high income from cash 
deposits in the months follow- 
ing tbe launch of the company. 

Amey drives np 27% 
to £2.8m 

Amey Holdings, the private 
contractor, reported a 27 per 
cent rise in pre-tax profits from 
£2..2m to £2Am for 1991. Turn- 
over rose 53 per cent to £145 m. 

The company said as a result 
of a marketing drive turnover 
in its roads side improved from 
237m to £62m while building 
sales quadrupled to £31m. 

Earnings per share were 
S62p (Slip). 

BP proven reserves 
down by 4% 

British Petroleum’s proven oil 
reserves declined by 4 per cent, 
from 4.65bn barrels in 1990 to 
4.44bn barrels last year. Tbe 
company's gas reserves slipped 
slightly from llbn cu ft to 
lOiffibn cu ft 

The company, which pub- 
lished the new reserve figures 
in its ann||a i report, said tbe 
downward revisions came after 
disposals and a change of 96m 
barrels in its estimate of Cana- 
dian bitumen reserves. 

Oil production, however, 
rose last year to 1.4m barrels a 
day from L3m b/d previously. 

BP’s proven oil reserves 
have been declining for the 
past four years and the com- 
pany has embarked on an 
ambitious exploration pro- 
gramme in order to widen its 
reserve base. 


Intercare acquisition 
and £3.52m placing 

Intercare Group, a healthcare 
products supplier, is buying 
Birmingham Optical Group, a 
distributor of equipment to the 
ophthalmic industry, for a 
maximum £4.33m. 

It is also raising £3 -52m gross 
by a placing of 2.75m shares. 

The purchase consideration 
is split into an initial £2. 73m, 
satisfied by the issue of 2.13m 
shares, of which 1.54m are 
being placed, and profit-related 
payments to a maximum of 
£1.6m, satisfied by shares. 

The placings are subject to 
clawback by existing share- 
holders on a i-for-4.685 basis at 
the placing price, which is 128p 
for the initial consideration. 

Birmingham Optical 
reported pre-tax profits of 
£249,000 in 1991 after excep- 
tional directors’ bonus of 
£276,000. Net assets at the end 
of the year were £1.48m. 

R&M American 
Capital assets up 

Net asset values per capital 
and income share of River & 
Mercantile American Capital & 
Income Trust stood at 37.27p 
and 65.64p respectively at end- 
February. 

The figures compared with 
3O.05p and 61.21p a year 
earlier. 

Available income for the 12 
months rose to £605.000 
(£583,400}. equal to earnings 
per income share of 8.07p 
(7.77p). A proposed final divi- 
dend of 2.4p makes a sarae- 
qgain 7.8p totaL 


BANQUE Gdnerale du 
Luxembourg pushed up net 
profits by more than 20 per 
cent in 1991 to LFrl.52bn 
($44m) from LFrl.26bn a year 
earlier, writes Andrew Hill in 
Brussels. 

The bank is proposing an 
increased dividend of 
LFr600 per share against 
LFr450. 

It underlined its policy of 


making provisions for “all 
declared or perceived risks" 
and confirmed that its sol- 
vency ratio was well in excess 
of what will be required by EC 
law from the beginning of next 
year. 

The net balance sheet total 
increased by nearly 17 per cent 
to LFr593bn, and the consoli- 
dated balance sheet figure was 
LFr599bn. 


THE EMERGING MARKETS STRATEGIC FUND 
Soddfe d'lnvestissement i Capital Variable 
Registered office: 2, boulevard Royal 
L-2953 LUXEMBOURG 
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Notice is hereby given to the shareholders, that the 

ANNUAL GENERAL MEETING 

of shareholder* of THE EMERGING MARKETS STRATEGIC FUND will be 
held at the head office of Banque Internationale * Luxembourg. Sod£l£ 
Anomyae 2, boulevard Royal. Luxembourg, on April 2. 1992 at 10.00 aun. with 
the following agenda: 

1. Sulnniasion of the Reports of the Board of Electors and of the Auditor; 

2. Approval of the S tat eme nt of Assets and liabilities and of the Statement of 
Operations far the year ended as at December 31, 1991; Appropriation of 
the results. 

3. Discharge of the Directors; 

4. Receipt of and action on appointment of the Directors; 

5. Miscellaneous. 

The shareholders are advised that no quorum Is required for the items on the 
agenda of (he Annual General Meeting and that decisions will be taken on 
simple majority of the shares present or represented at the Meeting. 

In order to attend the meeting the owners of bearer shares wiQ have to deposit 
their shares fire dear days before the meeting with Banque inlexnationale h 
Luxembourg, 2, boulevard Royal, Liuenbcnng. 

THE BOARD OF DIRECTORS 
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Agreement with Power, but other ‘knotty’ problems remain 

Brent Walker venture unravelled 


By Maggie Urry 

BRENT WALKER, the heavily- 
indebted leisure group, and 
Power Corporation, the Irish 
property company, have finally 
unravelled their property joint 
ventures which include the 
Trocadero in central London. 

The deal was a condition of 
Brent Walker's £1.6bn financial 
restructuring, which is due to 
be completed by the end of this 
month. Bond holder and share- 
holder resolutions passed last 
December approving the plan 
expire on March 31. Bankers 
feel that if it became necessary 
to go back to investors it 
would be diffi cult to hold the 
restructuring together. 

Brent Walker must also 
come to an agreement with 
Grand Metropolitan over the 
disputed purchase price of the 
William Hill betting shop chain 
and a £50m payment due to 
GrandMet. There are also other 
smaller but “knotty" difficul- 
ties to sort out. advisers said. 

The effect of the deal for 
Brent Walker is to replace a 
liability to Lloyds Bank of 
£60m plus interest and poten- 
tial development costs by debts 
of £13m and remove an asset 
valued at £11.2m from its bal- 
ance sheet. Brent Walker 
shares fell Vip to 12'Ap. 

Under the arrangement. 
Power will take full control of 
Walker Power Corporation 


fWPCLl which owns the Troca- 
dero Centre, the shopping and 
leisure complex in Piccadilly, 
and adjoining Island Site, and 

of Walker Power Blackpool 
which owns the Tower Shop- 
ping Centre in Blackpool. 
Power will also have a 60 per 
cent stake in Wilshire Centre 
Partners, which owns 80 per 
cent of Trump Wilshire Associ- 
ates, which owns the Ambassa- 
dor Hotel site in Los Angeles. 

Brent Walker had written 
down the value of its Power 
joint ventures to £ll.2m in its 
December 1990 accounts. The 
two companies have been dis- 
cussing an untying of the rela- 
tionship for over a year. 

Power will take on £13m of 
Brent Walker's debt. Brent 
Walker will assume a £9.5ro 
debt to Lloyds Bank, and will 
repay £3 .5m to WFCL in Febru- 
ary 1993. Brent Walker is also 
released from its obligations to 
contribute to the development 
costs of the properties. 

Power intends to find a new 
joint venture partner to 
replace Brent Walker. It will 
continue to hold its 50 per cent 
stake in the two Walker Power 
ventures as long-term invest- 
ments and equity account the 
profits. The other 50 per cent 
stakes will be held under cur- 
rent assets in the balance sheet 
as at March 31 1992. 



The Trocadero. London, will be taken over by Power 


Recovery under 
way as Savage 
makes £676,000 

Savage Gronp, the shelving 
manufacturer, reported pre- 
tax profits of £676,000 for the 
half year to December 31 com- 
pared to a loss of £300,000 
from continuing businesses in 
the equivalent period of 1990, 
and a total deficit in that 
period of £816,000. 

The result included a loss of 
£198,000 for discontinued 
operations in Belgium and the 
Netherlands. 

There were extraordinary 
costs of £2. 58m relating pri- 
marily to the group's depar- 
ture from some of its Benelux 
operations. 

The disposals meant that 
interim turnover was down 
from £62j>m to £37.8m and net 
assets were down to £15.3m 
against £17.4m at June 30, the 
reduction being primarily due 
to the Belgian closure. 

Borrowings fell to £5.8m 
<£7.8m), taking gearing down 
to 38 per cent Operating mar- 
gins improved from 2.2 per 
cent to 3.8 per cent 

Losses per share amounted 
to 0.3p (3.7p). There is no 
interim dividend but directors 
anticipated a payment later 
this year. 

Trace Computers 
rises to £221,000 

Trace Computers, the software 
house, reported increased pre- 
tax profits of £221,000 for the 
six months to November 
30 1991 compared with 
£31,000. 

Turnover slipped slightly to 
£9.71m (£9 -95m). 

Earnings per share 
amounted to 1.59p (0.06p) and 
there is a same-again interim 
of 0.55p. 


Peek falls 37% to £6.1m and 
sells loss-making Greenpar 


By Jane Fuller 

PEEK, the traffic control and 
field data systems group, saw 
pre-tax profit fall by 37 per 
cent, from £9 .66m to £6.06m, 
last year. 

The group is selling its loss- 
making Greenpar connectors 
business to M/A-COM of the 
US. 

The £2m payment, plus the 
relief of £5m debt, is expected 
to leave Peek with net (ash of 
up to £9m by the end of this 
month. The business has been 
up for sale for three years. 

Mr Ken Maud, chairman, 
said the money would be spent 
on acquisitions to build up the 
core businesses, which include 
Husky portable computers and 
the monitoring of water and 
gas. 


The group had already made 
one acquisition this year and 
was looking to build up turn- 
over to £l00m. 

Group turnover grew to 
£84 .2m (£70. 7m), with traffic 
and field data contributing 
about 41 per cent each and the 
rest coming from connectors. 
Operating profit fell 29 per cent 
to £6.13m (£8- 59m). with field 
data contributing more than 
traffic. 

The figures included a 
£500,000 loss from connectors, 
compared with £500,000 profit 
in 1990. 

Apart from shedding Green- 
par. Peek has also withdrawn 
from leisure marine equipment 
and a health and fitness side- 
line of its Computer Instru- 


ments subsidiary in the US. 
Extraordinary costs totalled 
£3 -3m. 

Year-end cash slipped from 
£5.6m to £4.7m, and a small 
amount of interest was paid 
compared with about £im 
received. Mr Maud said this 
was affected by acquisitions 
from Ferranti and Philips, and 
by the placing of a payment on 
deposit, with the interest to be 
taken later. 

Earnings per share fell to 
3.6p (6.4p). Mr Maud said the 
group was maintaining its 
barely covered dividend of 3.4p, 
after a 2.35p final, because of 
confidence in the future and 
strong liquidity. 

Peek’s share price gained 3p 
to close at 62p. 


Watmoughs slides to £8.1m 


By Roland Rudd 

WATMOUGHS. one of the UK's 
largest printers, yesterday 
reported a 30 per cent fall in 
pre-tax profits, from £IL6m to 
£8.lm, for 1991. 

The decline was blamed on 
the lower volume of advertis- 
ing revenue, mail order and 
retail sales, all of which were 
adversely affected by the reces- 
sion. 

However, the company said 
the decline occurred in the 
first half, when profits dropped 
to £2.6m compared with E5m 
last time. 

A recovery was experienced 
in the second half, when prof- 
its reached £5 .5m. 

The second half figures 


were also lifted by the 
group regaining the printing 
contract for the Saturday 
Times Review after losing 
it temporarily in the first 
half. 

Sales improved from £102m 
to £107 nx. 

Earnings per share fell 
to 2l.34p (32.45p) and a final 
dividend of 8p is recommended 
making a total for the year of 
10.5p (10 J5p). 

The £22.3m rights issue in 
March was taken up by 
59.8 per cent of share- 
holders with the balance 
placed with institutions. The 
shares yesterday rose 5p to 
420p. 


The cash was used for a 
new gravure printing facility 
in Spain as part of the group's 
expansion on in continental 
Europe. 

Mr Patrick Walker, chair- 
man. predicted that within 
three years 30 per cent of the 
group’s sales would come from 
Spain. Hungary and exports 
from the UK. 

Exports for 1991 totalled 
£3.7m compared with £i.6m 
in 1990. Capital expend- 
iture increased to £l6.9m 
<£!3.5m). 

Gearing at the year end 
was 30 per cent (borrowings of 
£19m) against 28 per cent last 
time. 


Decline in 
naira checks 
Paterson 
Zochonis 

By Peggy Holllnger 

A SHARP foil in the Nigerian 
naira held back profits of 
Paterson Zochonis, the manu- 
facturer of Cussons Imperial 
Leather soap, which yesterday 
reported a small advance in 
interim profits from £lUm to 
£11.6m. 

Mr Alan. Whittaker, finance 
director, said a 40 per cent 
decline in the value of the 
naira in recent weeks had 
sliced more than Elm from 
pre-tax profits for the six 
months to November 30. 

Profits were further 
depressed by a 10 per cent 
decline in investment Income 
to £7.4m. due to lower interest 
rates. 

Mr Whittaker said that in 
spite of the lower Investment 
income, and barring further 
foils in the naira, he expected 
the group to report full-year 
profits in line with 1990's 
£25 .4m. 

The Interim profits were 
struck on turnover up from 
£108£m to mSJrn. Operating 
profits rose by 23 per cent to 
£6. 03m, boosted by an 
improved contribution from 
the edible oils business in 
Greece and the dosure of loss- 
making businesses in Swiog ai 
and the Ivory Coast 

Africa accounts for about 25 
per emit of the group's busi- 
ness, Mr Whittaker said 
Paterson had improved there 
in both volume and local cur- 
rency profits. However, when 
the return was translated at 
recent exchange rates, profits 
bad suffered. 

Trading in the UK continued 
to be difficult, with severe 
pressure on both sales and 
margins. It is as hard as ever 
as for as we are concerned," 
said Mr Whittaker. Neverthe- 
less, the UK division had 
maintained profits. 

The group ended the first 
half with £140m in cash and 
soft currency bank overdrafts 
of £40nu 

Mr Whittaker said the group 
continued to look for appropri- 
ate acquisition opportunities 
in the soap and personal care 
sector. 

“The problem has been that 
prices have been high with a 
high goodwill content," he 
Paterson was meanwhile 
concentrating on developing 
its existing businesses. 

Earnings per share rose 
from 13.76p to 14.22p. The 
interim dividend raised from 
2.15p to 2J5p. 


First Maryland 
to raise $100m 

First Maryland Bank Coip, the 
US arm of Allied Irish Banks, 
is to raise up to 9100m (£57m) 
through the Issue of subordi- 
nated notes repayable in 2002. 

The proceeds will be used 
mainly to repay a loan to its 
parent bank In connection 
with the acquisition of York 
Trust and Book. 

The note issue application 
was filed with the Securities 
and Exchange Commission 
yesterday. FMB bought Penn- 
sylvania-based York Trust 
from Midlantic Carp last June 
for 1 130m. 


Acquisitions provide impetus 
for 33% advance at Graseby 


By Richard Gourlay 

GRASEBY, the medical 
products and controls group 
formerly known as Cambridge 
Electronic Industries, yester- 
day reported annual profits np 
a third, reflecting contribu- 
tions from Tace and Goring 
Kerr, both acquired during the 
year. 

Pre-tax profits for - 1991 rose 
from £7 ,7m to £l0.3m on sales 
10 per cent lower at £i07.3m. 

Some £3m of the £13Jim trad- 
ing profits came from the five 
months contributions of Tace, 
the environmental monitoring 
company, and Goring Kerr, the 
instruments business. 

Earnings per share, after 
exceptional costs for the 
rationalisation of defence busi- 
nesses, were up O.lp at 

,16-lp. 

The final dividend is main- 
tained at 7.6p for a same-again 
total of I05p. 

Mr Paul Lester, chief execu- 
tive, said the acquisitions had 
lived up to expectations and 
enabled namings per share to 
be marginally Increased. 

The group also made an 


extraordinary charge of £2. 56m 
to write off trade investments 
and cover the cost of closing 
and selling two businesses. 

Shareholders' funds fell by 
£13J3m as a result of a £2Jm 
deficit for the year after divi- 
dend payments and an £llm 
write-off of goodwill on the 
acquisition of Tace and Goring 
Kerr. As a result gearing rose 
to 67 per cent. 

On the trading side, the med- 
ical businesses were hit by 
lower NHS spending. Sales 
rose only 4 per cent and profibs 
were held at about £L8m. 

Environmental and defence 
businesses were boosted by 
Gulf war related sales of chem- 
ical agent monitors which 
helped profits more than dou- 
ble from £3. 07m to £6A5m on 
sales up 80 per cent at 

£40. 5m. 

Research and development 
spending rose from just . over 3 
per cent to 5.2 per cent of sales, 
or £5. 6m, in addition to which 
the group received £2. 4m of 
external R&D funding from the 
US Defense Department and 


the UK Ministry of Defence. 

• COMMENT 

Rather being dilutive as 
'some had feared during the 
takeover last year, the integra- 
tion of Tace and Goring Kerr 
has been greatly earnings 
enhancing. It was a good thing 
too. The medical division, the 
old group's star performer, suf- 
fered in the second half from 
lows' NHS spending. Further 
growth here in the absence erf 
new products will be more dif- 
ficult as Graseby already has 
such a large share of its NHS 
markets. The company can 
similarly not rely on benefiting 
from large one-off orders of 
detection instruments made 
during the Gulf war, although 
the US army could soon place 
another sizeable order. This 
year is therefore likely to be at 
best flat, possibly bleaker. The 
company will benefit from a 
lower tax charge this year, but 
it is still unlikely to make prof- 
its above £12m which would 
give earnings of 13-9p and a 
prospective multiple of 15. 


Board changes at Eurocopy 


BOARD CHANGES were 
announced yesterday at Euro- 
copy, the photocopier distribu- 
tor which was recently the tar- 
get of an Office of Fair Trading 
inquiry Into the selling prac- 
tices of some subsidiaries. 

The company, which was 
allowed to retain its consumer 
credit licences after a four- 


month OFT inquiry; said yes- 
terday that Mr John Bedford, 
the company secretary, Mr 
Robin Gilmore,- group trea- 
surer, and Mr Hugh Wilson, 
managing director of Purdie 
and Kirkpatrick, Eurocopy's 
Scottish subsidiary, would be 
leaving the company with 
immediate effect 


B Elliott agrees bank facility 


B Elliott the machine tool and 
engineering company, has 
reached agreement with its 
bankers for a. revised credit 
facility, writes Richard 
Gourlay. 

As part of the facility, the 
group has agreed to suspend 
all preference and convertible 
dividend payments. 


Sir Norman Fowler, the for- 
mer cabinet minister who 
joined Elliott as non-executive 
director last July, resigned on 
Match 13. 

The group, which has 
watched its shares fall from 
80p to less than lOp in the past 
year, has recently been the 
subject of bid speculation. 


DIVIDENDS ANNOUNCED 


Currant 

payment 

Dale at 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Antofaoasta * & Tin 

13* 

June 8 

13 

19 

19 

CetoaHon bids ■■ — .fin 

1.2* 

July 9 

- 1.2 

13 

12 

Evans Halshaw —..—fin 

7.65 

May 15 

7.65 

1135 

1125 

Graseby ; — Jin 

7.Bt 

May 19: 

7.6 

10.9 

: 103 

Gram (Ernest) § Int 

2J75 

May 5 

2.75 . 

- 

7 

Henderson High fin 

1 A 

May 19 

1.3125 

. 5.8 

535 

Paterson Zoch ..int 

225 

May 7 

2.15 

- 

10.4 

Peek fin 

Z35t 

July 3- 

235 

3.4 

3.4 

Refuge fin 

20* 

June 3 

18.5 

29 

. 26.75' 

RKM American Cap .fin 

2.4 

May 20 

2.4 

' 7.8 

73 

Trace Computers — tnt 

0.55* 

May 8 

0.55 

- 

1.45 

Watmoughs -Jin 

6 

May 1 

7.75 

103 

10.25 

Wimpey (George) — fin 

BjS 

May 8 

63 

.103 

10.5 


Dividends shown pence per share net except where otherwise stated. 
*Grosa. "Equivalent after allowing for scrip Issue. tOn capital 
Increased by rights and/or acquisition. Issues.. 5USM stock. *Scrlp 
option. ^Corrected. 


Purdie and Kirkpatrick, 
acquired in 1989, had been sin- 
gled ont by Sir Gordon Borne, 
director general of the OFT, for 
special criticism in the inquiry. 
However, he acknowledged 
that Eurocopy had taken steps 
to reform selling practices at 
the subsidiary before the 
inquiry began. 

Children’s Medical 
Charity Investment 

The Children's Medical 
Charity investment Trust has 
agreed to call an extraordi- 
nary meeting to consider 
winding up the trust and has 
decided to immediately realise 
its assets. 

The decision followed an 
offer of 55p per share made on 
behalf erf Mr Andrew Perl off, a 
director, to acquire all the out- 
standing shares of the trust. 
Mr Perloff said that he and 
those deemed to be acting with 
him had recently increased 
their stake to 400,000 shares 
(39.9 per cent) necessitating 
the offer. 

However, directors argued 
that as the net asset value was 
80p per share the Interests of 
shareholders would be best 
saved by the voluntary wind- 
ing up of the company. 

Mr Perloff said he would 
vote against the winding up 
motion and it would therefore 
not he passed as a 75 per cent 
majority was needed. He added 
that the proposed immediate 
realisation of investments was 
not in the company’s best 
interests. 


COMPANY NEWS IN BRIEF 


BRITISH DREDGING, through 
its bailde is' merchant subsid- 
iary, J Thomas Edwards and 
Sons, has paid about £LJ5m 
in cash to acquire 604 Building 
Supplies from the receivers. 
CANNON STREET Invest- 
ments has sold Stalbridge 
Kwick Klean Laundry to a new 
company set up by Stalbridge's 


Decline in property markets behind losses * at Wimpey 


By Andrew Taylor, Construction Correspondent 


THE DEEP recessions in UK 
and US property markets were 
the main reason for Wimpe/s 
decline into the red last year. 
Mr Joe Dwyer, chief executive, 
said trading conditions in both 
countries were the worst in 
“living memory." 

Group operating profit, 
before exceptional writedowns 
of £46. 4m mainly on US and 
UK housing land, tumbled 
from £97.6m to £59. 4m. 

Interest charges, however, 
fell from £4 1.5m to £29. Im 
reflecting the group's efforts to 
reduce borrowings through dis- 
posals. A divisional breakdown 
of Wimpey's performance in 
1991 showed; 

• Contracting: This was the 

only division to record an 


improvement, with profits ris- 
ing from £3 .2m to £11 .2m. This 
was after a £12m provision to 
cover its share of potential 
losses on the Channel tunnel 
construction contract. 

Mr Dwyer said that be still 
expected to make a profit on 
the contract which would 
enable the provision to be 
clawed back. 

Contracting profits last year 
were helped by a strong perfor- 
mance by the offshore oil and 
gas fabrication businesses 
before they were sold to a sub- 
sidiary of Odebrecht. the Bra- 
zilian construction, mining and 
engineering group. 

At the end of last year the 
construction order book stood 
at £7D0m compared with 


WIMPEY DIVISIONAL SALES 
AND TRADING PROFIT (Cm) 


Turnover 
1981 1990 


Tndtng profit 
1991 1990 


Homes 

585.4 

658.0 

252 

51.7 

Contracting 

777.2 

917.0 

11 2 

32 

Minerals 

290.6 

297.9 

17.4 

26.3 

Property 

40.4 

54.0 

4.5 

18.0 

Technology ,'stfi or 

58.6 

50.1 

0.1 

-15 

Total 

1.753.2 

1377.0 

59.4 

97.6 


SOvn-iWflwvr 


£1.15bn at the end of 1990. 

• Homes: Housebuilding, 
mostly in the UK and US, saw 
profits almost halve from 
£51. 7m in 1990 to £26 -2m last 
year. House sales in the UK 
rose from 6,263 to 6.380. Aver- 


age prices, however, slipped 
from £67,200 to £65.500 as mar- 
gins continued to be squeezed. 
Sales of homes, worldwide, fell 
from 8,747 to 8,061. 

However, Mr Dwyer said 
that housing markets in the 


UK and in northern California 
and Florida had recently 
shown signs of improving. The 
group, following recent land 
purchases, owned 14.720 plots 
with planning permission in 
the UK, equivalent to about 2 Vi 
years’ supply at current rates 
of production 

• Minerals: Profits from min- 
erals fell from £2B.3m to 
£17.4m. Aggregate sales in the 
UK held up well, although 
prices and margins had come 
under pressure. US operations 
had suffered from the general 
recession in construction and 
also from moratoria which had 
been placed on infrastructure 
spending in a number of states. 

• Property: Sales of proper- 
ties helped to generate profits 


of £4Jfrn compared with £i8m. 
More important was the impact 
of sales on cashflow, which 
was £107m to the positive last 
year after disposals. This 
enabled the company to reduce 
net debt by £99m to £206.4m. 

Still to come this year is the 
cash from the sale for £U0m of 
the 50 per cent stake of the 
Little Britain office develop- 
ment in central London and 
from the £45m sale of St 
Alpbage House, also in central 
London. 

The group has written down 
the value of its investment 
properties by £28m. This has 
been more than offset by a 
revaluation surplus of £15m on 
operational properties occupied 

by the group- 


NOTICE TO HOLDERS OF WARRANTS 
TO SUBSCRIBE FOR SHARES OF COMMON STOCK OF 

OSAKA UOICHBBA CO., LTD. 

U.S.$ 60,000,000 3 7 /a per cent. Guaranteed Bonds due 1992 

with 

Warrants 

NOTICE IS HEREBY GIVEN that the Board of Directors of Osaka Uoichtba 
Co., Ltd. (the "Company") held on 25th February and 6th March, 1992 resolved to 
issue DM 100,000,000 4 % per cent Bonds with Warrants to subscribe for shares 
of common stock of the Company for the consideration less than the current 
market price per Share. 

As a result, the subscription price will be adjusted effective as from 13th March, 1992 
(Japan Time} as follows: 

Current subscription price: Yen 820 
Adjusted subscription price: Yen 816.30 


18th March, 1992 


OSAKA UOICHBBA CO., LTD. 

By: The Fuji Bank and Trust Company 
as Disbursement Agent 


Notice of Interest Amount 

EMBRATEL 

EMPRESA BRASILEIRA 
DE TELECOMUNICACOES S.A. 
Floating Rate Notes 

NOTICE IS HEREBY GIVEN that die LEO RATE for the INTEREST 
PERIOD beginning March 16, 1992 and ending on September 15, 1992 
has been fixed ax 4.4375?,. The INTEREST AMOUNT totaling 
5668, 381 .77 pajablc on the SEMI-ANNUAL DATE falling on Sejvember 
1 5. 1992 is comprised of the following amounts: 


Series 

Interest Amount 

A 

5213,500.00 

B 

5155,981.77 

C 

S106.750.00 

D 

5 80,062.50 

E 

S 80.062.50 

F 

S 32.025.00 


March IS. 1992 


CITIBANK, N.A., 

as Agent Bank 


NISSHINBO INDUSTRIES, NG 
uj. nso,an>s 
3 W par cant. SmAiattlritt 
aww Wanaati Is ratacribv m ta 
KUfiLSSMMfortftmf 
Coum Stack tf 
KnkUw Mutrias, be. 

(tto Utarrasts-} 

Notice b hereby given of the foOewbn; 
1- On 2nd Mara*. 1992, the Bouriaf 
Urcrtora of Nbahbibo Industries, Inc, i*. 
wweotoawarKUnote»w | M>w an r «M ito 


These warrants may be e g ras e d during 
the period segmenting an 1st April, 1992 
and ending m 12ft March. 1996 (both days 

Jnduriv*), 

... 1 A£omHa*fr,fiteexercfM price of H» 
Warrants will be adjusted effective as of 
lfflh March, 1TO. Japan rime. Tbeeurefea 

prior of the Warrants to effin befate such 

adjustment is Yen 1, 476 per Shore of Cora- 
munStoek. The adjusted earrise price of 
Ihe Wow ants will be Yen T,«8X per share 
of Common Stock. 


management -team in a 
deal which cuts CSVs net 
borrowings by about £5m. 
Cash consideration was £4.l3m 
while Stalbridge 's net borrow- 
ings were £8444)00 at end of 
199L 

CAPITA GROUP has acquired 
the international consultancy 
division of the Royal Institute 
of Public Administration 
for £430,000 in cash. RIPA 
is a leading Independent sup- 
plier of public and government 
sector training and consul- 
tancy courses for senior offi- 
cials. 

CAPITAL RADIO has sold The 
Duke of York’s Theatre to a 
newly -formed company con- 
trolled by, among others, Mr 
Eddie Kulukundis and London 
TurnStyle (DOY). Consider- 
ation was £2.73m in cash and 
the intercompany loan account 
of £032m was repaid. 
HEADLAM GROUP has 
ann o unced results of its plac- 
ing and open offer: S&n new 
ordinary (71.5 per cent) taken 
up by shareholders; 2.47m (100 
per cent of entitlement) taken 
up by directors; 3.3m otherwise 
placed. 


HILL & SMITH Holdings is 
paying up to £3.35m in loan 
notes for Duct and Access Cov- 
ers, a Gwent-based maker of 
steel manhole covers, frames 
and associated drainage prod- 
ucts. Duct had net assets of 
£UBm at September 30 199L 
PADANG SENANG Holdings 
made pre-tax profit of £97,832 
(£70,166) for 1991 on turnover 
£406,472 (£325,590). Dividend of 
0.8p (0.6p) on earnings 1.12p 
<0.85p). 

PORVAIR has received accep- 
tances in respect of 2.98m new 
ordinary shares (96.4 per cent) 
offered by way of rights at 115p 
each. 

UNILEVER has bought the out- 
standing 50.1 per cent interest 
m Jalostaja Oy, Finnish food 
company with annual turnover 
of about £60m. The terms were 
not disclosed. 

WILKES (JAMES) ann ounced 
that it has exchanged contracts 
yrtth Electronic Data Process- 
ing for the sale of the freehold 
properties. Beauchief Hall and 
Pegges House, Sheffield. The 
consideration is Ei.85m cash at 
completion, which is expected 
to take place on April 10. 
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FINANCIAL TlilES. WEDNESDAY MARCH 18 1992 


® BANK OF TOKYO GROUP 


THE RANK OF TOKYO GROUP continues to provide our clients with a range of high quality services in the field of 
Corporate Finance on a global basis. Our goal is to gain the confidence of our clients and to build up and maintain 
a lasting business partnership. Integrity in all our transactions is our highest priority. 

Shown below are examples of transactions the Bank of Tokyo Group has carried out on behalf of clients. For more 
detailed Information about our range of services, please contact any of the Bank of Tokyo Group offices listed below. 


GLOBAL CORPORATE FINANCE IN 1991 



' KOSE Corporation 
- . has acquired 

the manufacturing and distribution 
rights in Japan under the 
Maybe! hnc trademarks 

The' Undersigned; acted as 
■ financial advisors io 
KOS£ -Corporation 

The Bank of Tokyo, Ltd. 

The Bank of Tokyo Trust Company 


Meiji Sdka Kaisha Ltd. 

has acquired 
a majority interest in 
Tedec Zambdetti S.A. 


The Undersigned acted as 
financial advisor to 
Meiji Seika Kaisha Ltd. 


The Bank of Tokyo, Ltd. 


Omron Corporation 
has participated in 
the MBO of 
Sweda de Mexico S.A. 


The Undersigned acted as 
financial advisors to 
Omron Corporation 

The Bank of Tokyo, Ltd. 

The Bank of Tokyo Trust Company 


Toho Mutual Li/e Insurance Co. 

has acquired 
a minority interest in 
Banco Espanol de Credito S.A. 


The Undersigned acted as 
financial advisor to 
Toho Mutual Life Insurance Co. 


The Bank of Tokvo, Ltd. 


Teijin Seiki Co., Ltd. 
has acquired 

Quincy Technologies, Inc. 
The Harmonic Drive Division 


The Undersigned acted as 
financial advisors to 
Teijin Seiki Co., Ltd. 

The Bank of Tokyo, Ltd. 

The Bank of Tokyo Trust Company 


CQ Acquisition Inc 
has acquired 
Consol tex Canada: Inc. 


The Undersigned acted as 
financial advisors and arrangers to 
CQ Acquisition Inc. 

Bank of Tokyo International limited 
The Bsuik of Tokyo, LxicL 


London Jazz Radio pic 
Refinancing and 
Recommended Offer by 
Golden Rose Communications pic 

. The Undersigned acted as 
financial advisor to 
London Jazz Radio pic 


. Berwick Street Studios 
Reconstruction and New Equity 


The Undersigned acted as 
financial advisor to 
Berwick Street Studios 


Bank of Tokyo International Limited I iBank of Tokyo International Limited 


Meade Holding Corporation 
has acquired 

Meade Instruments Corporation 


The Undersigned acted as 
financial advisor to 
Meade Holding Corporation 


Union Bank 


Tatsumiya Kogyo Co., Ltd. 
has increased its holdings in 
Automotive Distributors Lid. 


The Undersigned acted as 
financial advisor to 
Tatsumiya Kogyo Co., Ltd 


The Bank of Tokvo, Ltd. 


Kirii Construction Materials Co., Ltd. 
has acquired 
Studco of Hawaii Inc. 


The Undersigned acted as 
financial advisor to 
Kirii Construction Materials Co., Ltd. 


The Bank of Tokyo, Ltd. 


LEASE 


I.R. BOND 



U.K. Equipment Lease 


ND Marston Ltd. 


The Bank of Tokyo, Ltd. acted as 
financial advisor to 
Nippondenso Co.. Lid. - 


U.K. Equipment Lease 


Asahl Triefus Pic 
(Subsidiary of Asahi 
Diamond Industrial Co., Ltd.> 


Arranged by 

Bank' ofTokyo International limited 


U.S. Equipment Lease 


Union Special Corporation 
(Subsidiary of JUKI Corporation) 


Arranged by 

BOT Financial Corporation 


U.5. Equipment Lease 


Kintetsu World Express, Inc. 


Arranged by 

BOT Financial Corporation 



California Statewide Communities 
Development Authority 
Industrial Development Bond 


Caitac St Jae Co.. Ltd. 
(Subsidiary of Caitac Corporation) 


Arranged by 
Union Bank under 
‘Bonds for Industry Program" 


Buncombe County 
Industrial Facilities & 

Financing Authority 

Industrial Revenue Bond 

Rich Mount Inc. 
(Subsidiary of 
Sanko Gosei Limited) 


Arranged by 

The Bank ofTokyo Trust Company 


AIRCRAFT LEASING 


Delta Air Lines, The. ' 1 
fenn 5 McDonnell bobgJas’StDBS Aircraft 

' w -f - v. • us: LE vc ragedLcasc *. 

■ Lessors •' . • ■ 

Union Bank & others 


Eqtfty Arranged by . 
BOT Fhnnciai Corporation 


■ American Airlines, Inc. 

McDonoell Douglas MD83 Aircraft 
Japanese Leveraged Lease ' 

Lessor 

BOT Lease Co.. Lid. 


Lender 

The Bank ofTokyo. LrcL 
Arranged by 

BOT Financial Corporation 


Thai Airways International Ltd. 

McDonndlpougias MD1 1 Aircraft 
Debt financing of . 
Japanese Leveraged Lease 


Arranged by 
rnanoaJ (H.K.) Limit 


BOT IntenutiooJ (H.K.) Limited 
and other financial Institutions 


United Airlines, Inc. 

Boeing 737>900 Aircraft • 
Japanese Leveraged Lease 

Lessor 

BOT Lease Co.. Ltd. 


Lender 

Baoquc National e de Paris 
Arranged by 

BOT Financial Corporation 


Japan Airlines Co., Ltd. 


Boeing 747-400 Aircraft tSky Cruiser) 
Japanese Leveraged Lease 


Arranged by 
BOT Lease Co.. Ltd. 
and other leasing companies 


Qantas Airways Limited 

Boeing 747-400 Aircraft (City of Dubbo) 
Australian Leveraged Lease 

Arranged by 

Meridian International Capital Lid. 


Equity Marketing advised by 
The Bank ofTokyo. Ltd. 


ASSET BASED FINANCING 


China International Iron and Steel 
Investment Corporation 
Meishan Metallurgical Project 


Shanghai Meishan 
Metallurgical Corporation 


The Bank ofTokyo, Ltd. 
acted as 

Agent and Lead Manager 


Oxbow Power 
' Cogeneration Project 


United States 

Oxbow Power Corporation 


BOT Financial Corporation 
acted as 
Co-Agent 


Kyushu International 
■ Investment Seminar 

Sponsored by 
The Kyushu Industrial 
Location Promotion Council 


The Bank of Tokyo, Ltd. 
actedas 

Advisor and Coordinator 


Korea No. I LNG Carrier 


Korea Gas Corporation 
Hyundai Merchant Marine Co., Ltd. 


The Bank ofTokyo, Lid 
acted as 

Arranger & Lead Manager 


Campo De Las Nadones Project 


Shimizu Corp. 


The Bank of Tokyo, Ltd 
acted as 
Lead Manager 


Hawthorne Retail Center Project 

Sanyo Holdings USA Inc. 
and OP Development, Inc. 
formed San Diego Hawthorne Center, 
a California Limited Partnership 

United States 


The Bank ofTokyo, Ltd 
and Union Bank 
acted as 
Arrangers 


Bosphorus Hotel Project 


Turkey 

Anadolu Japan Turizm AS. 


The Bank ofTokyo, Lrd 
acted as' 

Lead Manager 


River Estate Residential Project 

MitsutomJ California. Inc. and 
Kiik Development, Inc. 
formed River Estate i, 
a California Limited Partnership 

United States 


Bank ofTokyo, Ltd. 
and Union Bank 
acted as 

Arranger & Financial Advisor 


Parkview Tower 
1 133 Pacific Boulevard 
at Pacific Place Project 


Concord Pacific 
Developments, Ltd 


The Bank ofTokyo Canada 
acted as 
Fund Provider 


CONSULTING SERVICES 


Promotion of Foreign Investment 
in Chiba Prefecture 

Sponsored by 
Chiba Prefecture 


The Bank ofTokyo, Ltd. 
acted as 

Exclusive Advisor 


Tourist Development Corporation 
of Malaysia 


Malaysia 


The Bank ofTokyo, Lid 

acted as 

Tourism Development Advisor 


Establishment of 
the French and German 
Subsidiaries of NTT Group 


The Bank ofTokyo, Ltd. 
acted as 

Coordinating Advisor 


Arun Aromatics Project 


Indonesia 

Pemunina 
Mitsui St Co., Ltd 


The Bank ofTokyo. Ltd. 
acted as 
Lead Manager 


Prince Center Jakarta Project 

The Kyod Life Insurance Co . Lrd. 
Jakarta Office Building 


Indonesia 


The Bank of Tokyo, Ltd 
acted as 
Arranger 


Aer Lingus, PLC 

Boeing 767-300ER Aircraft 
Operating Lease 

Debt Arranged by 
BOT Financial Corporation 
Bank ofTokyo International Limited 


Transaction Arranger 
GPA Capital 

Agent 

Bank ofTokyo International Limited 


Tokyo 

The Bank of Tokyo, Ltd. HeadOffice 
Corporate Advisory Division 
Project Finance Division 

Osaka 

The Bank ofTokyo, Ltd. Osaka Office 

Financial Advisory Department 

► London 

The Bank of Tokyo, Ltd. 

Financial Services Department 
Bank of Tokyo International Limited 
Special Finance Divisiorr/Corporate ' 
Finance Division 
Paris 

The Bank of Tokyo, Ltd. 

Banque Europieiine de TokyoS-A. 


3245-9449 

3245-9665 


(06) 201-9015 

(071) 216-1050 
(071)628-8111 


(1) 42-61-58-33 
(1) 49-26-49-92 


Dusseldorf 

The Bank of Tokyo, Ltd. 

Financial Services Department (211) 36670 


Madrid 

The Bank of Tokyo, Ltd. 
Milano 

The Bank of Tokyo, Ltd. 


(1)435-2536 


(02) 669931 


New York 

The Bank of Tokyo Trust Company 

Financial Services Department (21 2) 766-31 1 1 


Boston 

BOT Financial Corporation 


(617) 573-9000 


e Los Angeles 

Union Bank (Bank ofTokyo Group) 
Financial Services Department 

• Toronto 

The Bank of Tokyo Canada 


Hong Kong 
The Bank o 


of Tokyo, Ltd. 


Singapore 

The Bank of Tokyo, Ltd. 
Sydney 

Bank of Tokyo Australia Ltd. 


(213) 236-5685 


(416) 865-0220 


862-7888 


2208111 


(2) 255-1111 
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COMMODITIES AND AGRICULTURE 


BP negotiating Azeri oil deal 


8y Jim Bodgener in Azerbaijan 


BRITISH Petroleum is negotiating with 
Azerineft Azerbaijan’s state oil company, to 
develop a major offshore oilfield in the Caspian 
Sea. Mr Ali-Zade Sanan. Azerineft's president 
said. 

Mr Ali-Zade said the two companies could 
reach an agreement on production-sharing by 
the end of the year. The field is believed to be 
the Capaz field close to the Turkmenian part of 
the Caspian Sea. 

BP said it was currently pursuing a number 
of opportunities in the region, but that it was 
too early to comment on any of Lhem. 

The company is involved with a consortium 
headed by Amoco, the US oil major, which has 
been awarded a feasibility study for the Azeri 


field in the Caspian Sea. Mr Ali-Zade said the 
other field over which BP was in discussions 
had similar potential to the Azeri development 
which could cost between S3bn and S5bn. 

Mr Ali-Zade said that the Azeri field was still 
on course for development In spite of political 
disturbances. The Azeri project is a joint ven- 
ture, but Mr Ali-Zade said BP's new discussions 
are centred on production-sharing arrange- 
ments. _ . 

A month ago, Elf Aquitaine, the French oil 
company, became the first western oil firm to 
sign a production-sharing arrangement with 
the Russian government. The company fol- 
lowed it with a similar agreement with the 
government of Kazakhstan. 


Opec needs to cut output 
further, analysts say 


By Deborah Hargreaves 


GfL PRICES could remain 
stuck at current low levels or 
even slide further without 
more decisive action by mem- 
bers of the Organisation of 
Petroleum Exporting Coun- 
tries. many market observers 
believe. 

Traders felt that Opec’s deci- 
sion at its February' meeting to 
cut just over 1m barrels a day 
from production was not suffi- 
cient to lend much strength to 
prices during the second quar- 
ter. 

Now those output cuts are 
beginning to Teed through to 
the market and volumes for 
sale show’ that not all countries 
are sticking by the agreement 
So far the modest production 
cuts have not been enough to 
raise prices, but just enough to 
keep them in a steady range. 

“Opec countries would all 
like to see prices SI to $2 
higher but the key players are 
not prepared to take further 
action to achieve that," said Mr 
Joe Stanislaw. industry consul- 
tant at Cambridge Energy 
Research Associates in Paris. 

North Sea Brent crude oil 
has shown some strength in 
the last couple of days as trad- 
ers have seen Saudi Arabia 
making a clear effort to cut its 
deliveries. But at $17.80 a bar- 
rel Brent for May delivery is 
only 30 cents higher than its 
level following February’s 
Opec meeting, when it lost 
almost SI a barrel 

Crude buyers say that they 


OPEC oil production 


Billion barrels per day 

as • 



have seen Saudi Arabia cutting 
back on any extra oil sales this 
month and restricting custom- 
ers to Gristing contract levels. 
Most observers believe that the 
kingdom has cut production by 
some 400,000 b/d to 500,000 b/d 
down to a level of 8m b/d - 
just above its allocation under 
the Opec agreement 

The kingdom has been 
joined by Abu Dhabi which is 
reported to have cut by some 

200.000 b/d and belatedly, by 
Nigeria where officials are 
trimming output for ApriL 

This has led to a production 
decline for Opec of about 

750.000 b/d - still slightly 
short of the organisation’s tar- 
get of just over lm b/d. 

Iran has been forced to 
reduce its deliveries by bad 
weather at the Kharg Island 


terminal - its main loading 
point - where tankers are 
reported to be backed up. This 
has led to a drop in Iranian oil 
in the market for April but 
many observers expect that, 
once the weather improves. 
Tehran will return to full pro- 
duction. 

Mr Stanislaw believes that, 
for prices to rise, Opec will 
have to slash its output by at 
least another lm b/d. But oil 
ministers are currently unwill- 
ing to give up that much vol- 
ume. 

Since Opec’s new production 
regime is based more on capac- 
ity than historical quotas, 
countries could be resisting 
cuts now in order to gain 
higher production allocations 
in future agreements. 

“If you assume Iraq will be 
out of the market until after 
the US election, you have a 
couple of months of pain and 
then it all comes back for 
them," said one market 
observer. Demand for Opec oil 
will begin to pick np later in 
the year, as buyers begin to 
build stocks in advance of the 
western winter. 

But the organisation could 
still face some tense negotia- 
ting at its meeting on April 24 
when Saudi Arabia will resist 
calls from smaller producers to 
cut below 8m b/d. The kingdom 
is unwilling to shoulder the 
burden of production cutbacks 
without at least some token 
action by all other producers. 


MINOR METALS PRICES 


Mobil may 
sue over 
drilling bans 


MOBIL, the second largest US 
oil company, is threatening to 
sue the US government for pre- 
venting it from drilling for oil 
on tracts of land in Florida and 
North Carolina for environ- 
mental reasons, writes Debo- 
rah Hargreaves. 

The company said it could 
lead a whole pack of lawsuits 
by the US oil industry where 
companies have paid over Slbn 
for drilling acreage, only to 
have any activity blocked by 
the adminis tration. 

“The basis of our suit would 
be that we paid good money for 
this land and at the very least, 
the government owes us that 
money back, plus interest,’’ 
said Mr Allen Murray, Mobil 
Corporation’s chairman. He 
said the company could also 
push for compensation for the 
value it could have gained 
from oil drilling on the land. 

The US government is refus- 
ing to open up many sensitive 
environmental areas for oil 
exploration under pressure 
from a strong green lobby. The 
policy has pushed all the US 
majors to expand exploration 
overseas. 


EC likely to roll 
over farm prices 


By David Buchan in 
Brussels 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse. 1.650-1,720 
(1,640-1,7201. 

BISMUTH: European free 
market, min. 99.99 per cent, S 
per lb, tonne lots in warehouse. 
2J10-3.00 (2.40-2.90). 

CADMIUM: European free 
market, min. 99.5 per cent, S 
per lb, in warehouse, 0.90-1.10 
(1.00-im 

COBALT: European free 
market. 99.5 per cent, $ per lb. 


in warehouse, 28.50-29.50 
(same). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
115-125 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, 3 per lb Mo, in ware- 
house, 2.15-253 (2.18-253). 

SELENIUM: European free 
market, min 995 per cent. 3 per 
lb, in w areho use. 450-5.50. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, S per tonne unit (10 


kg) W0 3 . cif, 56-66 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
V 2 0 5 - cif. 2.15-250 (250-255). 

URANIUM: Nuexco 

exchange value, 3 per lb, UjO«, 

8.00 (same). 


LMB WARBfOUSC STOCKS 

(As at Monday's dose) 
tonnes 

Aluminium 

+ 7X75 

101.143,930 

Cooper 

+-1.125 

U 303.100 

Load 

-350 

to 134.325 

Nickel 

4-232 

10 24.528 

Zinc 

+■2.650 

to 214276 

Tin 

-120 

to 12.136 


MR RAY MacSharry, the 
European Community’s agri- 
cultural commissioner, is 
today expected to announce a 
simple roll-over of existing 
farm prices for 1992-93. 

The only proposed cuts 
likely to emerge from today’s 
commission meeting on the 
price-fixing are those resulting 
automatically from the stabi- 
liser system agreed in 1988. 

Last year’s harvest totalled 
169m tonnes (180m, if eastern 
Germany is counted), well in 
excess of the set threshold of 
160m, and will therefore trigger 
a 3 per cent price cut, plus an 
extra 3 per cent on top of the 
existing 5 per cent co-responsi- 
biity levy. 

Officials say cereal stocks 
are up from 10m tonnes last 
year to 18m tonnes and could 
reach 30m by 1993. There are 
also more than 500.000 tonnes 
each of beef and dairy produce 
in EC storage. With such sur- 
pluses, Mr McSharry thinks he 
would be justified in seeking 
cuts in guaranteed farm prices. 
But he would prefer to concen- 
trate attention on farm policy 
reform, made urgent by the 
Gatt negotiations. 

Meanwhile, a Gatt panel this 
week issued a preliminary rul- 
ing on the US complaint about 
EC support for soyabeans. The 
SC has already changed its 
soya support system once, in 
1989 following a Gatt decision 
on a similar US complaint. 
Gatt is keeping its latest deci- 
sion confidential, allowing 
both parties time to respond. 


Gold price slide continues 


By Kenneth Gooding, Mining Correspondent 


GOLD'S PRICE plunged again 
yesterday to the lowest level 
for nearly. six years, wilting 
under steady selling pressure 
for the second successive day 
in a market with few buyers. 

“Someone had to raise dol- 
lars for gold and was taking 
little account of the condition 
of the gold market it wasn’t a 
large amount of gold bat in 
these quiet markets the selfing 
had a disproportionate 
impact,” said Mr Andy S mith, 
analyst at the Union Bank of 
Switzerland. The effect was 
compounded by the behaviour 
of computer-driven US funds. 

Gold tumbled to $336.75 a 
troy ounce in early afternoon 
trading in London yesterday, 
its lowest since June. 1986. It 


closed at $339.40, down $350. 
Since Monday morning gold 
had therefore lost 2 per cent of 
Its value. 

On the New York Commod- 
ity Exchange the most-active 
April contract saw gold at 
$33750 at the opening and back 
up to $339.40 by midday. 

Dealers guessed the selling 
might have been by an east 
European central hank outside 
the former Soviet Union or by 
a South African producer 
ahead of its financial quarterly 
results and amid the nervous- 
ness associated with that coun- 
try's referendum. 

Demand for gold is usually 
subdued at this time of year 
during the. Mamie holy month 
of Ramadan, which in 1992 


. funs between March 6 and 
April 6. and when the market 
has emerged from the periods 
of peak consumption: Christ- 
mas in the west and the Chi- 
nese New Year. . . 

Mr Smith said US funds had 
sold a good deal of gold short 
(sold metal they did not have 
in the expectation that they 
could buy it later at a lower 
price) ft***) would want to lock 
in their profit of about $10 an 
ounce. This would result in a 
short-term price recovery. 

If there was also a “no" vote 
in the referendum in South 
Africa, the world’s biggest gold 
producer, raising the possibil- 
ity of civil unrest “then watch 
the price take off", Mr Smith 
added. 


Breaking the ice over 
Canada’s frozen assets 


Kenneth Gooding on plans to develop a rich 
zinc-copper deposit in the Northwest Territories 


A vailability of Rus- 
sian Ice-breaking ships, 
the biggest In the 
world, able to force their way 
through ice a metre thick and 
topped with 40 centimetres of 
snow, has changed the outlook 
for Izok Lake, one of the 
largest undeveloped base 
metals deposits in North Amer- 
ica. 

No other known zinc-copper 
deposit in the world has better 
grades (metal per tonne of ore) 
than Izok Lake, according to 
Mr Klans Zeitler, president of 
Metall Mining, a subsidiary of 
MetallgeseUschaft of Germany. 
But its location, in the frozen 
wastes of the Artie circle in 
Canada's Northwest Territo- 
ries, has held back develop- 
ment for about 20 years. 

There seemed to be no eco- 
nomic way of transporting Izok 
Lake concentrates (an Interme- 
diate material) to smelters at 
least 3,000 miles away in mote 
salubrious climates. 

The Russian ice-breaking 
ships, more than 15 of them 
buflt in the former East Ger- 
many or Finland, could solve 
the problem because they 
could move concentrates from 
the Artie for two or three 
months a year, says Mr Zeitler. 
Since the break-up of the for- 
mer Soviet Union the Russians 
have been very interested in 
doing business. 

His company is paying 
CS15m (£75m) to acquire a 40 
per cent interest in Izok Lake 
from Mitmn va, a twining com- 
pany ultimately owned by the 
Noranda, Canada’s biggest nat- 
ural resources group. 

Last November Minnova 
paid US$20m and a royalty to 
Falconbridge for Izok Lake and 
two other properties in the 
Northwest Territories. Falcon- 
bridge sold because it wanted 
to focus bn its nickel projects 





Russian ice-breaking ships could move concentrates from 
the Arctic for two to three months of the year 


and already faced' heavy capi- 
tal expenditure on those. 

Mr David Watkins, Minno- 
va’s president, reckons that 
Izok Lake would cost CfSOOm 
to develop. 

Metall Mining's Mr Zeitler 
says that Izok. Lake has up to 
20m tonnes or ore containing 
14.4 per cent *inr. and 35 per 
emit capper. There is also some 
lead and silver. 

He suggests that, although 
the expected tonnage from an 
open pit ntine would not be 
huge - about 400500 tonnes a - 
year, or half that of the Red 
Dog zinc-lead mine in Alaska 
- the grades would ensure 
production of concentrates con- 
taining 120,000 to 130,000 
tonnes of zinc a year and 30,000 
tonnes of copper. 

Mr Zeitler recalls that 15 
years ago Metall’s first Cana- 
dian project was the Nanislvik 

mine on Ttatfln Island- “At 
the time the big Canadian com- 
panies shied away from 
involvement in the Artie 
because of the perceived trans- 


portation difficulties. But Nani- 
sivik has been a full technical, 
logistical and financial suc- 
cess,” he says. 

Izok Lake is 90 km (56 miles) 
away from Lupin, an under- 
ground gold Tnfae owned by 
Echo Bay Mines. Mr Zeitler 
suggests Lupin may benefit if 
Izok Lake is developed. Echo 
Bay, one of North America’s 
biggest gold producers, deliv- 
ers essential supplies to Lupin 
over a 500 km ice road from 
YeHowknife, capital of the 
Northwest Territories. This 
road is available only-three 
months a year. If Lupin was to 
shar e the same infrastructure 
as Izok Lake it could build its 
ice road northwards for 300 km 
and have it open for five 
months, Mir Zeitler suggests. 

• . He says: “Over the past 20 
years the mining industry has 
gained a great deal of know- 
ledge about the Artie. Based on 
this expertise and today's tech- 
nology, I believe that Izok 
Lake’s time for .development 
has come”. 


Russia 
caves in on 
aluminium 
duties 

By Kenneth Gooding 



ALUMINIUM PRODUCERS 
braced themselves for another 
wave of exports from Russia 
after it became dear yesterday 
that the Russian government 
had caved in completely to 
demands from its domestic 
industry. 

Russian aluminium . produc- « 
ers. who brought in well over - 

$lbn of desperately-needed for- 
eign currency in 1991, had 
threatened to shut down some 
capacity unless changes were 
made to export duties and 
other regulations imposed at 
the begirang of this year. 

• The Interfax news agency 
reported from Moscow yester- 
day that the Russian govern- 
ment had ordered 615,000 
tonnes of primary aluminium 
“to be set aside for export in 
1992”. Aluminium exports were 
freed from all duty and produc- 
ers no longer had to sell part of 
their hard currency income to 
the Russian central bank. ' 

This news was greeted with 
dismay by the western indus- 
try, particularly European pro- 
ducers who, through the Euro- 
pean Commission, have been - 

attempting to work out a for- 
mula to cut exports without 
damag in g the Russian indus- 
try. These efforts followed last 
year’s jump in exports from 
the former Soviet Union to the 
west to between 800,000 tonnes 
and lm tonnes, effectively 
adding about 10 per cent to 
supply. 

Yesterday's news was “an 
indication that the flood gates 
are about to open again”, said 
Mr Angus MacMillan, research 
manager at Biltiton-Enthoven 
Metals, part of the Royal 
Dutch/Shell group. Although 
the market had been expecting 
something of the sort - Billi- 
ton had estimated Russian 
exports would be 600,000 
tonnes this year - “it shows 
we are in for a prolonged 
period of low aluminium prices 
when many producers will be £ 
suffering losses’*. 

Mr MacMillan added: “Rus- 
sia will be a large net exporter 
of aluminium for some years”. 

Russia imposed a duty of 500 
Ecus (£355) a tonne on alumin- 
ium exports in January but cut 
it four times before removing it 
entirely. Aluminium producers 
were also previously obliged to 
sell to the central bank 40 per 
cent cif their - hard currency 
earnings. Interfax said the alu- 
minium exports would help 
Russia buy raw materials from 
tiie west 

• A barter deal with Ukraine - 
has rescued a financially trou- 
bled, 25,000 tonnes-a-year Hun- 
garian aluminium plant from 
closure, according to the MTI- 
Econaws agency, reports Reu- 
ter from Budapest Primary 
aluminium will be delivered in A 
return for electricity at a 30 per 
cent discount 
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WORLD COMMODITIES PRICES 


MARKET REPORT 


COCOA - London POX 


E/tonne LONDON METAL EXCHAMQE 


SILVER futures were lower at 
midday on Comex and analysts 
were predicting further falls. They 
said that high supplies had 
undermined sentiment. Comex 
warehouse silver stocks have 
reached a record 283,725,234 
ounces, besting the peak set on 
March 6. Nymex PLATINUM 
futures remained lower at 
midsession amid expectations 
that South Africa's whites would 
approve the referendum on 
political reform, analysts said. 
That would greatly decrease 
chances of civil strife and a 
disruption of output and exports 
from South Africa, the major 
platinum producer. Market 
perceptions of slackening 


Japanese demand for platinum 
also weighed on sentiment. On 
the LME three-month COPPER 
bounced off downside support 
around S2.220 a tonne again, and 
pushed up in afternoon trading, 
albeit in thin volume, to challenge 
the highs of the current trading 
band. News that February US 
housing starts rose by 9.3 per cent 
was 'particularly supportive. 
Three-month copper traded last 
at $2539. LEAD was aided by 
news that Nuova Samin’s Porto 
Vesme lead smelter will be closed 
for 25 days for routine 
maintainance. TIN closed higher 
despite talk of fresh arrivals of 
quality Brazilian metal. 

Compiled from Reuters 
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850 841 

Jul 

688 

884 

868 860 

Sep 

630 

884 

887 880 

Nov 

005 

907 

BOB 906 

Jan 

827 


925 


London Markets 


SPOT MARKETS 


Crude OH [per b*rrcl FOB) 


*• Or • 

Ou DAI 

SIS 70-5 75a 

* 125 

Brunt Blend (datod! 

517 75-7X0 

075 

Brent Blond (May! 

517 W-&00 

-0.10 

W.T 1. 11 pm edit 

S 19.40-9.452 

♦ 020 

CHI products 



1NWE prompt delivery per tonne OF) 

* or- 

Premium Gasoline 

S198-2C0 

4-15 

Gas OH 

S 762- 163 


Heavy Fuel Oil 

S7A-76 

-2 

Naphtha 

5171-172 

-e 

Pslro/oum Argus Estimates 


Other 


Of - 

Gold (per iroy or>4* 

5139 40 

-3.8 

Silver (per trey «)♦ 

•«S On 

•4 

Platinum [per rre, ci| 

33SS 75 

■3.5 

Palladium ipcr trof cr: 

se^oo 

-0 23 

Copper (US P'pducer 1 

11743a 

-0.03 

Lead IU3 Prodoceri 

77c 


Tin (Kuala Lumpur marreij 

14 TIr 

t 0 03 

Tin |New Tort) 

261 Jc 

4- OX 

Zinc (US Pnmo Wostonj 

Wc 


Catflo Hive *oight|! 

<07.380 

+ 041* 

Sheep (I'W weighiir4 

<00560 

+ 0 75* 

Pigs fllvo woighiif 

94 Oip 

+ 1.11* 

London dal/ sugar (raw 

SS131V 

+ 18 

London tarty -wigsr fehinji 

S?7J 5v 

+■05 

Tare and Lyle o*pon pren 

£231.0 


Barley lEngitsh toed) 

£12! 5 


Malic (US No 2 yellow) 

£148 0 


Wheat (US Dark Northern) 

Una. 


Rubber (Ap»H7 

53 tOp 

■025 

Rubber iMayW 

53.79s 

-0-29 

Rubber (KL ft 53 No 1 Mar) 2120m 

+ 1 

Coconut oil iPhiilopjnOTrt 

5657 5-r 


Palm Qil (Meis/sianiS 

53951 

-5 

Copra (PtimppinesiS 

5430.0* 

-15 

Soyabeans 1US1 

EIS6 Oq 


Cotton "A" ir. dot 

5AB5C 

+ 05S 

Wool 10 (w 164s Super) 

469p 



SUGAR 

- London FOX 

(3 per tormej 

Raw 

Clou 

Previous 

Kigh/Lew 

May 

13430 

<88.60 

187.00 183.00 

Aug 

188.40 

189.00 

1B9 CO 187 00 

Oct 

IBS 80 

190.00 

189 80 <68.60 

Dec 

lesoo 


169 00 

whtie 

Ctose 

Previous 

High/Low 

May 

266 3 

288.40 

267 -S 284.2 

Auo 

268.3 

270.00 

263.5 267.8 

Oct 

260.0 

262X0 

261.5 258.6 

Mar 

263 0 

265.40 

262.5 261 1 


■ i nra oi a tonna* 

ICO indicator price* (US carl* par pound] tor 
Ma/.IS: Comp, daily 57.01 (57.24) 15 gay aver- 
•3* 5S 53 135.28) 

Siarlinp ctoaa: March C*84 

POTATOES - London FOX C/tontw 



Close 

Previous 

High/Low 

AM OKI dal 

Kerb dose Open Interest 

Aluminium, 997% purity (S par nnnal 



Total daily turnover 37,399 tots 

Cash 

3 months 

1287X-8X 

1294-5 

12858 

1291-2 

1281 X 
130*71287 

12616-2 
- 12675-8 

1303-4 184.720 lot* 

Copper, Grade A (E per tonne) 



Total dally turnover ssjUT tot* 

Cash 

3 months 

12754 

1304-5 

1280-2 

13159 

1280712756 

131271308 

1275-66 

1306.5-66 

1311-2 114X36 lots 

Lead (£ par tonne) 




Total daRy turnover 3,089 tot* 

Cash 

3 month* 

301-2 

312.6-3.5 

2959.9 

310X476 

298X 

315(309 

2966-9 

3095-10 

3166 18,881 lots 

MMcei (S per tonne) 




Total daRy turnover 8,711 lots 

Cash 

3 months 

7405-10 

7485-90 

7425-30 

7511-15 

740077380 

751577*66 

7390-6 

747580 

748590 23X08 loti 

Tin door tonne) 




Total deny turnover 1,190 tots 

Cash 

3 month* 

5630-40 

8866-70 

6590-800 

5830-40 

567575825 

5609-10 

66*96 

3650-00 5.861 Mi 

Zhc, Special Mgh Grade ($ par tonne} 



Total dally umomr 18.109 loti 

Cash 

3 months 

122S4HL5 

1234-5 

1221-2 

1229-30 

123771230 

1ZM6-Z 

1230005 

12357 5054* lots 

LME OoMag Cff re*K 

SPOT: 1.7315 

3 month*.- 1.7068 

6 months: 15824 9 months: 1.6824 



Ctoeo 

Previous 

Hfgh/Low 



Apr 

5*13 

6366 

5420 

6330 


May 

6343 

5320 

5346 

6276 


J«m. 

S301 . 

5290 

8310 

8250 


Jul 

5314 

5310 

ffrjGYl 

8278 


Aug 

537* 

.6370 

5400 

8360 


Sep 

5404 

5490 

5495 

5*50 


Oct 

5599 

£506 

6600 

3880 


Nov 

5694 

5490 

5706 

8870 

" 

Dec 

6789 

5786 

6800 

5740 


Jan 

6819 

6815 

5820 

5815' 



Chicago 


COCOA 10 tDOMKViomaa 


Stoae Previous High/Low 


LOMDOM nit «na MAJtltKT 

(Price* supplied by N M Rothschild) 


New York 



Close 

Previous 

High/Low 


**«y 

1057 

1061 

-1066 

1063 

Jut 

1094 

1009 

1103 

1092 

Sep 

1130 

1138 

1140 

.1134 

Dec 

1174 

1180 

1177 

1176 

Mar 

1214 

.1220 

0 

0 

May 

T2QB 

.1245 

0 - • •• 

0. 

Jut 

1271 

1277 

a 

0 

S*P 

1397 

1303 

a - 

0 . 

Dec 

1332 ■ 

1338 

1395 

1835 


SOYABEANS sjxxi bu mlffi cent*/80lb bushel. 


Close 

, Previous 

High/Low 


Mar 

588/8 

3B5/B 

seam 

seen 

May 

896/2 

582/4 

588/0 

581/6 

Jul 

604/4 

602/2 

005/0 

601/2 

Axg 

608/0 

BOS/8 

eoa/4 


Sep 

810/4 

608/8 

611/0 

608/4 

Nov 

618/6 

616/4 

619/0 

615(2 

Jan 

628/6 

824/4 

627/0 

623/4 

Mar 

634/Q 

634/4 

636/4 

632/0 

SOYABEAN OH. 60,000 Ibr. certta/lb 


Close 

Previous 

Hlgh/Lovr 


Mar 

SOM 

20X4 

2a 48 

2025 

May 

20-56 

20.73 

20.70 


Jul 

2087 

21.03 

20X9 


Aug 

21.03 

21.19 

21.12 


Sep 

21.14 

21X3 

21 XS 



21-26 

21.47 

21.35 


Dec 

21X2 

21 .78 

21.75 


Jan 

21X2 

21.80 

0 

0 


SOVABCAN MEAL 100 ton* S/ton 


COFFEE X- ST&OSba: oentuTba 


Gold (fine ez) S price 


t equivalent 


Apr liao 1143 114X113X 

May 133X 134 Q 1315 133.0 

Apr 127.2 128.0 127.4 127.T 


Tu mower go (141) lot* of 20 tonne*. 


SOTAMEAL - London FOX 


EMorm* 


Ctoaa 339.20-339-GO 

Opening 343X03*3.90 

Morning fl« 34X36 1H.6Q6 

Afternoon fee 339.00 198.781 

Day* high 34090-344X0 

Day'* low 336 60337.00 


Turnover- Raw 22* 12*41 lota of 50 tonne*. 
Whim 752 r772) 

Part*, wmta (FFr par term)- May 1*3468 Aug 
1524.18 


Ctoee Previous Hlgh/Low 


Loco Ldn Mean Gold Lending Rates (Va US» 


GOLD 100 trey oz.; S/tray oz. 


Close 

Previous 

Mgh/low 


Apr 

340.6 

3*39 

. 341 X 

337.3 

Jun 

342.9 

346.2 

3*08 

33SX 

Aug 

3402 

346X 

3*0-5 

34US 

Oct 

347X 

3609 

347.2 

34X5 

Dec 

3S0X 

3S3X 

36O.0 

340.0 

Feb 

352X 

380.1 

360X 

348X 

Apr 

365X 

368X 

354X 

35U 


Jun 124.20 12EXO 12420 124.00 

Au; 126X0 12720 12860 

Oct 12920 130 50 12950 129.00 


1 month 

2 month* 

3 mont hs 


367 8 months 

3.67 12 months 

3.80 


3.81 
324 . 


PLATINUM 30 hoy oz; S/troy ax. 



Close 

Previous 

High/Low 


Mar 

72JS 

72X6 

72.73 

72X8 

May 

72X5 

73X0 

73.70 

72X0 

Jul 

74.75 

73.16 

76X5 

■ 74,70 

Sap 

77.20 

77.45 

77 JB 


Dec 

80X0 

81.10 

■8073 

6060 . 

Mar 

84X6 

8* TO 

83.75 


Way 

8025 

88X0 

88X3 

66X3 

Jul 

80-85 

91.75 

0 

0 



Ooee 

Previous 

High/Low 


Mar 

1754 

1T5J 

17BX 


May 

177J1 

176X 

177.6 



179X 

T7SL2 

180X 


Aug 


180.1 

181.2 


Sap 

182X 

181.4 

182X 



196X 

19&2 

196X 



isa .1 

197X 

1903 



198JS 

198.0 

188.6 

198X 


•*r 


MACE 5.000 bu mtn; centa/saUi buehel 


Boe* Previous Hlgh/LM* 


SUQAIt world -tt- 112X00 tbs; centsflb* 


CRUDE OIL - IPE 


S/barrd 


Turnover 625 (28) Sots 0) 20 tonna*. 


If* 


pflln* a* 


US c to oqtAv 


Close Previous Higrt/Low 


510/lndax point 


May 

17.86 

1734 

1736 17 77 

Jun 

1795 

1732 

1606 1736 

Jul 

17X1 

17X0 

17X6 17.85 

Aug 

17 95 

17X1 

1734 

Sep 

17.98 


17 90 

Od 

1800 

17.95 

18. GO 17.B5 

NOV 

18 CO 


17.05 

IPE Index 17X2 

1783 


Turnover 14614 (23520) 

GASOIL - IPS 


S/ionne 


dose 

Previous 

Higrt/Low 


161.50 

16150 

162.00 160 -SC 

May 

161/5 

163.25 

164.00 16ZXG 

Jun 

165.75 

165X0 

lffi.75 164.50 

Jul 

167 50 

16700 

167.50 :eg.cq 

Aug 

169 50 

168 75 

leaso leeoo 

Sep 

17100 

170.50 

170-25 17a 00 

Oo 

172.75 

172.50 

172.75 172.00 

NOV 

174X0 

173X0 

17430 :nj» 

Turnover 8326 (BOE*) lots Ol 100 »nno« 


E a innne unless Otherwise stated- p-pence/kg. 
c-cunia/io r-nnggu/iig. q-Mar t-Jun/Jly u-Jan/ 
Mar v-Apr/May y-Feb'Mar n-Apr I-May. TMoat 
Commission avorago latstoefc prices. * ehango 
i't/n a *ofi age. ^London physical mancat 
SClF PoHerJjm. Buil.Qn market do fa. W-Mp- 

toysian eente'Kg.+Shagp prices are no* |lw ® 
weight pricw 


JUTE 

C and I Dundee; BTC 5385, BWC S n/o, BTO 
5360. BWO S n/o, C end I Antwerp BTCS370. 
BWC 5370, BTD 5350. BWD 5350. 


COTTON 

Liverpool - spot and shipment lor ora weak 
ending 13 Maren amounted to 22 tonna* 
again*! 208 tonne* in me previous week. 
Sales occu r red mainly in central Aslan 
growths. 



Ctosa 

Previous 

Hlgwuow 

Mar 

<235 

1223 

1240 1223 

Apr 

1230 

1263 

1290 1268 

May 

1272 

1342 

1272 1250 

M 

113C 

1115 

1130 1118 

O a 

<275 

12S3 

1275 1260 

Jan 

130C 

12BS 

1306 1300 

BR 

1215 

1220 


Turnover 222 (168) 

ORAIM9 - 1 Parian POX 

Vxorm 

Wheat 

Cjsm 

Previous 

Wflh/Law 

May 

123X6 

127 30 

128.05 127 30 

Jun 

129X5 


12935 129.15 

Sep 

113.00 

11330 

113 BO 113.50 

NOv 


«6.<5 

176X0 116X5 

■Ur 

120.es 

13030 

120.85 120X0 

Barley 

Care 

Previous 

Hlghfljcre 

May 

117 50 

11715 

1TT.50 117JH 

s«? 

708.15 


109 IS 108 75 

Nov 

11235 


11285 112.75 

Jan 

116.75 


118.75 116.45 


Spot 23420 

3 months 24020 

8 months 248X0 

U month* 258.80 


40430 

400.66 

413.60 

424.80 


3 price 


E equivalent 


Krugerrand 338X0440X0 197X0-199 00 

Mapie teal 38Z.0O-354.0Q 20x00-203.00 

New Sovereign 820044.00 48X0-50.00 


Turnover; Wheat 218 (70), Barley 78 (0) 
Tumovor lots of iflO Tonnes. 


PK»* - U b Nh FOX [Cash Settlement) pttg 



Case 

Pravtsus 

Hlgh/Urw 

Mar 

123.0 


122 4 121 5 

Apr 

123.0 

121.0 

1223 112.0 

May 

iZi.0 


120.0 1197 

Jun 

117 0 

1170 

117X 118.9 

Aug 

1060 


TOO >08.8 

Sep 

1105 

110.5 

110.5 mo 

Oct 

I1UJ 


nas nos 


Turnover 74 Ilf) lot* ot 3250 Kg 


TRASKS OPTIONS 

MrmUant (99.7%) 

Calls 

Puts 

Strike price S tonna May 

Jun 

May 

Jun 

135 0 

60 

72 

22 

28 

1350 

15 

26 

78 

so 

U5Q 

3 

7 

TO 

160 

Copper [Grade A) 

Celts 

Pula 

2150 

04 

» 

9 

W 

2250 

24 

33 

48 

ST 

2350 

4 

a 

126 

131 

Code* 

May 

Jul 

May 

Jul 

no 

53 

83 

5 

15 

860 

20 

51 

Zt 

33 

900 

5 

30 

57 

62 

GDeee 

May 

Jul 

May 

Jul 

no 

9 

33 

98 

31 

726 

4 

24 

58 

a 

780 

2 

17 

79 

6$ 

Breel Crude 

May 

Jun 

May 

Jun 

1750 

53 


21 

42 

1600 

26 

63 

45 

65 

I860 

13 

40 

76 



Apr 

JOl 

Oct 

Jan 

382X 

331.6 

354.6 
3S4X 

3605 

368-5 

3620 

VPn 

367.0 

368.0 
8530 
3S7X . 

382.1 

9S30 

3610 

3E8X 

3A.VER 6,000 troy 02; eenta/troy pc, 


Close 

Previous 

WgWUw 


Mar 

404.7 

4062 

40SX 

4000 - 

Apr 

406.6 

■4074 • 

0 

0 

May 

407 J> 

408.7 

-407J 

*02X 

Jul 

4102 

412.0 

411.0 

*06.0 •. 

Sep 

414.1 

4119 

414.0 . . 

4100 

Dec 

4201 

421.8 

*20.0 

.4110 

Jan 

421 X 

*23.8 

0 

0 

Mar 

4265 

4284 

427JS 

4?30 

May 

4314 

- *330 

431 X 

4300 

Jul 

*38.1 

437X 

436.B 

431.0 


MOM (BUM COFFER 28,000 Rac Cena/lba 




Cfoae 


HJgh/Lorr 


Mar 

102.00 

101.10 

102X0 

10090 

Apr 

102.00 

101X0 

102.00 

102.00 

May 

101X0 

100X0 

102X0 

100.60 

Jun 

101.70 

100.76 

100.80 

100.90 

Jul 

101.50 

100.60 

101X0 

10040 

Aug 

101X0 

100X0 

101.16 

100X0 

Sap 

10130 

100X5 

101X0 

10023 - 

Oet 

Wl.tt 

10020 

0 

0 

Nov 

10T.10 

100.15 

D 

0 

Dm 

100X5 

10090 

mro 

W0.1D 

CRUDE oil (LlgbQ 42.000 US gaBa S/barral 


Cleoa 

Previous 

HfflWLOw 


Apr 

WJM 

19.15 

19.35 

19.06 

May 

19X8 

19X8 

19X0 

19.16 

Jun 

19X1 

19X7 

19X2 

19X7 

Jtd 

19.41 

19X9 

19X2 

19X0 

Aug 

19X5 

19X6 

19.48 ' 

19X6 ' 

Sap 

19X0 

19.33 

19X6 

19X4 

oet 

19.26 

19.31 

19X0 

19X3 

Mjv 

19X3 

1029 

19XZ 

19X0 - 

Dae 

19.21 

19X0 

19XS- 

19.13 

Jen 

19.15 

19X3 

19.19 

19X6 



Ctoaa 

Prwvtous 

HlgWLow 


May 

8X8 

043 

845 

222 

Jul 

8.41 ' 

050 

6X0 

033 

Oct 

8.*a 

exs 

<L68 

043 

Mar 

8.64 

B-St 

8J0 

8X7 

May 

aa» 

07T 

0 - 

0 

Jut 

6.75 

076 

07S 

075 

COTTON 50X00; canti/lbs 


Ctoaa 

Prevtoua 

HtghOens 


May 


55X5 

56X0 

5070 

Jul 

6054 

56.fX ' 

57X6 

68X0 

Oct 

59X0 

59X0 

5945 

58X5 

Dec 

69.60 

59X0 

60.10 

69X5 

Mar 

61.10 

61X0 

81X5 

61.10 

May 

61X9 

61X8 

62X0 

61,66 

Jul 

62X0 

6240 

6270 

6240 


OflAHOK JOKE 1SX00 be; canta/tbs 



Ctooe 

Prevtoua 

Hlgh/Lov 


Mar 

M 6.00 

144X0 

144X0 

14080 

May 

1*5X8 

144X0 

146X0 

144X0 

Jul 

M3.10 

W1JH! . 

1*3X0 

142X0 

sap 

134.65 

134.00 

16540. 


Nov 

TO. 20 

TO55 

12025 

123.75 

Jan 

moo 

124X0 

TO20 


Mar 

m?5 

124.75. 

a 


May 

124.75 

124.76 

0 


Jul 

1X4.73 

12476 

124.75 . 

12475 

Moras ] 

MUTCM (Baaa: September t8 1931 

-100) 


Mar. 17 

Mar. 16 

"KlW “OP yr age 1 


16203 

1823.1 

1688.0 

TOOX 

DOW JCNB6 (8a*sc Dec. 31 197* ■ 10 m | 


Mar.lB 

-Mar.16 

north ago 

yr ago 

Spot 

itrxo 

llOtl 

_ 


PuAuria 12240 

122X7 


1X8X5 



Ctoaa 

Prevtoua 

High/Law 


Mar 

May 

Jul 

Sap 

Dec 

Mar 

May 

263/2 

Z70/0 

275/4 

268/6 

286/8 

272/6 

270/4 

liiilii 

284/2 

272/0 

277/6 

Z70/B 

266/4 

273/0 

277/0 

261/6 

268/4 

275/D 

2S9/0 

264/4 

271/4 

zre/o 

wheat 5X00 bu 

min; conta/BOtb-tHiehot 



Close 

Previous 

Hlgb/Low 


Mar 

May 

Jul 

Sep 

Dee 

Mar 

mm 

332/0 

384 ra 
-371/2 
37M 
384/0 

385 fO 

388/0 

3BW2 

376/0 

379/2 

3S7/4 

389/0 

394/4 

386/4 

371/0 

374/4 

364/0 

385/4 

UYE CATTLfe 4QX00 lbs: cenM/Uw 

_ 

Ckne 

Piwhut 

Kigh/Lsw 


Apr 

Jut 

Auo 

Oet 

Dee 

Feb 

Apr 

liiilii 

78X75 

74.150 

70XS0 

66X25 

70X00 

69X75 

70.190 

79X00 

74.400 

70 600 
6SX7S 
70.100 
69.900 
70X30 

77.850 

73.000 

oexoo 

68X60 

69.100 

68.700 

69X50 

UvE HOOS 40.000 Uk contfi/ih* 


Ctoaa 

Prevtoua 

HigWUi* 


Apr 

Jun 

Jut 

A« 

Od 

Dec 

Feb 

Apr 

40X25 

«.10O 

AO760 

44,173 

41X23 

44.773 

45X28 

43X00 

40.826 

<6X50 

45.726 

44X75 

41X50 

44X00 

46/125 

43.150 

40.750 

46.400 

45X25 

44j4flo 

41X60 

44X60 

46.660 

43X60 

40X00 

45.750 

46l400 

43.900 

41.150 

44X00 

43.400 

43.100 


— 

Ctoaa 

Previous 

High/Late 


May 

Jul 

Aug 

Fob 

Mar 

May 

35.700 

38.560 

37X50 

33.4W 

47X00 

46X00 

50000 

35X76 

38X75 

37X50 

35X23 

48.000 

47.300 

eoxoo 

38X80 

36.900 

37X00 

38X60 

48.180 

47X00 

0 

.34.750 

33X60 

38X60 

34X25 

47.730 ' 

46X00 

0 ' 


tr 







’ '» 0, 
""inn, 

iS 


•r* 


FINANCIAL TIMES WEDNESDAY. MARCH 18 1992 


LONDON STOCK EXCHANGE 



By Peter John 

THE LONDON stock market 
was dominated by the surprise 
news that Midland Ranir is to 
merge with the Hongkong and 
Sha n g h ai Banking Corpora- 
tion. 

The market shrugged off 
poor economic and industrial 
statistics yesterday and 
resisted pressure from the 
derivative markets to put on 
Its first strong performance for 
more than a week. 

The FT-SE 100 lnd«r opened: 
firmly, bouncing back from the 
slide prompted by disappoint- 
meat over the governing Con- 
servative party’s Budget. It 
reached its day’s high' within 
the first half hour of official 
business. 

Budget proposals by the 
opposition Labour parly on 
Monday- had tended to allay 
the fears of traditionally con- 


merger dominates share trading 


FINANCIAL TIMES STOCK INDICES 


Account riealng Dates 

■PWC 0*40*9*; 

.MrS 

Apr-0 

OpBf PatteisBuna. ' 
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servatlve City observers. Politi- 
cal optimism was boosted in 
the.' City’ by .an opinion poll 
favourable to the Conserva- 
. trees and this helped the Index 
maintain its early strength. 

>■ However,, the level of genu- 
ine business remained low 
throughout the day, with only 
the banking sector sparking 
real excitement. Volume was 
principally generated by deal- 
ing between maxketmakers, 
with institutions staying, on 


the sidelines ahead of the gen- 
eral election. ■ 

In fact, the day belonged to 
Midland. The bank’s shares 
rose .sharply following the 
merger announcement and 
held their strength as traders 
hoped that a contested bid 
might develop. The shares 
were the most heavily traded 
on the stock exchange yester- 
day as well as on the floor of 
the London Traded Options 

mayke t. . ... 

: The news also prompted 
.heavy activity In a number of 
bank stocks as the merger 
announcement was perceived 
as a sign that the Bank of 
England might allow other 
Wds within the sector. 

- In addition, the news revived 
interest in perceived bid tar- 
gets across the range of the 
market. There were sugges- 


tions that beleaguered Lonrho 
might attract a suitor and 
other possible targets like 
Smith & Nephew, BAT Indus- 
tries and BTR received a fillip. 

This positive attitude helped 
counterbalance the announce- 
ments that industrial output in 
the UK had fallen by 1.3 per 
cent and that the Public Sector 
Borrowing Requirement was 
worse than previously forecast. 

It was also enough to help 
the cash market resist pressure 
from traders at the Financial 
Futures exchange who, taking 
a more downbeat view, were 
dealing the FT-SE 100 contract 
for March delivery at a dis- 
count to its estimated fair 
value, the premium that takes 
into account dividends and car- 
rying costs. 

Any tendency for shares to 
drift hack during the afternoon 


was offset by a healthy open- 
ing on Wall Street, which rose 
following the announcement of 
encouraging economic statis- 
tics. There was also a positive 
input from a firm pound. 

Nevertheless, there were 
some sort-term losers, particu- 
larly Glaxo, which suffered as 
a result of a French decision to 
investigate the marketing of 
the pharmaceutical company's 
mi graine drug. 

By the close, the FT-SE was 
20.5 better at 2,491.2 with the 
rise in Midland accounting for 
almost four points of that gain. 
The SEAQ ticker showed a 
turnover of 447m shares, above 
the previous dav volume of 
363.5m shares, which repre- 
sented retail business worth 
only £676m. However, it was 
extremely disappointing con- 
sidering tiie day’s bid activity. 
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Midland 

news 

surprises 

THE TIMING of Hongkong and 
S hanghai Banking's agreed bid 
for Midland Bank surprised 
the London market and trig- 
gered a burst of speculative 
buying throughout the sector. 

Midland Bank shares were 
immediately marked sharply 
higher, amid growing specula- 
tion that a counter-bid could be 
in the pipeline. Shares in other 
b anka perceived to hold attrac- 
tions for overseas bidders also 
came in for heavy support 

The market’s surprise at the 
news was evident from the per- 
formance of Midland's shares. 
They opened marginally firmer 
at 254p and then rocketed, 
according to dealers, to around 
340p bid before coming off on 
profit-taking and closing a net 
76 ahead at 329p. Turnover had 
jumped to around 22m shares 
by the close. 

Traders spoke of the possibil- 
ity of counter-offers to the 
Hongkong Bank bid. In recent 
weeks there has been a series 
of rumours linking Midland 
with Lloyds Bank and Bar- 
clays. Last week the market 
was rife with the story that 
Hongkong Bank would launch, 
a rights Issue with its full-year 
figures to help finance a bid for 
Midland. 

Banking specialists said a 
Hongkong Bank bid for Mid- 
land would have , to -approach 
4Q0p to succeed and that in the 
event of a contested tod the 
takeout price would probably 
be in the region of 500p. 

TSB, regarded as a potential 
bid target in the sector,, 
improved 5% to 131’Ap on turn- 
over of 13£m. Royal Bank of 
Scotland, subject of an unsuc- 
cessful Hongkong Bank bid 
around a decade ago, put on 6 
to 176p. Lloyds Bank’s 
rumoured interest in Midland 
chopped the Lloyds share price 
by 6 to 388p in turnover of 8.8m 
shares. Standard Chartered, 
which fought off a Lloyds Bank 
takeover attempt in the mid- 
1980s, added 10 at 443p. 

Barclays Bank rose 5 to 34lp, 
NatWest 7 to 3Q2p and Abbey 
National 6 to 275p. 

Hanson busy 

Industrial conglomerate 
Hanson was the subject of 
speculative talk that it was 
raruririwring mo unting a “mega- 
bid" shortly. There were a 
number of potential targets 
being rumoured, with some 
talk focusing on Lo nrho, the 
international trading group.. 


Tobacco concemBAT Indus- 
tries was alto bong touted as 
a possible target, although 

• other suggestions were that 
. Lord Hanson's group might 

make a large disposal, with 
BAT being mentioned as a 
potential buyer of Its Imperial 
tobacco business. 

Hanson shares added 4% at 
223p In turnover of 5.7m, Gold- 
man Sachs leading strong buy- 
ing ‘ from the US. Lonrho 
rebounded 14 to 99p In average 
turnover of 7.4m, while BAT 
was up 2% at 6S5p. 

MTM activity : 

Bid., speculation swirled 
around' MTM, the specialty 
rhamieak group,' following the 
apparent refection by the Stock 
Exchange of requests for sus- 
pension of the share quotation 
' in the wake 'of two profits 
warnings within a week and an 
official- enquiry by the 
Exchange. 

The shares closed 16 higher 
at 107P, making an advance of 
around 43 per cent . over the 
past two trading sessions. 
Traders believe that any preda- 
tor, which is likely to coine 
from - the blue chip, ranks, 
might have to pay as much as 
130p a share for the equity, val- 
ued at about msm after allow- 
ing for. MTM’s debt of £7Qm. 
However, trading volume yes- 
terday was light at well under 

• lm shares. 

News that US investors have 
in excess of 10.6 per cent of BP 
stock, compared with holdings 
last revealed in the region at 
8.7 per cent, helped to keep the 
BP share price steady at 266 Vip 
,.in good -turnover. o;L6.5m. 

. Last week’s BZW. buy. note 
: prompted further support for 
Enterprise Oil, which gained 7 
; to 378p. Suggestions that Nor- 
wich Union was about. to 
unload, a large block of Goal 
Petroleum were regarded as 
. unlikely by oil sector special- 
ists, who said a selling order in 
recent days, could have been 
misinterpreted by the market 
However, Goal lost 3 to 41p. 

Housebuilding and construc- 


tion group George Wimpey 
raced up 16 to 147p after the 
company announced a main- 
tained -dividend and a reduc- 
tion in gearing to around 35 
per cent. 

The fall in WEP, the world's 
largest marketing services 
group, was extended as the 
market reacted to the fall in 
profits and dividend *imirainm 
announced this week. At 68p, 
the shares lost 12, after drop- 
ping. 15 on Monday. 

Elsewhere in the media sec- 
tor, Saatchi & Saatchi closed 
little changed at 17p on turn- 
over of 16im, with advertising 
shares paying little Immediate 
heed to the optimism emana- 
ting from the US after the lat- 
est statistics on housing starts. 

. Trading, in Glaxo was . sub- 
dued as the London market 
awaited developments from 
France, where -an official 
enquiry has been wmnntpH into 
the group’s promotion of Imi- 
gran, a migraine treatment 
The stock mu 12 to 771p with 
!L9m shares traded as US sell- 
ers made their presence felt in 

rnnrinn 

UK analysts regard the latest 
developments as casting fur- 
ther uncertainty over Glaxo’s 
pricing policies, but point out 
that the . official moves in 
France and Denmark - bints 
of similar moves in Italy 
were not believed yesterday - 
imply recognition of the large 
markets on hand for Glaxo's 
products. 

The drugs sector remained 
under the shadow cast by the 
prospective sale of Wellcome 
sharps, arid als o by the signs of 
economic recovery in the US 
which, will switch investment 
attention away from defensive 
stocks, such as the pharmaceu- 
ticals, and towards the cyclical 
sector. 

However, most pharmaceuti- 
cal leaders followed the gen- 
eral advance in UK equities 
and also benefited from the 
'brighter tone on Wall Street 
SmifhKHne Beecham rose 7 to 
872p and Fisons added 10% at 
366p as the Midland deal 
revived bid speculation across 
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the range of the market Well- 
come remained dull, easing 2 
to 963p in late trade. 

Following the newB on Mid- 
land Bank, renewed bid talk 
dominated toe industrial and 
engineering sector. Vickers, up 
8 at 162p, Glynwed Interna- 
tional, ahead 5 at 230p, and 
Morgan Crucible, 8 higher at 
255p, all found themselves the 
subject of fresh takeover talk. 

Dowty Group climbed 7 to 
U5p after chief executive Mr 
Bruce Ralph told a news 
agency that the aerospace and 
polymer group was close to 
finding a partner for its loss- 
making information technol- 
ogy division. 

Mr Zafar Fvhan at Strauss 
Turnbull said: “A deal in the 
next few months would bring 
much needed cash and trans- 
form the Dowty balance sheet" 
The share price has been 
undermined in recent weeks 
over dividend fears. Dpwty 
executives were meeting insti- 
tutions at James Capel yester- 
day and were believed to be 
soothing nerves over toe divi- 
dend payment in the light of 
toe IT talks. 

BTR announced it was 
undergoing a “strategic 
review* which would include 
toe disposal of the group's 59 
per cent stake in Hawker Sid- 
deley Canada. Analysts esti- 
mated this could fetch £10Qm. 
The shares rose 8 to 412p. 

A profits warning following 
a fall in the share price of 
Rothmans Holdings in Austra- 
lia had no immediate effect on 
Rothmans International. In 
London, Rothmans Interna- 
tional “B” nudged a penny 
higher to I039p. 

Among food retailers, Tesco 
gained support from a Klein- 


APPOINTMENTS 


Maher’s global post 


Hill Samuel Investment 
Management, part of the TSB 
group, baa hired John Maher 
to take up the new post of 
global marketing director. An 
American, Maher joins after 17 
years at Citicorp. 

There is currently an -active 
trade in personnel between 
HSIM and Citi - with Neville 
Bowen, formerly chief execu- 
tive of HSIM Group, which also 
includes toe US and Irish fund 
management operations, now 
to head Citibank’s worldwide 
fund management activities. ^ 

“We are currently 2:1 up, 
says HSIM m anagin g director 
Philip Beaven, referring to toe 
fact that its group compliance 


officer also recently arrived 
from Citi. 

Maher, 40, gathered a wide 
range of marketing experience 
at Citi, mostly from New York, 
but since January 1990 he has 
been in London as UK business 
director, latterly with responst 
hffity for the rest of Europe, 
too. He joins at a time when 
HSIM, which is manager and 
adviser to some £Ubn of funds, 
is seeing to capitalise on insti- 
tutional investors’ growing 
readiness to place more money 
outside their domestic mar- 
kets. “Maher brings with Urn a 
breadth of experience, includ- 
ing in areas, where we would 
particularly like to expand," 



says Beaven, mentioning fixed 
interest funds for specialist 
insurance companies. 

HSIM lost its UK marketing 
director Jennie Paterson to 
Barr Rosenberg European Man- 
agement last August. Maher’s 
job will encompass hers, while 
adding the “global” dimension. 


Black network co-ordinator for UK 

The new UK network 
coordinator of tire Texas- 
based International Bladt Net- 
work Exchange is David Wmt 
Flint, former Insurance broker 
now with his own insurance- 
to-property interests group 
WFJ Enterprise, who b eliev es 
strongly in raising t he pro file 
of black business in Britain. 

IBNE, which . is largely 
financed by. its 70,000 mem- 
bers but also receives some US 
State Department funding, is 
designed to put black busi- 
nessmen and professionals 
around the world in touch 
with each other. 

Founder Patricia Roper 
Saunders, who worked on a 
similar venture. Transatlantic 


fink, before IBNE was formed 
last year, will soon be In 
Britain to launch the UK ser- 
vice and expound on the bene- 
fits of networking. 

Wint Flint, who Is 31, says 
his rule is to help foreign com- 
panies find suitable partners 
in the UK, preferably within 
the black community but not 
exclusively so. While he col- 
lects no salary from IBNE, he 
expects to earn fees for his ser- 
vices from the companies. - 

Britain's ethnic population 
may, as a group, be a signifi- 
cant consumer, force, 'but not 
enough spending is put' the 
wpy of black business. “You 
don’t see too’ many black mfl- 
Honaires around.” Wlnt Flint, 


whose dream is to have done 
sufficiently well to be able to 
retire before he is 40, also runs 
his own networking service, 
toe African Caribbean Direc- 
tors Institute Centre, which 
has a different mission in so 
far as it “networks between 
other business and profes- 
sional networks”. Before set- 
ting up his own business, be 
spent five years at Lowndes 
Lambert as a senior broker. 

So does WFJ Enterprise 
Group, which has a staff of 8, 
transact business principally 
within the black community? 
«Nb I don’t. Unfortunately 
there are not enough black 
people in this country to sus- 
tain the business.” 


■ Marcantonio Staguo 
d’Alcontres is the new general 
manager of the London branch 
of BANCA DI SICILIA; bis 
predecessor, Marcello Cali, 

is now general m anager of toe 
New York branch. 

■ Paul Tbom has succeeded 
Stephanie Powell as company 
secretary of HENRY 
ANSBACHER HOLD INGS. 

■ COUNTY NATWEST has 
promoted to director Chris 
Huggins, Charles Philipps, 
Mark Aedy, Ian Marcus, 
Richard Fox, John Jeremy, 
John Carr, Alastair Gibbons, 
Alan Lewis, Rod Selkirk. 
David Black, Jim Card, Steven 
Claris, Richard Gee, Ted Hall, 
Nefl Pidgeon, Charles Rowe, 
Peter Baynham and Gr aham 
HfllsfruuL 

■Nigel Todd, formerly finance 
director at Concord Leasing, 
has been appointed head of 
group asset and liability 
management at its parent, 
FORWARD TRUST, based in 
Birmingham; Edward Lester 
is appointed head of corporate 
finance, based in London. 

■ Hugh Grootenhuis, Torquil 
McAlptne and Cristoforo Rocco 
hav e bee n appointed d irect ors 
of SCHRODER SECURITIES. 
■Dinah McKenzie has been 
appointed a director of 
MIDLAND MONTAGU ASSET 
MANAGEMENT. 

■ Anthony Bnshell has been 
appointed a director of FIRST 
SPANISH INVESTMENT 
TRUST. 

■Brace Bonyhady has been 
appointed deputy md and chief 
Investment officer of 
MERIDIAN GLOBAL FUNDS 
MANAGEMENT (EUROPE). 


wort Benson recommendation, 
rising 5*A to 252 ’Ap. Kwik Save 
climbed 8 to 562p on a more 
pos i t ive view expressed by ana- 
lysts about the company's 
long-term prospects. This fol- 
lowed a recent profits down- 
grading on concern that price- 
cutting to protect its market 
share would erode margins. 
Another firm feature of the 
sector was Iceland Frozen 
Foods, gaining 4 to 464p on 
hopes of good figures next 
week. 

Stores were slightly firmer 
overall, in spite of a lack of any 
great enthusiasm about today's 
retail sales data, which is 
expected to show flat volume 
in February. Marks and Spen- 
cer finished 4 V, higher at 319p, 
while Lloyds Chemists contin- 
ued to attract demand, rising 4 
to 347p. 

Encouraging comments from 
Hoare Govett about Hlllsdown, 
and the general view that the 
shares are undervalued, 
pushed toe price up 2 to 176p. 
Albert Fisher, which will treat 
the expected £6m loss from the 
sale as an extraordinary 
charge, was steady at 67p. 

Brewing and other drinks 
groups were generally firm. 
Guinness were 8 higher at 568p 
and Bass rose 6 to 549p. 


MARKET REPORTERS: 

Colin Millham, Terry Byland, 
Stave Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT- Actuaries Share Indi- 
ces.Page 24. 
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Based on Die trading volume tv a selection of Alpha securities dealt through die SEAQ system on Tuesday until 430pm. Trades of one mdlion or 
more are rounded down. 


EQUITY FUTURES AND OPTIONS TRADING 


A STRONG cash market 
combined with good perfor- 
mances in the gilt and short 
sterling markets held the 
FT-SE futures up. although 
they later drifted back in Quiet 
trading, writes Christopher 
Price. 

The March FT-SE contract 
was marked np to 2,490 and 
quickly squeezed higher by 
sentiment from several 
sources to reach its best level 
of the day at 2.496. These 


included a good opinion poll 
for toe Conservative party, the 
news on Midland Bank, a rally 
in gilts and a strong showing 
in short sterling. However, the 
tight trading range saw March 
stay around the 2,490 mark for 
most of the day. 

Wall Street had little effect, 
although in toe last half-hour 
of trading March perked up on 
rumours that an opinion poll 
would today give toe Conser- 
vatives a four-point lead. The 


contract closed at 2,469, up 27 
from the previous session and 
at a discount of around 6 
points to its four-point fair 
value premium and a discount 
to the underlying market. 
Turnover was 4,597 lots. 

In the LTOM, volume was 
down 10,000 from the previous 
day's 33.000 contracts. Mid- 
land was the most heavily 
traded stock option with more 
than 3,500 lots dealt, followed 
by British Gas and Forte. 
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THE BUSINESS 
SECTION 

appears Every Tuesday & Saturday. 
Please contact Melanie Miles 
on 071-873 3308 
or write to her at 
The Financial Times. 

One Southwark Bridge, London SE1 9HL. 


DM ~ 

If you have a View, take a Position 

Contacts Adrian Francis ON 071-245 0088 
ECU Futures Plc, 29 Chesham Place, SW1X 8KL 
Dealing Hours From JUKI am To 9.15 pm 



TECHNICAL ANALYSIS 
Workshops 

Aggressive, lo tensive, interactive Poll-day courses 
at a central City location or at your own premises 

tKDEXIA, 1 8 Rrvcnaount. Wahoo on Thames, JCT12. 2PR 
TeL (0932)220349 Fax. (0932) 242344 
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FINANCIAL FUTURES 
AND FOREIGN 
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CAL Future* Ltd 
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OPTIONS 
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BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON NVV1 6XN 
OR TEL: CHARLES DE ROEPER 
ON 071-224 &es9 
FAX. 071-224 8275 


The Chart Seminar 

P;or.-n:.-rt f,y Dcv d ?u:U--r yc-Cf 

London 27 S 2S April ' 

Amsterdam 2? & 30 Juno 
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TAX-FREE- SPECULATION 
IN FUTURES 
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SOCfETE GENERALE 
USD 200 JJOOOOO 
SUBORDINATED FLOATING 
RATE NOTES DUE 1994 
In accordance with 
paragraph "Prepayment at 
the Bank's option”, of the 
Terms and Conditions of the 
Notes, notice is hereby given 
that the Issuer has elected to 
redeem anticipalively at par, 
on the next Interest Payment 
Date May 12. 1992, ail the 
Ncobs remaining outstanding 
(i&USD 94.000000). 

The Notes should be 
presented and surrendered 
for payment together with 
coupons due November, 1992 
and followings attached. 
On and after May 12, 1992 

the Notes win no longer ba 

outstanding and Interest 

thereon shall cease to accrue. 
THE PRINCIPAL 
RAYING AGENT. 
SOGENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 
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London Share Prices 

Real time share prices are available by 
calling FT CHytlne. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real lime evaluation ot your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to Obtain your confidential 
Portfolio PIN call tbe FT Cityline Help desk 
on (071) 925 2129. 

Calls charged at 36p per minute cheap rate 
and 46p per minute at all other times. 
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1 Current Unit Trust prices are available on FT Cityline. Calls charged at 3flp/mlnute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FMM.lyGtobal Cora Ul B 
fariirrGnrUi&lN.... 1055 
Fidrllly Income Pls B53 
Fidelity toll Bond . 107 9 

Fidelity Join . 43 4 

FloeUtriasanSiCl B95 
Ftoeuiy JouSasatx 43 4 
FMrilty Reaw+ry . 1007 

F.dilit'S£.Asi2 128 6 
FideUiy Special Sen 95 4 
CMnobAi Enter Cvnk_. 1321 
GarumeBunutivaBi . 106 b 
Ganmon European I86 0 
GarunraEmSeiOra 100.1 
Garonne FreiiiiflUns 120 B 
Garttoore Hog Kong las 0 
Gael hit Fro lei 102.9 

Ganmore Japan 87 0 
&rine>rPactfcG«tfi 1320 

CurwrePnctfcalln. 10b 0 
HetarttanAua/alian 1083 

HentosaBePolBr-wa- 108 2 
Hendaeroa Eurunan . 1M5 
Nenoerion Laro Sap Us 1032 
Hendertcn Exlra len 946 
tktanoiUaulhiAGre 102.7 
Hroeansa Mia kcaree 931 
Hendman Inc Abort*. 963 

Hcndariar. Jam. . 81 4 

HartmonlftnvAMv . 117.5 
Hraenoa P* 5m Cos . 988 
Henderson Spec Sill . 1062 
tamnimdriUa- _ 1076 
INVESCO Euro Peri 1066 
IMVESCO Care Si Cot . im j 
lAVESCOFnencaGrtA . 1245 
INVE5C0 Gill.. . . 100.7 

IHVESCOGtBrCrt. . 1132 
IKVESCO Bril he* 6n 100 2 
WVESCO Japan Perl 77 8 
INVESCO Jag Sn Cot . 9*8 
INVCSCO S'vorelSEAC U7 5 
INVESCO SEAM GUI 1279 
JWE5E0U*Girt*. .. 1083 
PtVE5CONigoeaWrvt_. 35 3 
Perortta AiirtantaA. . 1473 
Ptrttnii! AutoVlUB] . 1338 
fin'niEsoeeaataap.. 98 6 
PapMualFarEanGrtli 117 6 
Perpetual Kip hour 1115 
PeepauallKored . 950 

rarwMbnlanvxx 418 
Perpetual UK Growth. 1027 
tapera *rv«e bean . U2J 
Imtxlrtent TroVJ Fevvb 
Fleming American . 1314 
Fletnlvg-lxaannv . 10*0 

Fleming Mercantile 109.0 
F«mto4 Ovenari. 1313 
Fuming Uenvaul . U0 6 
ton 4 Stole fir Aom . 1037 

hnlStoiCtataaiX- . 95B 
Iren 4 Sana Inv Capital 89 b 
lera 4 5*nrPi ftaeti . 1335 
licay 4 Stole 5«i lorn . 1120 
Drayton Caataidalad . SO 6 
Oiaytse Far Ertiem . 865 
Engifc* 4 Iml . . 321 


1352 
1117 
LX 7.3 
U45 


132.4 

15551 

100.9 
995 

100 6 
1096 
’Ll 7 
1259 
96 B 

103.7 
100 1 

113 4 
128 9 

967 

1140 

114 0 
93b 

114.1 

105.9 
1270 
1721 
1335 
100 S 
107 3 
U00 
1122 
117 7 
111 1 

898 
113 6 
985 

942 
983 

106 0 
1354 

100 4 
1391 
112 2 
1116 
105 4 
1272 
1558 
1082 

416 
1384 
1116 
U4 0 

113 4 
105 8 
1086 
104 8 
1061 

98 0 

101 4 

86.2 

1237 

104 0 
me 
1135 
1122 
110 8 
uia 

10b0 

114 2 

105 5 
B14 
998 

1237 
1346 
214 0 
37 2 
155 1 
140 8 
1038 
1240 
117 4 
100 6 
960, 
1081 
1180 

1383 

1095 

114.7 
1381 

116 4 
1092 
1000 

943 
1405 

117 9 
533 
90 8 
338 


81 & G Ute and M & G Pensions 
Vkurla Hoad. Oulinrfgrd CM1 1FB 0245266266 
J&4.4 3303 

324 2 3405 

177 9 186 9 

149.4 1575 

95.10 100 0 

1843 1996 

. JIArt) 3233 3396 

Edtoiy HotalACCJ...- 9723 10ZU 

Equity BJta Bora ... 3668 3853 

Eidpon Bond (Art). . 2621 
ErataOhBdMItad .. 1046 
EnnYMBdlAeU.. 4813 
Far Extern Bart UaJ... 1W2 
Gilt Bata (Art) . ....340.4 

Gold Bad (Art). 8320 

Hlga Yield Bond (Art). 253 8 
- bUei-llxP'd&BdlArtl - IbSJ 


Aner Bond (Acd.. .. 
Anar Ret Bond (Art).. 
AierSilrCaBdUccl- 
Aunralaclan 3d (Acc) . 
Mil Gt* Sort Uca - 
Ctrerootllj BortUkd 
Deposit Beta I 


imarnl Bond (Arc) . 
barrel loe Bata (Acc). 
Japan Beta (Art).... 
Japan Sm+UtrCc- (Art) .. 
Managed Bond (Act). 
Property Bond (Acci_ 
Receacn Bend (Acd.. 
SmaUarCtoT Bore ... 


Annan lAaJ 

BtotodauSociAttJ . 
Criltxi Growth (Art) 
Derail (Act) . . . 

Ereopeun (Acd 

ExrtMOn 01* (Art)... . 
EortvCArt) 

Gilt (Acd 

Gold (Art) 

toda-mm Gilt toed 
IntsaattaullAcd -.. 

InUInclAcc). 

Japan (AcU — 

Mvtxgnd iAcd^ ... 

PPP Fired lAccJ. _ 
PaSflciAcd. .. 

Property 'Art ) 

RrcomryCArt) 

UC Income (Aed._ . .. 
PvTOBil Pen+on Jrt) _ 


MGM Assurance (z) 

MGM House, Keene Rfl.,Wcclbinq 



NEL Pawaos Ltd 
Mlftaa Co Kt, Doing. Surrey 
UvltftXoke fureh 
Barings Mngd P-folio 
Do Aran . . 

Fidelity UpgaPlulto 
Du Acan . . . 
GanmtrvMpgdFuta 
fin Acorn 
Kmnmon Mngd P-Taba 
DoJCCMIL 

arrets ul HmiPivio. 

Da lava . ... . 

Mar Gren Wild Track 
Do Acorn 

PeroereiJIvgdrWto- 

Do Aeon 

Schroder Mngd EEC 
Do Accra . . . 

Cash Find 
Do. Aram . . 

Exeter Can G WIN . 

Da Aran .... 
iron SWne Brft Assets 
Do Accra ... , 
WESni toft UBW tap J 
Do. ‘ 

MCtmucnCtam. 

Do Aram .... . 
htopofl A’dnum.. . . 

Da. Aram ... 


1015 
108 2 
412 

106 7 
846 
114 4 

S6°5 

^2 

889 

1052 

100.2 

141.2 

89.1 

944 

1237 

174 4 

9b 5 

1032 

107 5 

mo 

Si 

&£ 
44 
10 6 


731 


NM Ufe Assurance lid 

Emprise Koine. Portsmuth 

EllU BrllBB . . * 

EneEwppra . 

Elite NAM+can. 

El He Orion.. . 

Elite Global Anl. 

KKr- 

Qltetocoae. _ . 


Ad to ralUW 

CCM Vangsaed Mngd 
Corodeuce- 


Etariy. 

European - 

Far Eastern Growth.. 
Fixed Interest. . 

nconeArtem 

Ineoure Dfcl . . 
las eroel tonal - 

Janxn Sasnr Cp*x 

Managed. 


UK Equity Acc. . 

SmMStuakmAcc 
North Amarian Art. 
Pacific Unto to 
Reed Interest Art. . 


Derail Act. 

Macagri As. 

Iral Eoaltj An. 

BauCnthFdArt.. 

■ Acc 


Euoaunl 

PendreFa 


Pens. UF Euella Act.... 
Pens. Spec. Sits. Art 
F«b. Hi Aneriov Art. 
Pta Pacific Basle Acc . 
Pern Fixed Id Acc. 
ftos. firoFMyAce .... 

Pee DrooshAac. 

Pww. Maugri Aoc_ .. 
Pets lil Eouu? Acc... . 
Fere European Art. ... 


231.4 

103.0 
196 7 

329.5 
3182 

200.4 

184.1 
2*40 
464 
J419 
1067 

2705 

954 

2363 

3422 

4134 

249 4 

2510 

314 1 

44J 

1085 


244 2 
2035 

207.1 
346 4 
335.0 
21 15 
1930 
2575 
10L5 
1-44 4, 
112.4 

2848 

1005 

2488 

4124 

435.2 
263) 
2643 
330 7 
104 4 
1143 


+02, 
— 1.8 
-L4 
*04 


+02 

*04 

*02 

-27 

-23 

*05 

♦01 

-06 

♦04 


fieddrtUal Pnweriy 

Special Sts . 

TabtO 

Unhwrsal Maiaged.. 
UKErtdl' .. . 

US Smlli Cat ... 
Pern AES Mngd.. . . 
Pens American . . . 

Pens Australian. .. . 
Pens CCM Vanguard . 
PmCofndm .. . 
Pen Derail . . . 
FraCrtrtry 

tart' 

Pert 

Peat Fixed Inierott 
Pens Income Acc.. 

Pens Internal! nail .. 
Pen Japan Stollr CDS. 

Pert Managed 

Pent Progeny 

Fein Resioenl Ptod 

Pern Spurt 4 Malay. 
Pens Smalm Cat... 

Prut Spec Sits. . 

Pert Tokyo . . . 
PcrtUnlymal tonga 
Pert UK Eanll' . . 
Pra US Smlli Cat . 


418 
49 B 
9)3 
842 

J?++ 

926 

42J 

437 

328 4 

3521 

S358 

m 

ml 

189 4 

m 

247.D 

13954 

iSS 

3200 
119 0 
,4811 
110 6 
467 0 
1238 
7096 
3520 
483 6 
241.3 
1222 
2403 
7|).b 
8*1 
219 B 

3898 
166 0 
511J 


103 6 
2195 
1398 

Si 

1628 


1066 
113 9 
960 
1123, 
89 0 
1257 
1032 
143 7 
929 
1307 
93 6 
110 7 
1055 
148 6 
93 8 
994 
1302 
1830 
1016 
108 6. 
1132 
1210 
118.1 
166 4 
BO. 3 
950 
99 
112 


966 

105.0 
982 
BS6 

109 8. 
47 4 
47.1 
980 
345 6 
370 6 
564 0 
1215 
316 9, 
1222 
43L4 
1993 
444 3 
605.7 
385 8 
260 0 
416 2, 
5771 
3872 
1189 
1910 

337.6 
1252 

506.4 

116.4 
4913 
1303 
746 9 
3703 
5090 
254 0 
1286 
2527 
7722 
3032 
2313 
456 0 
305 0 

174.7 

538.0 


1090 
2307 
147 J 
1920 
4815 
1276 
279 J 
17131 


0306880077 


-04 

-03 

-0.4 

•O.b 

-as 

•07 

-05 

-07 

-07 

-1.1 

-10 

+11 

-04 

-00 

-04 

-04 

*0.1 


-12 

V, 

-0.9 

tal 


tnjat^rm 

v* 


-04 

*01 

-08 

-6.1 

-L9 

-33 
-2.8 
-1 1 
-7 0, 
-Z.Z 
♦01 

■o 

-46 

-09 

-96 

-06, 

tl 

tai 

-3 8 
♦10 
■03 

■6.0 
-e b 
-2.2 
+LI 
tal 
-0 7 
-122 
-92 


-08 

-0.7 

-1.2 

-103 

-OB 

-36 

-39 


Manchester Unify Assurance 
40 Fduunto Street. Ntopchour M2 2AB Obi 
Eftrity- 
Fixed Into 
Money ... 

STtai 

IB & 


1061 

1143 

1242 

1099 


117 8 
1383 
110 7 


111.71 
120 41 
13091 

11571 

6 

1102 
124 1 

145.71 
116 71 


l-«j>Z34a 


Manflllfe Group 

SSS&ftKlR' 'SET"** 6101 


. ISer 3 . 

Progen y Seri «. 2_ 

PlagsruSerS ..... 
Eaeity Scr 1 8 2... . 
EnHtyScr 3 .. . 

Clll Edged Seri 42. 
GlftE04»5erl .. .. 
Derail Seri ii — 
Deposit Ser 3.. 


" Managed 6W- 

_ Do. Aram- 

_ ProantyliiL .. 

Da. *mvn . . 
EoaftylnH 

Da Aram 

" Gill-Edged loll. 

” Do Artsm- - . . 

- Guam >«d nil 

" Du Aran 

” haemal kutal leu . .... 

” Do. Aran 

“ Indr* Lb GIRViIl ... . 

" Do Accra 

" Managed ScrZ 

" Progeny Ser 2.. . . 

" Eonltj Seri 

" Gin Edged See 2 

" CavamtedSr2. - 
* toll Ser 2 ... 

- tod-Unved Ser 1 .. 


Prices: Life S*ria4 Acc. Pension Senas C Art Mar 17 

I N & P Ufe Assurance Ltd 

6-7 Bedford Row. Loudon, UIC1R4UJ . 071 
Ufe Managed Fd .. IllOO 1158 

. Pension Managed Fd 1083 1140 

Ibl Lite Derail Fd Jll3 2 119 2, 

- PedonOcraftFd J1215 12751 

Fee fill tonal Fin set Tara* Die 
National Mutual Life 

- me Pnere. Priory «.HIWiId. 5G52DW 0462422422 
Hamster Pemiva Fetal 

176.7 I860 

188.1 198 0 

140 6 148 0 

1624 1710 

1262 1329 

1543 1623 

169 1 1785 

1382 145 b 


Managed 
UKEgtoty . . 
Overwas Ennlty - 
Flirtlntcnsi . 


Index Liiled 
Deposit .. . . 

With Profits IB< 

National Proridart Instlhrtloa 
48 Gnaveyrotn Si Londoa EC3P 3KH ,071-6234200 


1601 

2492 

147 0 J54 7 

148.6 156.4 

1355 1426 

1387 146 0 

154 9 1630 

1329 139 9 
1457 153 4 


Mansgee 
UK Eaufty 
OvenrasEg 
Amevlcat . 
Far Ean. 
Prve artf 
Fixed nil 
InootdGm 
Deposh. 
With ProeiL 


- Pmla* Fta (Aanm Dpftu 


Mmgri . 

UK Eerily .. 
Overseas Eg. 
Arecrica*. 
Far Era. 


Fieri tot 
Indexed GlIL 
Drpmh 


3570 
446.9 
3444 
3040 
332.7 
19a r 
2814 

m 

108 2 


513 8 

388 0 
M55 

MS 


37S8 
4705 
362.6 
320 1 
350.3 
2045 
2963 
170 0 
2025 
1139 

5409 
6340 
609.1 
408 5 
584 8 
2b20' 

366 9 

184.9 

2891 


*09 

*2.9 
-07 
-2 9 

taO 


*04 
♦4 1 
-29 
-4 1 
-43 
* 0.1 
*05 
*02 
*01 


- NW Femsynx llungem pit Ltd 

- Managed Fvnd . I1U75 115701 

Prices Maxell 2 Nrei am flag Atrll 1 

- Norwich Union Asset Managanent Ud 


. I - 


Merchant Xorastm Assurance Go LU 

Pan 01 IM Ml bong 

St Barmolooews Hnee. Lewl» H«. BrMOl BS1 2NH 
For pnllcles tuning afire Ayrll 1978 
For all eOftr hnd wmatfoc Tel' 0881 800100* 
.550 56 4 -03 

376.0 395 7 -1.4 

154.1 J612 -1.8, 

458 J 4613 *0 1 
3J60 374 9 -II 

Jz»j 263.4 -OJ. 

For cantracis wlwe only ora orkgaaplie use Uw M4 pner 
snowr anavv. • Calb charged at 29n/mm ctox rou. 

3 Je/mto A all other Uob. Inc VAT 


Ml Managed Fd. 

Ml toicnuilonai . ... 
UiMUAmrbmltr-.. 

h! UKFd^-.i Z.‘ 

Ml UK Eoilty 


Morcury Uft Assurance Co Lid 

J3 King Wllliajn Si UnWitCARWS .0714802800 


Portfolio 
InMRQtlOttl 

tSSSSsdsr 

UMooxar.. .. . . 
U KSra ilrt Cos'.'....' 

Arnenun . .. . 

Jasutesr 

McNie Basis 
Eingeaa 
Fixed 


- BldgSnuty 4 Dba 


61.1 
449 
55.4 
612 
S4 4 
4J3 
400 
576 
325 
981 
51.9 
B3.1 
680 
68 8 


60 
472 
582 
64 4. 
572' 
426 
*2-3 
606 
339 
611 
546 
664 
72J 
7ZJ 


♦0 10 
-0 20 

+6'jd 
* 0.20 
•0ID| 
-O 10 
-040 
-0 50 
-0.50 
-050 


PD Box 140. NonvIUi NR) 1PP 
KUAN Ftadt 
Manx gea Fuad... 

luattwtn rind few-. 

Ertdir Fund 
(nenuumai fond .. 

EnnKHn Fired 
North Amvnisra Frttt 
Pacific Fund ... . 

Propert) Fngd... 

FiudlnuTCstFita 
index linked Sec Fund. 

Deoriit Ftad .. 


Mixta Fund . . 

UK OrtliaiySateie Fd. 
touroaiicrai Fn*a 
Property Fata. 

Fixed Inievol Fend ... 
Into UMfflSroFwvJ. . 
Deposit Fond . . 
KtMMFMn 

Managed Fata .. .. 
EonllfFcaa 
tounn tonal Fuad.. 

Prooerti FaB 

Fliri Interest Fend. . 
toOBbrtxOSxcFta 
OanosK Fired 


0603622200 


730 

768 

*03 

724 

76 2 

*0.2 

810 

852 

*07 

63 4 

66 0 

-02 

66b 

70 J 

ta 1 

75 4 

794 

tab 

688 

720 

-00 

7 S J 

804 

tal 

624 

657 

tal 

«t 

65 9 


73 8 

77.7 


813 

85 6 

*04 

946 

99.6 

+10 

67.4 

709 

-03 

84.0 

88.4 


7BJ 

82.4 


MS 

7D.7 

*o.i 

890 

937 


KK80 

1082 7 

+50 

22090 

23256 

*«L2 

168 0 

176 9 

-07 

9853 

310.9 

+0.1 

+693 

4940 

*09 

640 

67 4 

+01 

3044 

W>5 



1 Norwich Union Lift Insarance Soc. 


5«re* Sum. Honridi NR1 3NG 
(MtktaUH 


Midland Uft Limited 
Honridi Hse. Cannerctol R0. SonUangin070>»99n 
AdetawrewFd .. ...T»6 StST -0 21 - 

So 6? - 1 

653 

74 0 

Mb 
665 
603 
105.4 
112.6 
110.6 
104.9 
US 5 
104-5 

104.9 . 

1085 U4.ll *05 


IFd . _ 

OvfmheFd. 

StaarFd 

UKEroxtyH ... 
tosenialaial Fd... 
uoney Uirtet Fd 
Fl too linens Fd. . 
hrtAdventxara 


Pen DeftnU « 

Pm Secret- 

Prid UK Eafty... - 

PrnslewnuiJdnil 

Pra Money AtiM.. 
Pets Fixed Mansi..-. 


685 

69.0 
77.9 
573 

70.0 
637 

111.0 
1186 
1165, 
no 5 
1248 
110.1 
1105 
U4.1 


+01 


*01 

-OJ 

*0-3 

*02 


WnhPronuFd 

Managed Fd . . 
uk Dm sure Fd ... . 
InUnttUddll Fd . - . 

Earotakn Fd 

Nartfi Ajimtiuo Fd . 
Pacific Fd. . . - . 
hnoerly Fd .. . . 

Flint In Fd 

Mil Bond Fd 

Desoai fc. 

(Mttted PgaUani 
WhhProHuFd . 
MatagioFd 
UK Ctafty Fd 
■neraaureal Fd.. . . 

EremreFd 

StoUArDirtcreiFd"; ‘ 

Pacific Fd. 

Propert* Fd 

FixtalMFd .. .... 

IvtlBondFO. ... . 

BMgSoeOtpFd . 


120 54 12608 
100 56 103 85 
,105.47 111.02 
9213 97 4<J 
90.79 95 57 
IDS 15 11068 
8253 86 V* 

B9 02 9370 

112.17 118.08 
11232 11844 
U9J2 125.60 

16405 17321 
16309 17220 
173 05 184 27 
139 97 16654 
147 88 15402 
I7BJ0 187.69 
12203 178+5 
15200 160 84 
13863 145 92 
142.14 149 62 


+0.93 
taJ8| 
tail 
-008 
ta 69 
*0 01 
*023 
-0 64 
♦ 0.02 

*004 
*0 78 
+ 1.86 
-0.78 
+034 
-1 78 
-104 
+0 04 
*0 07 
-0 93 
+005 


Continued sn next nse 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FTCItylhia. Calls charged at 36p/minute cheap rale 
and 48prtnlnuta at all otter times. To obtain a tree unit Trust Code Booklet ring (071) 935-2128. 


Offer * dr TilJd 
Ms* - Gnu 


2S 


DU 

put* 


+« 

wee - e* 


Rt. 


*5 2£ 


r.-Ts 4 


Providence Capitol Internutioiiil Ltd - U< 07I-89M321 ' 

- 5.70DI SJSl ~T- SSfflfil — 


Norwich Union Df» Insurance Soe,-ConW. 

Pr rom u rea lar- S Uall-Unbad Mm* 

«S*. «Wi 

•>70 4 705 7 

174 3 183 5 

=W9 =72 5 

3*2 A «U J 

(41 I 701 3 

277 4 :« 0 

1046 « 


Provident Mutual Life Aok- Akk. -Csntd. Scottish Amicable 


-ao 
-l 4 
-14 
<03 


r.in«c Fui-j 
O rf.r jry Shore F and _ 
ll'ltrrr.KrJl fu-ii 
»ani Fu-i 
F.ifU Prlrerttfart 
uteai.L.ro*dSK Fur^i 

Dent-l funs 

Nerw.tn Ur..u r« is 

Pncnawt.'iarctilO 

jnii liMsbflcn Piin 

•■•.hr Fun* 127*3 124 04 *0 03 
Irtl Emi.rf r»nj 43 S4 48 4* -0 39 
inti Bor J Fund 1130 za 1=6 SI I -0 01 


Norwich Union Pensions Management Ltd 

Sureyi ftrere *or.»w 71* i J?IG 
Grow PMIH PrntJMS . 

;H.MVMr.lju*MF,] 3^.77 317 50 -0 71 
Cor.- Managed Fi j 103 bl 1«47 -0 33 

^JIBK" •Jjrj'tro Fe 1102 40 104 411 -0 17 

PiTC-liRslMsWl* 

Pearl Anuranc* (Unit Funds) Ltd 


n. M Inurm did 
Fun imooi isit 
OewtUOrd 
Daunt Inn. 

MuifiM 

MvagedOrd 

Managed mil- .. 
Equifl Onj 
EOBlllWl 
P-ii I(i4 LMGiir Old 

PotlndLHGinlnlL 
Orinus Eoaltv Ord 
Onn&B Eolith'll- . 

PrecrriyOTO 

Prowtr IniL 

Flirt Mrffi DM 

0603 *83 J35 Pucd Inidw lull ... 
SVwsjt Ort 

- Omni inn. 


724 Z 
160.7 
142 4 

1421 


453 4 
314 3 
•£4 0 
503 7 
1742 
1370 
3175 
233 U 
270 B 
205.* 
275 J 
202 8 
2*14 
192 5 


477 6 
»1.4 
720.0 
5M2 
1B8 6 
1451 
334 Z 
24*1 
2*3 3 
216 2 
294 0 
21 Jf 
2752 
202 - * 


•04 

<0* 

•42 

♦J 

<02 

•0.2 

-14 

-15 


•0 I 
-04 
<OJ 
•01 
<01 


rjaugea 

EqtiHi 

Procertr . - 
Mtimjuenji 
Mm . 

lili Pi n 1C 
European . 

AirncTn . 

Fiitd bncren. 

iMw-UrJeeGUl 

Gath 


Lit! Fsab OcaM 3eilfi> 

EdwiI 
Prusgrfr 

inunuii-nui 


- Prudential Assorancs Co 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/mfnute at all other times. To obtain a free Unit Trust Cade Booklet nng {071) 925-2728 
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CS Ecu Bd A. HIM 


„„deaBdA — 

CSOaUenBdB 
CSSeMTUMr 
SEmiBlatD . 

C5 Eng Baa tax* E 
CSEmraBdA/aOM. .. DMZUJO 263.91 

steJ^sssr* 

CSCoid HIsesA/B J... $166 64 169.98 
GSPtfaMmlWBS- 
CStfgaaolaertiiAP^.. 
CSnarasIttataBPs- 
CS Euro Fin A78 
CSEaroFtaA/B. 

BFtadrtSFrljCl/h .10147 
CSFbrilaWMEl/h— <10152 

g fbttmfi 

Gomim 

CSH Arnicas AJBIfSS. 

CSOKAIBESt 
CS Fiarcs WB 

Oalwa Japan Gem Fund 
Doha Japan (rim ...13 47 738! 


BBsasaaf: HFI 8 SIS 


: StSSSjEtTl 


SCsHIm Brack.. 

Sain Fybbc Bands— 
USDelMr B opPi.- . 
Ya Boats 

CRMPRWe 

GPU- - - 

UKEnKies 

Warm. 


fr U*Sf> 117 48 . 

*tfKSS-S": : 

- 

taSiSJ:- : 

fr- 6136 6243 .. 


„ ssisiss^f E 5S F,, ft«i - 

: to wm» rrt fi _ 

j B5 jSST . 1 *r*i - 

- s^xasts"^ 84 -.') 0 - 

„ Espirito Santa tavgstnwt Mgnmt tOCAV) 
a : 

: SSSflfS SCT 4 !^ . ...1 - 

= S“. L,T ^^44 (S W4 6 l 7 , - 

I Ebrtse Valoe Fond GO . 

- HAV .r *1031 l.l- 

” Fnt ftifrr ta) 

" Emm Protection. .lEolSlM Ub«l ...I - 

- NtvEmDT Fa Is977 lOZbl -O.Oil oil 


Padfic Basin Gnnvth Fund 

HAVASta I *1037 -003 - 

HAV B Si I SIC 98 I -OOSI - 

ftasenberg Global Mngt Co SA ta) 

jaBMKrw m?7| - 

PantaUaBtHAV 1 S9 91 I -O.lOl - 

Rosenberg Management SA Cu) 

RmHXfaAlstaFradlTtid . , . 

pgsttaUpArHAV. _ .1 HO 33 -0.03 - 

Portfolio B HAV. .1 $10 66 I -OJOl - 

Rosenbe rg US Japan Mnprit Co SA ta) 
PCSShSnSMU^.f **3.72 | -037] - 

fa?ffiiH»*^....l $1814 I -0.071 - 

Skandifond 

SfaudburUa EnskHtta flutfro 

Eerily lit. As. . .. S14-34 15. *77 *003 

EqUtjGJcSOl .. . .*133 140 *CQ1 

Fra tot. 12.43 236 *031 

Equity HitoralRti..... So 76 0 BO . ... 

EratiyJAPtaAcc. Y96 100 _. - 

EqtVly HordJc. SL28 136 *0.01 

Eptity UK — £124 L31 ..... 

EatityCmiCmra. . *134 141 *001 

EafHyMMIUtranau. 50 46 1.02 ... 

Eos By (forth Anserta 5LB0 190 ... 

BoaauH-Srt. *10 44 10.76 *0.03 

BoodDEUAaL DM1.07 1.09 

Bond DtilvAce. 5120 1 22 .... 

Band 5rrtflm Acc. ... . 5Krl3 83 1396 ..... 

HlghlBCasseAac — 51 44 1.49 - . . 

BtoUlM/SICAV.. . *Uttl4 11434 *015 
Target Irtenutlooal Fountain Fnnd_ 

G total Brri SFr255 -032 

U.K. — - - SFr 2V33 ...- 

Jtara _ . ■ - SFrl 77 -0.03 

irttl r ulB - ■ ■ SFiB.98 - 

Meltlcsmaqr BOAd. .- SFr254 -002 

MtaWM — DM322 -D 02 

Drum. SFrJ-1 -007 

Target Intematlual Ud 

baluwOiFl — JS172B 18241 *0.081 - 

Tempi etan Woridwlde Inve s t m e n t s 
Cmvta Ptrtfrito 

OooA-lS *1821 J . .I - 

CUaA-afr ..... . *1136 ( 1 - 

dm A-3 5 8U1 I - 

OvB-lL - P« I 

Class 5-2 S *1162 I 1 - 

{acratPartMt 

0«A* I 51082 I 

ClaaBS I S10 73 I — .1 - 

Trantwerld Bond Trwt _ . .... 

HAV 1 SU37 I *03*1 - 

US Pacific Stock Fund ta) 

HAV. J 515.79 I 1 - 

Unibank SA, Froittmnner I ta) 

Era6lB92 - .. Ea7*l 56 

Cto6i! Beads DKril9.« 

GloaxJ Boom DM11372 

Surf tog Fima. . - . 1 13 2 24 

Sanfloarfai* Bend. DM11810 
Damtfi Sards.. _ . 0Hrll7 22 
Unko FI uncial Stoices SA Lnx 

DC fcnewoeat Bart Ltd . . . _ 

Urtelrmst F«m . .TTCltkO U 7130 1 - 3 00 
UikaCKBisyFarilu) IIUUS62 63 65 1 ....1*00 

Vi Ung Fnnd-SICAV 

ANAVFrt3Eai6810 

'WINTERTHUR* Fond Mngmt Ca (Lax) SA 

Ml ClPbi! 1ml Bond.. Ecu 111 48 \ 1 

WIHCirttitaJEotiQ _ LcolOa 13 ... .1 

HUfilaMMtona.. SF)21*56 i .... 1 - 

World Bom) Fumt-SICAV ta) 

WOfUBAPdfrad .1*23.57 5.08 1 *0041 080 

tor Ad Wartag Attn Mngt Lradra 
World Trust Fund 

SUrrs HAV | $9.90 “0 05 - 

W»rm»HAV ... .( SO-W ...] - 

UNIT HAV. I »*9J0 I -02S I “ 

SS^J^.^ T ^ ,QW i" I - 

2 SK"" 1 _ x r?? _*l 5 StF« npiv ^ _ 

SWITZERLAND sa RECoewsED) 

oSSSSpS 5SS 4 ."^ 

tLLA. Bond Investments AG 
8 Bamstnra CM3Q1 Zag. SvititilAdd . 217180 

SSSSSOlSKS’S.Sl':.:^ : 

OTHER OFFSHORE FUNDS 

M Oftar * or YMe 

Frier P«a - GrtM 

ATSP klma9«nwfit Ltd 

awsr^jrflfli » .-1 - 

Abtnat Fund Mngw (Guemtey) Lid 

Thr Hr* Asia PndUd . 

HAV USSUIIMesD .1 I ..... - 

BWlSriAtarilfiril-l $740 I -I - 

Adlg Inestment * . 

AdHiaia . . . . DM2 43 £207 

Adurrfea. DM1A6.M 1M2I 

Fordti - M7333 76J8 

FradU 0116021 6)22 

Aetna Malaysian Growth Fd (Cayroan) Ltd 

HAVFetlM r $9 *820 F ..... 

Allianz Capital 

taMmattonti .. S14 37 1*21 -013 

■Ural tonal CUB B . S18a 1425 -0.13 

Ooartr 5220 23 76 -0 12 

(taartrUanH 52224 22.24 411 

ObuiSattlCn *1093 2137 -005 

6fcHMIC«DaB„SieS2 -0.B 

eaaadtoi F4 .. 1 55 09 539 -007 

AU luce toumailwal Ciaracv Rnanm 
USS tones Mar 10-lba0000648«9 1274r6Hi) 


Asian Convertibles & Inca me Fd (Cayman) 
UAVUarfr. . . 71 51002 l I - 

Austro-Hunganr Fond Ltd 

BEA Associates 
SnAnsiaWVUtill .] S2.75 

UrtiChUSAfirellit*-— | 510 8611 

ArtatauOehtFdJrtT 1 S 111 62 

uSmllntiAslrt-l s- 


aWVItaU. .] S2.75 

HJoreBa*. J 5108611 

i0cMFdJrt7| 510 62 
xPlmsicBss: I 5 - 

J alius Baer Multfetsdc . . 

Enraging Eteera . .1913 91.41 I 

Berlin International Group _ . 

KStaArd TUddJ 737 -0 05 

pMUFdHAVtoU 52280 .... 

Cbrrul la (Jill Mar 13-1 $780 

Oryuta>iit«DIbrl3 I *7 94 I I 

The Batavia Fund Ltd . 

KAY Claris I 5752 I . .1 

Bermuda Intt Immstt Mgmnt Lid 

Apchqrbtfti) 51923 1934) ... 

Fomfiasd 5833 850 . 

SO ttiJCarremj. ...... S17TS 17 93 

JAd Dirt 5pcl Sim. *948 9 68 1 ...I 

■amfald'IMTMl 
teUrUSDaharJ Cip S35.8S 3621 -031 
burUSttoDArlliC. $10.06 1027 -014 

WlECVlCW ErtlOJD 10.92 -012 

MI'ECUlte Ccs2039 1050 -OJ2 

totilSIallBglClp.. - UO 97 112)9 -Oil 
lUKSutfinvInc .£ 10 « 16 56 -till 

SBSB&- ■.“»?]* IMS rd 

£SS£S^ F !fS*19 1633 .. 

kMAtaaf (StB^N) - £9 78 Q.9Q . - 
Imyigtittu] (ECuT - En^.75 9.4b 

(tanfi Aorarop W81B 1J44 

linim ... 58.07 824 

fSnrm- . .. 99.71 9 91 ... 

PactacRim. . 51168 11.93 

Bardier Funds Ltd 

tan Fa 9AV Star llTJ S36 4S I I 

The Brsxillta lavFand 
HAV . ... .1 SSD31 I I 


Global Asset M 
UMOmneis 
MMPjcHfe 

UUPjcHK&uFe 

BA** ftrstcBcurtog 
GA1| Setrcuoa 
*W5i9miKil4U. 
GAUSFrSracitiBDM 
QAM Ttiyo Fends 
GAUTscn* 

Q8M U5... 

GAM n Imuitmu 
CAU UjL* 

GAM Whlteifcjm . 
UHitaMmi 
GSAMConwsHe 
GAM BoadSQrV 
GAM BflW S 5DKI1I 
GAU SoadSwFr 

GAM Hood Yri 
MMCMDV 
GAM Bon) £ Sling 
GAM I OT. Mondial 
GAM (OH imrriCA 
GAM ItHiPoclilc 
GAM iCHl Europe 
GAM frKtHlcn 
GAM Stlg5|KUi Bead 


DMJ00.10 
1129 25 
SF.1293 00 
5Frl944 CD 
SFr 1981 DO 
SFr 77 Op 


I 1114 63 I 

Global Government Plus Fond 
V o PtadratUI-BacW Sees IJIO Ik 

HAV March 6 US 57 .6* CS9 11 

Gronrllle Managemsct Limited 
Graartllf fcoTn l£l 2) 1 27l 

Hen Praltogdep MjkA 11 
Group One Limited 
Mlvrlll tort hstl 8 Ca rta MLE 
tSS&PMOMdSaL Ilia 7 46 -I 


Group One International Tit 

NmUUyPrt 

*6maa Ltiaiaa tiatlap 

CMUUCnSSmcl 1 5900 09 9411a *167 8 68 

GMUAUCnSSfrfcsl. 548)44 UMul 7 72 

rm Canlw SrrtB _|i»7J* tot 9?) *1 4iJ 6.90 


Bridge MaBagemertUd . 

EBSfli-rvTfea :: .1 = 

Loos 


Butterfield Man; 
BotumCapiu! 
Satires Cap Aatv 84 
8ffttres» Equity Acc 
■anitBtacAce. -. 


anagemeit Co Ui 

t $16 49 

84 13.16 __ - 

s $9 43 487 ... 

.. .1*753 7.77 

re I 1034 . I 


CSC International 

GFi aort t«tto WtrD FFr14792141 .. - 
tFI Lets Tern ton 13- I FFr1298660 I -I - 

Cantrade ITEC Fund Management 

ttssr-v-A fflSrTHa 

Top 20 Foam HricrlML I 011139.06 I -0 78) 0.93 

Capital Intematlual , . 

CAPUxltoL Frad. .... T S9825 I ... I - 
Citizens Investment Trust Mgt Co Ltd 
KOfiaGHCh Ttt HAV Mar 1622,17938 US$2858 
Km 1990 Trust HAV U*r 26 Won 2.80723 USS3 63 
Saoal Alla loan T(t HAV Mar 16 Woe 6 28784 
ussau 

Ud (Hmb Knag) 

.51622 1738 

i?S ■ • : 

$246 239 . _ 

Coarrarti toft Writ . 58 22 B.64 . . 

CaakotSaaoerFd- . *10 04 1065 

Cm nragpl Mrifsln . $10 64 U 18 .... 

GmxmtVtaimPigta^ $497 1047 

CsmarihKtaKriSitn&lOSQ 1104 
Credit Lyoamb Inti Aset M mft INK) Ltd 

AtitaSPKSlB.. . $17 01 17.W ... 

VSBaoUBGrtwIfc - $666 7 01 

MetagMCarrracy- $10.97 11D4 

HlppraShatra .. _- 5886 9 32 - 

PacrtKGrowrt. . _ £1231 U35 

AU*-PsofcCn»»n . SSI <5 153 -*>01 

Stog*BOrcGnM».. SSI 00 186 -002 

Frata PvtftiJO- ...9 88 ID 39 
Pekiiua Groath . S979 1029 


_ CwBumnadadFd. 


_ FkaSaKp8oreS(re .IDW77C5 1)192)1 I 690 

Hamm Investment Partners Ltd 

- Settcud Asms Plains fSU38 11391 I 

Hamsmanii HI das NV Curacao 

6AVF*628. .. 1544454 462HI I 

89 Hill Samuel Investment Services Inti (z) 

Bata re* Erast A Or AG 

- tortoaiFpitotf JSF'1416 1506 -010 

- CSFilrn Mam . | ST '<1.18 43421 -0 24 

- nf F«rrrti»alag>i . 515 37 l(,27| ^)04| 

“ O-lefeFdlNAncrt . I $5 189 54 t&l -OOdl - 

Tile India Magnum Fund NV 

HAV Mar 6 I S503S 1 I - 

- Indosuez Asia Invest Services Ltd 

raasaaFA .... 5438$ 483 

u JUdfiFtf ill 765 1239 -02 

S S feproean Tti. 537 02 » 475 *0 05 014 

°° Pacific 7*1. HC522655 134J -0 06 

J Oilenal V lie Tn. $43 68 45 98 *0 13 

Hoag Haag Fd 526 95 2837 *0 115 

_ UjaagM la Mar 16 $20 73 2183 

SeoivA lAalMia. $14 20 14 95 -0 12 

AnuiGraatfiFd $1833 -038 

Alton Incornr Fd $9 00 -001 

ISA Japan Ppoal GlH Y792 -8 

r. Pacific Gold Fd. - . $10 73 -0 15 

84 Hsoub^aFdUarU $14 69 - 

HUtocca HAV Mar 12. $U69 

UJaia Fd HAV Mar 11. J9.72 

_ $Um Fd HAV Mar 11 S23 22 

_ toaguu Kpiea $9 97 -0 05 

" Interim rket Fund, 

~ HAV Fc6 24 .... I $528 94 I <0 211 

- Tbg Jaguar Fund ,N.V. 

- HAV Mar 12 . I $53105 I I 

- The Japan Capital Secured Trust 

M HAV Mar 11. . 1 $84072 I I - 


$89072 I 

- Jardlne Fleming Inv Mngt Ltd 
~ 87 Mi«jnVC<Ub 16- El Seal 

- June ik uv era la. S4a4 

- JF dawn HIV era 13 _ 0 51 -014 

- JffedSrtca HAVJmJI $11$ 

- JFPhmurliaViraiS $8 29 

" JF Hamm H4V UkIA. 51 05 

- Jardine Fleming Unit Trusts Ltd 

AriaPicMu 

_ JFAujnTniUltf S2239 23 70 *0 13 
_ JFAiatrallaTn .. $45 7 4 84 -0 01 

JF EasitrnTnUI.. $39 36 41 65 *001 
JF Easun Soulier C45. 51038 U 2b *004 

- jrFaErimWrrtsTs! S7 b8 817 *005 

- JF HK TstllH UO-1) .. Sll 30 12 18 *0 05 


Credit Lyonnais Ruase (Bermuda) Ltd 
SrseiMfcnaUd _.T 518431 | . 

S'wmCtd UP IUr93 I 512-279 I 

Creoem Isteroational Bank 
Crtgen Lntngca.. ...T Fa n ' 00 I 

Crvgwi US Optjtrtt... J $11981 I -. 

Cr^EsroOpuan. t DHU3-2B I 

Deutsche Ges. F. Wertpapieisp 

I. TDM7366 77341 *0.23 

14 .JDUIM® 11150 *0 2*. 

l . .. 1 DMM 75 66 37 1 -OOJ 

Hsu 1 DM33 80 34821 -005 


DWS Deutsche Ges. F. Werteapiersp 

trnou ^DM7366 tTmI *025 

Amu.... _.. . .lDUIMffi 11150 r0 26 

total . .. 1DM64 75 6637 -001 

111 nil - I DM33 80 34821 -005 

Daehan Investment Trust Co Ltd 

Kami run HAV Me 14 Wan 37.685 (US$48 33) 
5roti Trass KAV Mar Lt> War Z2.661 (USS28.9S) 
Daatao Korea Tu HAV Mar 16 Won 6.141 IUS57.80I 
Ptafira Allc Tst AAV Afar 16 Waa 7.277 IUSS9.4W 

Daivva APT Japan Fund 

Drim APT Jap -...IS6OM0 616301 -I - 

Daiwa Inti Capital Management (U.K.) Ltd 
ladtoicUA Entity HAvTT $4.4$ | •• T - 
UrtaytiJ Ensrty HAV I 51004 I I - 

Daiwa Japanese Eirelty Warned Fund 

JJpEoDWmHirlO . JS299 64 551 771 7J - 

Deutscher Investment-Trust 

Inc. Keottstfcndv ... I0M71J2 73461 - I - 

EGS Overseas Fond Ud 
HAV Mar 4- I $1365 00 I I - 

E.T. Investment Management Ltd 
EertlHtoncntTa TslAO 1 681-0 011 

For Elders Orrlurtfcod) at Pyrfqrd la. Mngt 


JF India Faafic- 

JF Japan Tntatci .. . 

JF Japan ore TsL . 

JF Janas Small Co. 

JF Japan Tetft Tu 
JF Japaa Wjrranv 
JF Korea TntiL 
JFkaraDUsnortTti‘ 

JF MaUvtia T<t... 

JF New Zealand Ta. 

JF unii 

JF jMaHaaUaugei 
JF Ncmra Ada To. 

JF Homan Gwsk TiL 5753 
JF ?atiF< I k T tiiHOtH ) $8 02 8 49 -0 01 

JF Pacific Sera Tull) $30 28 32D5 -Oil 

JF PNil.ppmr TsL 53539 3723 -0 44 

JF Talnti Tst- . 514.07 14 97 -0 16 

JF Taira ._ - IHD3UI HH90W -0 70 

JFTMIlandTfL . 51276 1358 *0 01 

JFAtancnGMkTa..|Sll>b4 11 27 1 -00l| 


S13A.1 14 48 +0 08 

Y12J45 12.849 -138 

Y9M 1 047 -4 

T4BJD? $0840 -409 

V25.728 27 219 -85 

$7 2b 7 73 *0 02 

$10 49 uib *0 13 
5512 540 

$9 93 10.52 -0 03 

$7.99 8 46 -0 01 

Y2 181 2320 -17 

S 1.052 *13 


JF CMamul EoraTa 52 74 291 *0 01 

JF CtoOti Band Fd . . 515-13 16 02 -0 03 8 2 

JFEihOObIbTuUI $10 64 II 27 -0 02 
JF Euro Writs Tit . .. 5730 7 77 -0 05 

JFGrmsany Til DM8 36 8 85 -0.05 

J F (Hotel Cm T%L . $11.49 1217 -0 02 
If Global Writs To. st>42 6 84 *0 04 

JF Bfllud Sccjrftks (aJ. — $13 76 1456 -004 
JF Global to TsL. .. $5.28 5 59 -0X11 

JfVatotaaxrfltta"— $977 1035 -014 

JFVrt-tatOtaiCagla-- $848 am 


Emerging Markets Management 
Ervr Idas Slot Ftt29 T S287J9 I *6 72 
Mi pra Etas trail . | $9 90 [ . - - 

Lam Aa Em lilts Fa 29. 1 $21 73 > tlJKil 

English & Dutch Investment Twst ^ 
HAV Mar 10 1 0019105 I _ .1272 

Ermttage Gran 

EmilugFBarrayr Fd 


ErsVIagr Cius5y Ada Fd_ 
Enolugf Ca Rb£ Fd .. J 
EmugfCaKalStH 
ErsUKQltaSrtriFI- 
ErtnluratoKkta 
Ersiiuor F5 1 
Em HtageFdSUfcn. 
EmbapkiU 
Bn rit AiK ‘ tetn fd 

Embagr Aiarraga Fd 
EnrtagrllAnrrtaFa 
EmUAgtStufaLU 
ErmlugiUK Entities. 
EMH Etropcm FS 
SG Intamattoral. 

Europe 1992 , 

HAV „ _ 1 


S.G. Europe Obligations SA , 

Earaa-OHlWMtom ...3 $106 41 I *0.03l - 

FFM / Swiss Financial Sendees 

Maftiplv AtfvFsory ltd I 228830 I ...I - 

Falcon Fund IntenatioBil Inc , 

Falcaa Fp HAV F(p29 J $1601908 I — I - 

Fidelity International Ltd . . 

JaaiOTCtoBlNBSW.T 17.75 -0 09 - 

Uttoto CtoUJlLM .1 $1101 1-0 051 - 

Fidel Itv Investment (CD Ud 

Ans Vatehf. X. SU9.652 _ -914 1 . - 


AnsValsnf. 1 $119,652 -914 

” AractfCteArsutt. JSI72.T1 18135 +0.41 103 

Aanrrila — JS16Q3 1683 *0 03 

“ DoilirSJvtogtTsl.. -X $194 92 *0 06 3.44 

1 Pacific. J $2 76.95 2*0 00 -380 0 05 

- First Mexico locome Fm»d 

- Fkrn WtskolicOa 16_ I $20.96 I .1 - 

- Fire Arrows Chile Find LM 

HAV Mat 10 .1 $25 04 I ...I - 

I For FtiM) Stew Wo Vt Fnra Fund Uivn 
I Formosa Fmd 

KAV Mw 16 VTSR21Z27IDR rahic US583.200 

Z Formosa Growth Fund Umited, 

FIAV f Sll. 448 1 - - I - 

- Frankfurt Trust Investors ent-GmbH wvT6TDvnw«lw. 

FTtotBtfta... iDU4055 41.771 . - UMTfniraMiniM- 

Franltft. CfftVL Fd . ..I W19t 63 167611 . 1 - K4TCTDIPrirtilTD(S_ 

- Free World Fond 

- HAV FM 28 1 $7144 ( ...I - 

- The French PrestiM Fxnd 

- HAV Marl*. | .*Z3 04 1 -1 

EqalvaltNU J FFrLS 90 I .1 - 

I Futures Fund Mnamt Ltd 

UR HlgD-lacsne . . T178 108 ..I 

Grid toe. SO 41 0 44 . 

- CridArartetatton lii>»6 oral -.1 - 


JF Managed CwiriCy . 9 89 . 10.47 *006 - 

JFUanuMbtU5$. Sl « 382 

JP Mgou Mfci fra. . vioa .5 13 

JP Money MU DM .. . DM100 .. 930 

JF Mam Mks £. £100 . 1023 

JF Monty Mto SFr - SFrl DO 7 51 

JF Monty MH Era. Ecnl 00 ... 9 90 

JF Monty Mia C5 . CS1 00 . 684 

JF Manor Mil AS. . All 00 ■ ■ 6 BO 

JFUonnUHHKS. HKS1 00 .... 4 3A 

Drily Dealing EXCEPT Marred niut • 

Kestrel 

First team CM Fcfc 28 **54 

Sterling Starr Frt 28 flAia 

US Dollar Set Fee 2S 1 S26J9 I .1 - 

Korea Investment Trwt Co Ltd 

Kartt IntaeatioKal Trati 

HAV Mar 17 Won 29.354 36 IDR Valta US$37,827 78 

Saori tottmadaaal Trati 

HAV Mar 17 Won 28.04*67 IDR vatot USS36.I42 62 
Ktota Equity Trtat 

KAV Mw 27 IVoci 744-13 10* Value US37.402.ra 
Kara Pacific Tred 

HAV M* 17 Won 7.08386 IDR Valut USS91287 

Lasicfcpfaank 

Eeretodtr Fd... IBUIOTJT I48B28I - I - 

LehmuTgBrathere JSoorta^niwt|i Fhim| 

Lippo Asia Ltd 

JJaFfitatatiLaitiv J $568 I .1 - 

Uoyds Bank (CD U/T Mrare , _ . 

UoynsTnru (Xmoai .121 2 ©7 Sal ..10 54 
Dtilluf nrvtfr an Tlmndat 

Load on Portfolio .Services Group 

u!£ ; !hpb. J m T ill 

. ..I - 

BSaft^Ptuh i .. i - 

i . - 

Malaysian Smaller Co's Fd (Cayman) LM 

- 

Man Internationa] Futans 

MINT JRinTD-Ord I 544 19 .. - 

MINT UMITEOHnc. I 514 63 l . I - 

KlSfT CTDlTD-axrc tea - 
tUVT ETC LTO-I6» 1TO 
UHTCTl) LTO+Jar 79*4 
MWT STD LHWHc 19»» 


UIRTSTOIKcMinm- -I 
HUT C1D (PadfC IT0«L_ 
MIHT Abjbal Gld Ud | 
FBarE uivtctdpic 
UMTS otosLMIBMP). 
MGA Pacific Ud 
BOBU Onto FtiiPBUL- 
AawhaawllnlH 
AJJami Gld Futura. 

‘ ABH. 

rail n 196.1 m 


GT Chile Growth Fund Ud 

HAV Mar 10 I $29.18 I 


1 Maverick International Fund 

HAVMarS T S 109.03 


- GT European Warrant Fd Urges (Lax) SA 

- GT Eire Wm Mar lbl STAS T -0 091 


GT Management 
GT AgpftodScMKi 
GTJ^CAH Fdtx) 
GTASUF4U) 

GT Asia Start 
GT AcHnila 
CTAtat Scull Cos 
CT Btrty Jopac Fd ter 
GT Berry JMSUDri 
GTBtourtHKBFdU) 

GT Band Fund W 

CT Drsuctatud Fdlrl 
CT Dollar Fd. tri 
GTEmargraHR 
GT Eucpc Fend (a) 

GT Eure Small Cns trJ 
CT Botal SrealCodi) 
GT Qt*l TtOiCanl 
GTKapgKengFd'j) 
CTHrtiPtecrut. . 
GTlKNMtaCtaFdtcl 
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FINANCIAL TIMES WEDNESDAY MARCH IS 1992 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar ignores strong figures 


THE DOLLAR retreated from 
initial gains to test support at 
DM1.6490 yesterday, in spite of 
more encouraging US eco- 
nomic figures, writes Neil 
Buckley. 

February housing starts rose 
9.6 per cent to l.304m. against 
the 1.176m expected, and was 
the largest increase for a year: 
industrial production showed a 
slightly smaller than expected 
rise of 0.6 per cent, but was 

still a hirnround from a 0.9 per 
cent fall in January; and con- 
sumer prices rose 0.3 per cent 
(after 0.1 per cent in January), 
in line with expectations. 

The dollar bulls had hoped 
these figures would take the 
currency higher. But the mar- 
ket seems to have already 
priced in a US economic recov- 
ery, and a push above DM1.66 
only drought sellers. 

The US unit closed at 
DM1. 6500/10. after a DM1.6525/ 
35 start, its lowest for nearly a 
fortnight, and was easier at 
Y133.3Q/40 from Y133.50/60. 
Later in New York it ended at 
DM1 .6455 and Y132.80. 

Mr Nell MacKinnon, chief 
economist at Yamaichi, said: 
"Yesterday's figures added to 
the accumulating evidence 
that the US recovery is under 
way. But this was not suffi- 
ciently powerful for the dollar 
to break through strong resis- 
tance at DM 1.6720. and we 

e IN NEW YORK 


could see further slippage in 
the near term.” He added that 
economic fundamentals still 
favoured the dollar in the long 
term, and most dealers still 
expect it to reach DM1.80 by 
the third quarter. 

Earlier in Tokyo, the dollar 
firmed against the yen but 
barely moved against the 
D-Mark in late trading, after 
falling sharply at first Dealers 
said US investors. Middle East 
speculators and Bank Negara, 
the Malaysian central bank, 
had been active sellers of the 
dollar against the D-Mark. It 
closed at Y 133. 32 and DML6528. 

The D-Mark rose against 
most EMS currencies, as faint 
rumours circulated that the 
Bundesbank might raise Inter- 
est rates at its council meeting 
tomorrow. 

Even though money supply 
growth and inflation data have 
been high recently, most deal- 
ers said they doubted that the 
bank would lift rates, but the 


market was nevertheless squa- 
ring short D-Mark positions. 

The Bank of Italy was said to 
have been forced to sell 
Ecu3Qm to support the lira, 
which reached a technical low 
against the D-Mark of L753JS0, 
before rallying to L75L84/94. 

Sterling finished at 
DM2.3610/ 15, up from a previ- 
ous DM2£578/83. Although still 
near Its floor against the top- 
placed peseta, it strengthened 
to 47 per cent of its allowed 
divergence below the central 
rate, from 51 per cent 

It was boosted by an opinion 
poll showing the governing 
Conservative party three 
points ahead of the Labour 
opposition. It wobbled only 
briefly after UK industrial out- 
put and PSBR figures, which 
one dealer called "unambigu- 
ously awful”. 

The pound also benefited 
from a weaker dollar, ending at 
SI. 7340, up from S1.7155. In 
New York it dosed at $1.7355. 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

Central 

Rata 

Currency 
AmouMs 
Aerirat Ecu 
Mar 17 

% Outgr 
tram 
Cestrai 

Hals 

V. Spread 
« Wettest 
Currency 

Ohergence 

^BatPf 


133631 

129082 

-3.40 

610 

59 


42.4032 

420428 

-085 

3J7 

37 

rv,rtl r^illrW 

2J1643 


-0 73 

324 

32 


2.03586 

2.04211 

-947 

318 

38 


0.767417 

0 766188 

*«46 

2.65 

4 


153SJ24 

SB ./ W 

-0.Q4 

253 

-2 


689509 

6.93725 

061 

L86 

-38 


784195 

7.93181 

L15 

U3 

-56 

Surfing 

0696904 

0 714235 

2.49 

aoo 

-49 


Ujr 17 

a» 

Pm loin 

Oat 

£ Spot . 

17350-1 7360 

1 7215-1.7225 

lmoiun 

0 99-0.97081 

L02-L00pin 

3n»mlK . 

2 67-2640,1 

265-262wi 

Umcruc 

883-873<ni 

0.75-8 65fon 


Ehi carnal rates let by UK European Coremiakn. Currencies in to descanting retain strength. Percentage changes 
are for Ecu. a jtotttht change demies a ven k cunenqr. Drargence dm the rath) beams bn tpreadc the 
percentage dHftrenee betnw Ue acuaf marts and Ecu antral ram hr a catena. ite the max town permuted 
gn«U ge deration at Uie ewracr’i nattt rate ham its Eai central rate. 

Mfiounem calodaite by Financial Tina. 

POUND SPOT - FORWARD AGAINST THE POUND 


Famart premiums and deewnts an ly in the US dollar 
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TRADING was very quiet on 
the UK money market yester- 
day. although the mood was 
improved by a newspaper opin- 
ion poll giving the Conserva- 
tive party’ a three-point lead. 

Rates were little changed, 
with dealers waiting to see if 
the improvement in Conserva- 
tive support is reflected in 
three more polls due out today. 
A better performance by ster- 
ling also reassured the market, 
which largely Ignored disap- 
pointing PSBR and industrial 
production figures which 
showed the economy was still 
in the depths of recession. 

"No economic figures are 
likely to be good news at the 


UK clearing bank base leodtog rate 
10.S per cent 
from September 4, 1991 


moment," said one trader. “We 
are much more interested in 
the opinion polls.’' 

Interbank rates stood at 
UHi-lOV, per cent from one 
week through to five months, 
and lOfrlOJi Per cent from six 
months to one year, although 
the one-year had opened Ya per 
cent higher. 

June sterling futures opened 
up at 89.27, and dropped 
slightly in the morning to 89J25 
before firming to 89.29. 

Funding proved more 
difficult than expected after 


the Rank of England initially 
forecast a moderate shortage of 
around £5 50m. The main 
factors drawing funds from the 
system were £726m treasury 
bills and ma hiring assistance, 
and £317m bills for repurchase 
by the market, partly offset by 
exchequer transactions 
totalling £355m. 

The Bank, however, did not 
operate in the morning, 
purchasing only £300m of band 
1 and 2 h ank bills, and film 
band 1 treasury bills, at 10% 
per cent in the afternoon. It 
provided late assistance of 
E125m. brin ging the day’s total 
to only £426m. 

Overnight rates eased to 
around XOV.-lOYi after the 
moderate shortage forecast, 
but in the afternoon reached 13 
per cent, reflecting the diffic ult 
funding situation. 

German call money was still 
stuck at the relatively high 
level of 9.55/9.65 per cent aboad 
of the Bundesbank's weekly 
securities repo today. 

Dealers said rates would 
remain high and possibly edge 
higher until pressure from this 
month’s heavy tax deadline 
was over. 

The Federal Reserve added 
temporary reserves to the US 
banking system through 
overnight system repurchase 
agreements. Federal funds 
were trading at around 4'/« per 
cent at tbe Fed's operations 
time, above the presumed 
target of 4 per cent. 
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7 We 
Months 

Tbne 

Matt 

&r 

hoaHv 

Lnoterd 

fanrrentiM 

Frartftnt ..... 

9J&98S 

9W-97U 

9809,70 

9.809.70 

958968 

975 

arid 



9% -10 

9B-10i 

4 B 98 


Metrahn. 

9«W55 

9541962 


9549 62 

- 


ToRjO 

man 

325 



OSk 

- 


DdMId — . — - . 

10%-lDV 

iD%-in 

10%-10% 

ifel&i 

lOlg-10% 



LONDON MONEY RATES 


Mar *7 


tntertUAk Offer - - 

interna* BW — 

SaM ujwiy 'Ptpt"..' 

LoOrtAmfiriW Bonds . 

□focnat Mkt Decs 

Company Demits — 
Floance Horn* Deposits 
TraasaryBillifBayi.-. . 

Bank Bills (Buy) 

Fine Trade Bills (Buy? . 

Dollar CDs. 

SDR UAkM Deo. Offer. 
SDR United Dep. Bid . 
ECU UafcM Deo. Offer. 
ECU Linked Dep BHJ ... 


Oeenrigfa 

7 

notice 

One 

Month 

Three 

Months 

51* 

Month* 

11% 

1DH 

10J* 

10% 

ioa 

10% 

105 

10% 

10% 

IDS 



10{i 

ioa 

lofi 

10% 

10lg 

ioS 

10% 

ioH 

11 

10% 

_ 

- 

_ 

— 


10% 

10% 

ioa 

— 

- 

10% 

10% 

tog 

— 

— 

10% 


9 ff 

“ 

- 

Mil 

IDS 

10% 

— 

- 

435 

435 

457 

- 

- 

18% 

10 

I 

62 

lOi 


Treasury EUUs'seriT onerenontfi 10H ppoait; three mwrtlts 9 
Bank Blll« (bHU- Mte-month IDA per cent; ttett BUMlB_10 ; 
tender rate of dlscoaut 10.1247 : 


j.c. EGSb Find Rate 


One 

Year 


101 

10 , 

10 ,- 

10 


10<I 

MB 


SIS 

6J» 

10 


per Gent) six meotJw 9H percent; 
per eav^raasray Biil&r 
jura Eraort Finance. Mate 

February 28 , 1992 . Aareed rats for period Mar .23. 1992 to April 25 . 1992. Scheme L fi.fr} 
S.C.. SeDeme II & iniLM p t Ref once rate for period Feb 1.1992 to Febraary 28 , 1992. 


Sclieme IV&v 10.433 p c. Local , 

days’ fixed. Finance Houses Base Me 11 

sewn ' 

held 

sir-nine ... ... 

5.1991 . Deposits withdrawn for cash 5 for etM. 


and Finance Reuses sefon OayF natke, etbert sewn 
Marti) 1 , 1992 - Bank Deposit Ratal for wm at 
t Otpollt £1 


BBTnsn pounb mw) 
Si pert 


dose Hfob Lore Pm. 
Jw L7000 1.7150 16940 L6962 

Sep 16840 16936 16710 16722 

Ds 16636 16700 16500 16518 


Jon 

□esc 

95l23 

9SS 

Lm 

95lD9 

Prer. 

95JA 

Sep 

94.76 

9*77 

9481 

9*86 

Dec 

94.00 

9481 ‘ 

3386 

93.92 

Mar 

93.69 

93.70 

9357 

9382 

Jna 

93J8 

3318 

9106 

9313 

5(0 

9274 

9275 

9261 

9271 

Dec 

9226 

9228 

9216 

3224 

Mar 

9222 

9224 

9212 

'9220 


STXMUD a NOBS 503 

SHMttoeWtx 


SWISS FHANC OHIO 

SFrl2$,mS*r5Fr 


dose High Low Prre. 

JIN 0 6642 B.mS 0.6570 0.6569 

Srp 0.6592 01620 06515 0.6519 

Dk 0.6556 06580 0.6480 0.6483 


Mar 

Jus 

Sen 

Dec 


409 JW 410® 406.90 
410JB 41140 408.40 
41Z55 41330 41D.2Q 
414.49 41530 41220 


Pier. 

mm 

408J5 

40925 

41180 


FHLAtCLPHM SELBOPTBRS 

131250 Icetis per O) 


Strike 


Calh 




Pits 



Price 

1875 

for 

5.93 

bS 

JW 

658 

Sep 

- 

0% 


'Jna 

284 

is 

UOO 

390 

455 

4.93 

580 

319 


269 

658 

1.725 

240 

354 

381 

459 

217 

386 . 

■ 500-' 

SLD* 

L7!® 

156 

219 

2S7 

358 

3.61 

5.40 

657 

982 

1.775 

0.67 

3*2 

287 

276 

5.46 

7J6 

8.27 

1334 

fa? 

02B 

088 . 

t2 

219 

752 

9.08 ' 

1019 

13.23 

18S 

007 

0.48 

0.83 

L66 

9.77 

1321 

1225' 

1521 


Prtrioos dfofo open Inc foils 267J37 Ml 4W.976 (AH crerendesi 
Prerions day's Nhrae: Calh 7.084 Pah 281721 (All carrendes) 

PARIS 


7 tall) WEAR 18% NUnOHAL HBKH BOMB DM31F) FUTTMES 


Him 

Sett tain 

Change 

High 

Lev 

VMd- 

Open tot 

106J4 

10680 

*016 

10680 

106.70 

097 

34.219 

10016 

10828 

4020 

10BJ0 

man . 

BJ5 

100712 

10638 

108.40 

+020 

106.42 

10058 

933 

35Z8 


Marti) 

ANt 

Mnfo 

Estinted tokaae 93,674 Total Opra latreest M15J1 


TMEBMRTH PMR FUTURES OlATIFi tfosts hdubati offered rate! 



am 

KTMH 

arrra 

■m 

KU 

■tTl 












BT.tfl 







KtY'TS 

■LlA'Lw; 



EnJ Band mime 11145 Total Open fataest 49^66 


21832 
12,770 
4505 
. 1929 


CAC40 FUTURES MATOT StseS fadei 


March 

1956.0 

19590 

+150 

1963.0 

19530 

Aral) 


19745 

+150 

19780 

19670 

Mar 

19825 

1989.0 

+15.0 

19625 

19625 

Jure 

19765 

19800 

+155 

1973.0 

19730 


Enkrated tokaae 13.992 Total Opm Ittsest 27,6% 


16,482 

4400 

Z& 

6^90 


gcd hoho auun 


Man* 107J7S 107.66 -KIM 

Jura l§7JBa 10738 . ri).06 

Estinated wane 8.8Z3 Total Open knrest 12J20 


107.78 

10784 


10756 
107 j64 


882 

8JU 


4454 

8466 


OfTOT 0> UMfi-TEm FKNCB I0NB OMTIF) 


Strike 

106 

107 

108 

109 

110 
141 
112 


Jane 

154 

0X1 

0.44 

049 

0.06 

002 


Calh 

SqxmAcr 


lat 94042 13434 

rotaw 26478 Total Open Interest 


PWj 

Jn Septankre 

®J2 

030. . . 

O.fel 099 

144 


.91587 


064 

tL« 

850 


74,146 


8463 


850 


BASE LENDING RATES 


Urate Company 

AfTiedTRBl Baafc 

AJBBank 

• Hb»j testate 

B&CHBtimt Barit. „ 

Bub of Banda 

B«oBiSaoWnaja„ 

Bart of 

Bart nf Mod 

Bartoftaria 

BankofSmUagd 

Bshiok Betge Ltd 

Barclays Bank 

BOTnartBart 

Brit BkofMkf East 

• BrawSWrty 

CLBokKederiaad 

CkaartSA 

CQfltediatsBart— 

CbtfedabBapk 

Co-opeatinBart 

CrttU&Co 


105 CtaflUjanofs 

105 CjpnsPwohrBk 

105 DntarBartPLC 

105 DcswlAirt— 

103 BpattirfaiBartpfc 

103 Eater Bart LMud..- 
105 FlBaKfaJ& Geo. Bart... 
105 RntRaUnalBartPic. 

105 • Robert Ffeoafog & Co 

105 Robert Fraser & Pbes .„ 

105 Gnibart 

105 •G^nmUrtoo 

105 •Handns8art 

II HanarthTranFfc — 
105 Heritable &G bi to Brt, 

103 tHmSanaei 

105 C.Hoan&CO. 

105 HoRgtaq&SSBsfBi'. 

105 Maa Hodge Bank 

103 •UoptttJosrt&SM.- 

105 UtqdsBart 

105 Megbaj Bart Ltd 


% 

105 
105 
105 
105 
105 
U 

u 

14 

105 
11 
105 
105 

105 

135 •IWedBkofftnft. 
105 ' MjTrwt Bart Pic. 
105 -. Western Trait. 

105 
105 
105 


McOiiinenDi»gbsBrt. 105 

MiMBart 105 

HoMBarthg 105 

NaLWeStoMa- 105 

Rorttoc Bart Ltd 105 

.Nrtreft Narine Bart 11 

PnntialBartnX 14 

Aodvrte Bart Ltd. 11 5 
HDjaianf Scotland— 105. 

• Snitti A wnbasa Secs. _ 105 
StatoardCteUred 
TSB 


IWartnfc. 


105 
105 
105 
105 
105 
105 
105 
105 
105 

105 • Menton of Midi Mortal 
105 SeariUes H noses 


WestpacBakCdrp.- 

S Uid far- 


EC 

ENERGY 

MONTHLY 


A comprehensive filter of ‘ 
energy news from the £C 

EC Energy Monthly often > unique node . 
track on energy developments widm The EC 
agencies. It sifts ibo rMevrenJ from the 
UTdcvsnt to prorate mxtset. 
comprehensive coverage of sS Empesn 
Cosnnnaiity devdoprnents thu are a£tecnng. 
w might affect the energy nntnsfiiesi. 

It will ennie tbu ytn axe folly mfinmed of 
new legislatiou at an early date and d» 
dinrctirai of new policy oemm before ' 
they are generally known. 



So caaora drat you wo will be k^i informed 
of afl EC energy davebpomta. 


FINANOALTIMES 


Said NOW far aFREE PRnpfo toue to: 
LerttOiHpn 

Fmanckl Times Bnams Infbnoitioo 
Tower House, SoulhuqHon Soeet 
Uod« WCZE 7HA 
TeL 07! 240 9391. Fix: 071 240 7946 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


’Oran 




13? 


UCr £50.1 


Grass A 

. Grass Net CAR fat Cr 

Cp-aoerallve Btnk 

POBa»30tL Skilfl rend afc .rtnc ■ 0800616162 

T§S4_. - JlLSO -i -IVrarlj 

uj.|frMta 

19,999 1 1030 7.901 10.1 HM 

JW, |4J<) ' T4g| ' 4.7 1 Witt 


gM A JiE SjT 

Dawtt0rerQnPta-ll060 . -1 lLUBMlfc 9.50 

■nra COTF CtariUHDwMH *e»rait_ 7* 

^s uaLiipdrag aysAa EMk ™ — IfS 


jfiEff’giisJr* 

A ittrolSS 
-I ujuF 


BAl6-Wtt 

rjol tojol Min 


lym 

Ctilt Bti. Gf OB. rt Ctarto Of BfodwW 

55S t^TJSS" S^sr-:]; 

Cwtnora Man Mi n-te#» 


t- 


m 


X^afMDratS(.l«MM 
'its 


ctHrra. 

■ 7 ^ta»pari.._ 

Fnd 


1038 

10.08 



1037 
10*4 
UU5 
MS 

1038 
mxf 
woo 


071-7331000 

63b} 904} 

6.19 1 B51 .. 

Ull 7 .98 1 tar 


S 


Money Market 
Bank Accounts 


fS00-M,499_ 

. , . a-£499 

071 -23ft 1425 0— ** 

!5S£ST5«fa.w«»««s 

tz Bassr.^r ?. m 

>SS cSomS^iMDK?] 8 50 6.40 1 B.7BI for 

ySSvSTwiW . 619 831 for 

7851 • — . 

DartingtH & Co Ltd Imnatmait MCA 

ffisssas-Bi. tsl sol s 


Cross Set CAS tatO . ^ 

AIB Bank Hfoh Interest Cheque Jtoont ,071-2350036 

IhtaMnt Hi UterUge UB8 UA , 0000282115 SoSaOool^fitfBS 8-137 U.Ufb-«u 

51 WSMSt* ■ 07x^8 «to 

JSSEXita — -- I2SS H5 1^1 JS Hal I foci Bid* Sac tort Reserve Oto w e Ac e 

MfatCfoStooOlMH 7 JO I UL47I SKI gs°SSe4«“" 9S 7Q issl Qtf 

Allied Treat Bank Ltd _ H £ 

I'u.rffSS J^l^u Hedpe Bank Ltd 
LtS US? 10 WtadscrPta«C»fdWCn.3BX 02223S800 

WCAtetovT— .. 9J0 6.731 9381 Mtn 6M0iFH4iMrMaAK.Jia.73 8 061 -1 - 

Pre*£W lu» 13J»I>WF 11*6] for 

• • ssssi'-r-jss TiSSl its! £ 

■ woijmv. Rni99AW0444230E30 Htunfaerdyde Flnuws Braap 



S3 Kirin wort 


Ltd 


Mtt 150 Nracto Town At laoi as MV52B7 . 071 
I .19 JO 


, 1586 

7.1231 9.93ft>aH» 


6.981 9 JO .— , 
3.931 7.90l Ynrart ' 


Bank af Maud Hlnfa Interest Chcqac Accr 

36-40 Hl|6 Sl. Sta^iSUia 

Bank of Scatianf 

TOTfanta(«eSLEC2F2eH 

Batten Select 

ms 

£a;oofo«5;9S““]S^ 7ji S.n 

00 . 000 * I io jo yjal iojo 


MU HXCA. (E2LSOOH. . 

SJ uoyds Bank - Investanent Account 

s. BSaaaOT-- U E 1 MB 

E K=3?I 

MU Midland Bank pfe 

B S5523S&..HIJ0 

9*9 
9^B 

fcj7ul a.'775 1 Qtr NltWist Crown tei ro AupeI 

aial ^ Iw,a 



Veter 


6JBSI 


*» Ptovlndal Barit PLC 

n ai^!?u?oSo«*?Ik,ra“'' 6J6l TilT m 5T 
Royal Bank af Stattend pic Premium Acc 
42St Aodrew Sq. EtiMngnEH22VE. , 031-228 

WiSfczte tm nil t 

Sava & Praapar/Batort FTnnlng 
16-22 Weston IM, AMfoid BUI 3LB- ,0800 282101 

_ BmnaiOWH OMtaZj9.0a 6.TSI 9 42TD»lh 

6J6l 9 Off for rtSSI Ml nr..-lMI 925) Mtn 

„ _ . . ' 9r TESSA VltelMr JlO.OS -I IOJO) MU. 

Banc fa oark Bank Pl£ Premier Accaant . sterlfoo Bank & Trust Ltd 

M2fBt SSgS^»)Bgl'“ ) ,a SBSS 

^.__L_Jb>j» 7joI ujSI Oir Tmdan &€a Ltd 



HXCJL 

1 0604? 
SJBl 7J9T 
5J8T 7.93 
- 6J0 3J7 


29^3 Prinrew Victoria. 
DmaadAcc JS 


Brawn Shipley & Ca Ltd 

FoknIbs C odrt LMHuk LnadooEQ .071-6069833 Htsu. ;. 

HtCJl feJgj ?J*T ta WMAnpa.OOOf. 


to, 

Caledonian Barit Ptc 


9J3I 


Fin. 


Bristol , 0272' 4*720 
'.00 673 09 JO for 

09.00 6.73 09 JO Qtr 

09.23 6.941 0958 for 

6.73 0930 Oir 
-1 1023 for 


^ISl 0734560411 

7.931 10-271 Otr^l 


Data ARih Ltd 


□.OOOf. 


2S_B6rtfa Lam. liuOafECSyitM , 071 -62? 2070 J. Hatty Sctentfc r Co Ltd 


HKA. 


WBffSKaa 


Qnbterirareae Barit Limited 
1 Paraur Row. EC4M 7DH.H 



6.73 1 9 3807 1 Mtt 120 Ompsl*. Londoa B3V 6 OS ,071-3826000 

7.12S 9.92481 AM SWctal Ate. ( 9J 7.1291 9.82 f MU 

-1 10.7459 MU rtaOOQAwUtoWL-JojSOO . 7 31 1 10.001 MU 
Western Treat Uigk Interest Omrm Acc 
071-2484000 2* "ga 5 naira.tenaotil 1 .PLIl* 


ss 


7501 

751 1 

950 7-131 

Utii Wlmiiledon & Sooth West Finance PLC 
MU 114 NrenateSL LanSM EC1 7AE .071-6069405 
MU HHA Mta9eeAce.-JlO.6O 7.951 11.031 Qtr 

MU 

Mtn-bac Cmmmi me of Mnawitee am 


7U70 or bask rare louneui. (ton CAB: Ckh rite j»Naltttd 

to uke wat at cou p o n n ano gt l am es i paM oetw 

On oaet a tear, 'ConaumiM Aiwoi Rat*', u On 

rrenwara at wMcn Mna it credited to ue 




CROSSWORD 


No.7,80J Set by CINEPHILE 



• . . • ACROSS, 

1 Lawman at home to gimst, 
say C9T v 

- 6 Lawman- -retaroing about 

gold, Greek style (5) 

9 Lawmen far church? (5) 
io Lawmen complained end- 
lessly when upset <9> 

IX Sort of appliance chosen hy 
learner after cr ashing 0 ne 
car (10) . 

12 See 24 

14 Patting horse in sand hUl 

U ^iide far one body that 
gives adv ice on payment to 

government (7) 

17 News Agency at El Salva- 
Sot’s capital: they hang ff) 
19 Prosper, literally: might 
sound a cheerful month (7) 
M Lawmen In a number of 
pieces (4) 

22 ■Courtly object of service? 
(W) • 

25 Offensive effect of sift in 

28 l)lviaive club on west' side 
® ‘ 

27 Make effort to get river by 
wireless ccamnunication ffl 

28 Many imhappfly when-su^ 
rounded by whims and ani- 
mal scenes (9) 

. DOWN 

I Legally owned without nnai. 
iflcatioa (awfully fine point) 

■2 Lawmen arouse anger in 

- with journalist, came about 

ap) • : . 


4 ^ except the bottom jerint 

5 ami alert in mow 

ment (7} 

6 Lawmen, clever fallow, fa] 
lows me in a plant ( 4 ) 

7 Lover with a capital love (5) 

8 ltst©? 1 ’ ^ feDow ’ ****■ 

18 in non 

stop route through towi 

14 taSm” Tetled te ton “ 

u stop getting 

wrong end right (9) 

w Boss has b^i in 

«, U Lawman without arch 
Solution to Pnazie No.7^00 


□□□□□a ^ 

e a l H l°ll<3|0|D§ 

n | Q | Q g Q e D g 

u ^uroyH% c n QS 

l a l Q gn| ufi u F{nI'; 
22HsnoSQ Q B g B !! n ^ 
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WORLD STOCK MARKETS 


AUSTRIA 


March 17 


Sdi 


FRANCE fcaatinaeA 






Austrian AIM Ina „ 

Creditanstalt Pf.„. 

EA General 

EVN „...: 

PerimKooZemeot,, 

Radex HeakllUi ... 
RdnlnghausBrue . 




-BMr° 

"W"* 

..L7M -M 
2S4 +f> 

39/ +13 

541 46 

.4.930 a«0 
. 1.090 -10 


Ag^nJM/UFXEMWWK 

S5S17* 


Fi*. +ir- 




l*a.. 




. ! *V, 




ACtC-UiWoo Min .. 2390 - 
JSto 

Annul .... 4.135 ; .35 

BBL ■3370 -30 

Bank totu Lux 12.000 
Banu Gen Lux Pts .£, 11 B75 - +25 
Bareo 1J86- -Z 

Befcaen 11575 -35 

CBRClment MZO. -50 

CodUM ....5.030 440 

assaB^riap *?. 

wS^FreUM'!!!; $17D. -60 

ll^jratWAFV'":: %%25 +H 
Etettraftaa ACT __ 2.620 +10 

BBU 3 340 +30 

GBLAFV1 3>S +45 

6 8 Group : 1,376 +12 

WBGroop AFV — 1,292 -12 

•....399 • ,»3 

G«*emAFV ........386 

General# Ban®*— 6,700 -10 

Gen Banqu# AFV1 -.6,600 +50 

Seraat. 7^000 +10 

S'-edrtfca* 4,900 +5 

Kredlet6fc AFV 4.835 

Pan Holding Lux _ 13,750 

Petrofln 10,500 -25 

Powerful ... 2,470 -15 

PowerflnAFV ..... 2,465 +5 7 

Hfe! - 

SocGen Mge AFV 2-100 

Softa 5.725 

so tor.-, - 12. 400 

Tesenderio - MOO 

TtssenderteAFV 5390 

TVwmW 8,250 

Tractetoel AFV 1 ._ 7.930 .... 

UCB -20 900 -75 . 

OCBAFV ....20 IffiB -025 


DENMARK 


Hindi 17 


+ ar — 




<• 1 u- "1x3. 


OTTEE Fi.fl 


3RD 




taWolW*iijto-.M5 -10 

Blkuten 209 42 ‘ 

CarbUeroA 325 T -529' 

DR 1912 A 95.000 -500 

Dan ben , s 819 +2 

D® Dans** Burt ...310 -1 

EM Asiatic 142.20 +0 JO 

FLSInd B 61230 -430 

Great Nordic 320 

Hafnla HWgsA 36135 


ISS ImJ Sere B. 


-50 

TouDuumrk .1925 410 

UnManmarkA 216 


-.328 

-2 

... 885 

+45 

... 320 


...£800 


...347 

•-3 

...523 

+0 

-£760 

+10 


t-ii' '% 


FINLAND ' 

lUrch 17 llli 4-Bf- 

Amer 66 -2 

CuHor ...-.63 +1.90 

EjhoR 17.20 40.10 

Hsttamak] I Free — 107 +5 

KOP 1530 +030 

(Com BFree -428 48 

Kymmene 71 . -2 

Metre B Free 66 -130 

Nokia Pref Free .... 5930 -030 

Pohjoto BFree 67.90 -130 

Repola (Fred *43 -3 • ' 

Stockmann B 140 -i- . 

Tamptiia Frte 14 

UeHasBkC Free ..-.1430 -010 


FRANCE 

March 17 fit. +W r 

AGF 503 -4 

Accor — 767 • +1 

Air Liquid# 764 +3 

Akatri Al«6am .... 605 +11 

AhxII Eotrepr -1.016 +10- 

An i. 937 ■ ■ ~»2 

•. B|C --..,,.660 . 

ESN .r..:r*rn?o v. *&— : 

BNP Cert hw ........ 378 -230 

Bancalreai 490.10 -0.90 . 

Beqhln-Say 617 

Be»l»-5ie&rtlw-, 480 +10 

JAPAN ’■ 

March 17 YsH +f- 

Alliroinoto 1,410 +30 

AJebono Brake Ind ...381 +1 
All NlwWAInniS— 1,070 -10 

Alps Electric - 971 -19 

AmadaCu 983 -ZO 

AmanoCorp 2.050 -10 : 

Ando Consrectioa ...800 -5 

Anri tJU 941 -24 

Aakl Core 606 -48 

AraWaaOIJ CoLU 3270 -30 

Asahl Brew eri es — 1-240 +40 
Asahl Chemical..,- 606 +1 

Asahl Gian ... 1,070 +20 

Asahl Optical 410 -5 

Asles Core - 430 

Auugl Nylon 650 —15 

BanpiPlarm 1,110 

Bridgestone 1.090 +10 

Brotfcrind 464 -2 

CM 480 -10 

CSK 2.600N -250 

Calpls Food. — 1,210 +10 

Cabonlc 403 -2 

Canon 1300 ■ 

Canon Sales 24™ -100 

Casio Computer 1.070 -10 

Central Finance .... 340 -29 

Central Glass 499 -2 

Chiba Ban* Ktf -19 

Chlyoda Core 1.630 -100 

QlrodaFIreSM — 646 -34 , 

1 OtubuEl Pwr 2.630 +90 

Chupal Ptann . — 1,190 -SO 
Omssote? El Power ... 2480 

Citizen Watch 745 +20 

Oalcet Chemical — 629 +1 . 

oaldo Suel 504 

Dale! Inc .-. 919 -41 

Oalfaku 1.910 +10 

OdlcUK»BoBk— .1.850 -60 

DalKMPhann ...... £690 +20 

DalRtnlndt £010 

Dalkyo Kanko 1420 -20 

□almani Inc 630 ~- 

Dal Nippon liA 455 

Dii Nippon Ptansae. -1.720 +30 

Dal Nippon Print £400 +30 • 

Dal Nippon Torre — 426 -35 

DaJ shorn Paper .... 2,000 -100 

Dal Tokyo F5M ... 60 1 -9 

Dalwa Baa* 970 -21 

gasspz=»; 1 
Mteg 0 2 

Down Mining Co... 360 +20 

Ehara Core 1310 

Etsal 1.600 -40 

Erefel Gllco 1370 -4° 

Fanw -...3^0 -SO 

FudoComtnictiM 

Full Bank.-. 2.000 +30 

Foil Electric 622 -14 

Fuji Rim 2.670 +10 

FpflFlreAllailre.-.648 -10 

Foil Hew bid 306 -6 

Fuji SpIrniUtp 663 +4 

FuJIkura 620 -50 

Fujlsam Pharm ... £260 +10 
Fajita Tourism — l^po — 

Furekawa Elea .... 492 .... . 

GaJdain 7« 43 

Safeng 0 3 

Gunae ...... 680 

s saite-a It 

HaSri alto 'ZZ 

Hazaml-Guml 670 3. 

HebnRaal Est — 760 

Hina Molars 692 +42 

Hlrose Electric ..... £840 .... 

Hiroshima (Bank! .660 jlO 

Hitachi . — 756 -9 

Hitachi Cable 651, „ -*2 

Hitachi Credit .— UU +■» 

Hitachi JCoW -40 

HKaeftlMwefl 13M "60 

Hitachi Meuu .... 

HltacM Sales 615 +| 

HltatM Zwetr-.— 373 « 

Hokkai* EtaPw -.. 24+0 +40 

HokknldoTatoh .. 5M -15 

KSSSTr-raS | 
USKSSi-:®! «« 

Hwa Core L620 .... 

(HI 496 -6 

IharA Chemical ..... 724 -^6 

ikeoanU TsushtoW . 765 ^ 

!3kK"BjS'Jepin-.2j5pO ^20 

bhllt^aiwo .... 

jiotamFosdt -WO -1 

I toman & Co - 334_ +9 

lUYokado -4,085 

iwauoElec “ 7 

Izumlya — U&J 

J60L 770 -35 

JGCCore..- 2J10 -20 ■ 

jwoBeSwkijNidi—fe 

jjpsMeuhSOu — 502 -B4. 


fiEBMANY tcawtMt 


NETHERLANDS 


17 


Fra. •• +«r- 


Booqraln 


C M B packaging . 

Canalf-^-.... • 
Cap'GemlnJ S 

CaireTow 

CatJM 

Cetelem 

Chargeon .......... 

ClabMcditerraaK. 
Cogm -... 


Convex 

CCF. 

Cr fonc France ... 
CredljorlCU;....: 

Credit rationale^ 

Daman ; 

Docfcede France., 
QofSfus MlenCle .. 

.EBF.; imi 

Earn Cle Gem 
Br tn 

SHlieulaliwI" 
El Mqeftalne Certs 

Essllorlnt 

Eteat 

Euruf ranee. 

Euroeom 

Ebro Disney .... 

Exor u; 

Fbextef 

Fonc Lronoabe _ 
FrwnCftAm 
STM-finrepoHi 
Gal. Lafayette.-. 
Gamtont CSoc N) . 

isx r±~ 

Haw. 

Imetal 

hmn de France ... 
In u noba mp re — . 
iBOTobPtwtx -.. 

fodestrlene 

Interbail 


-72380 
-608.' 
-£207 
- 199.80 
-'£106' 
-323.90 
:.:£548 
166.10. 
812 
£176 
928 . 

330” 
_ 605 
188 
990;V,; 
584 
£087 
2.670 
410 

»*■ 

2.286 


+13 ■ 

+2 

+7 

+L60 

+25 

-040 

+W 

-3.90 

-6 

+1 

-2 

-L50 

+17 

+10 

+25 

-30. 

-6 

+3.80 

+C. 

+U 


Intertechnique 

LVMH 
Lafarge Coppee — 
L'Oreal 


Lcgrend 

Legris 

IkwEmOuna _ 

Metre 

Merlln-Gerln ...„ 

MkhdlnB 

Moulinex . 
NntaKfcM Mbte 

NordEit 

Own 

Ps.1bas Ju.« 

Paris Rwcooipte. 

Pernod Rloud 


PbwR 

Pol let 


::5$o ..r? 

... 1GU0 +2.50 

ifiStD. +&». 
.. 660 -2 

.!£* 3 . 

- £600. +99 

-642 -28 

..630 +6 ■ 

-17540 -0.90 
-491 +3 

- 310-20 +0.20 

-a 1 +19. 

.. 67S 

-149.50 +0.60 
..6^0 +110 

1 820 -3f'/ 

..4420 +10 
.346 +8 : 

789+12 
4440 +20 
437 JO +0.40 
-504 +9 . 

- 1TO -3.70 
-519 +ifa 
- 162.50 -0.20 
-186.90 +040 

7 ilttlo -0 .40 
.260 _ 
-«4. +9.20 

- 280 +5 

..£510 +15 


PrhnempstAu: 

Prtwiodts 

Radiotechfi 

Rrdoute 

RbouePaukocCts .. 

RonsseMIclaf - 

51 L1C 



lalfttGobdi! 

■Saint Louis 

Sxnofl 

ScboeMer 

SofaSA 

Scflmeg 

Slmco — 

Skis Roalunol 
Soc Geoerelede Fr 
Som m ei-Alllbert - 
Spie BattgnoJIa ... 

Suez (Fin dd 

Txltt lager 

TiwoistfflCSF 

Total 8 - 

UAP 

UFBLocaball 

(Jnlball 

Unhnlmtnoli Fr 

Valeo 

Vallourec ... 

Worms Cle 36350 +350 



GEBHAKY 


Hank 17 


-+ir- 


AEC 

AGInd&Verk 

AackeaMdriReg]. 

Alllattr AG 

Altana md 

Asks 

Aftto Prf 

BASF 


Badanwtrit . 

Barer 

Barer Verelnstak.. 

Befeidorf 

Berliner Bank 
Berliner Kraft .... 
BHF8aak]_„„ 
fail flog Berg 
(CofanlaKozn— - 
CoMxKanreH— 

Commerzbank 

Cont in ental AG 


..22050 

..72250 

- 895 

.. 2434 

-663. 

.745 

..650 

-245.90 

-265 

.29550 

.413 

.549 

-42550 

.790 • 

.260 

.123 

:£OSQ‘ 

.263 

.23820 


+450 

+650 

+20 

-n 


March 17 


+ or - 


DLW 

Dahnhr-Bcnz ..... 
DeekeHM 
Degussa 

Deutsche Babcock 

Deutsche Bank 

DMhr-Weri, 

OottgOt Hldg 


DresdnerB* 

FaglCugetflKhtr. 
Garesheimer 

Goldsdunldtcrm 

Hamburg Elekt 

HaphSUayd 

HeWeaZem 
Henkel Prf 

HwtHr - 

Hochtie f 

Hoech5t.-_— 

Hoesch - 

HoUmaonFh 
Horten 


IKB Dadschelud..-, 
Industrie Wert*..., 
Kail & Salz..*... 

Karstadc 

Xaofhof 

KHD 

tOodmer Wirte 

Lahmraer 

LetfheH 

Unde 

Unotype-Nefl 
LufUuinsa -w... ..... 
Urithanait/kM __ 

MAN 

MAN Pref 

Manmxmami 

Manohelm Vers .... 
Merceries Hkl 

MetaUgraelbdiaft- 

MurekfaKkOlig) 

PWA 

Phi run 


Preussag 

Rhetaelektra - 

Dbebnetall Beriin .. 

Rhriimwtall Prf 

Rhein West El 

BMs West □ Prf 

Rosenthal 

Sdiertng— 

SdUUOU I ulmpn _ 

Siemens 

Springer Axel Rf_ 

SudChemte 

Thysjcn 

Varta 

Ve 


S23 +5 

763.40 +2.60 

139.80 +3.60 

.337 - +040 
. 184.80 +£80 
,.72150 +250 
» 156 +050 

,.660 -9.50 

-300 . +5 

. 35950 +020 
- 243.50 +050 
,.370 -250 

,850 

, 194- -1 

. 545 +10 

-970 — 

-620 +2 
. 382 +050 

£267 +20 
.256.40 +3 
.24950 - 

\ i 74 

-267 +4 

. 326 +650 

144 +050 

.656 +440 

507 +1 

160 - +1 
11640 +1 JO 
810 -10 
525 +6 

31950 +1450 
385 -2 

158.40 +£40 

11840 -050 
374 +2 

298.80 +0.60 

283 +350 

797 +2 

58550 +450 

443 JO +230 

SF 3 

570 —2 

5914 +6 

382 +250 

£404 -1 

295 +750 

226 +1 
400.20 +0.90 
32850 +150 
299 +13 

S57 -1 

52750 +150 
669 +1 

484' +3 

560 +2 

23230 +050 
326 +350 

.379.90 -OOO 
.21450 +050 


Much 17 


Fb. 


+ or - 


ABlhrelhMtog-. 
ACFHWtaiBrn .._ 

AEGON 

AhoM 

AKZQ 

AMEVDepRea... 
flohLa»Dmlbo — 
Boarsjj^aikfe- 
hhaMACVMB-. 
CSM Dep Rees 

DAF 

DSM 

Dordtsdw Prtr 

Eberier Deg Bees ... 
Fokkw Deg R*cs 
Gamma 


Heater Douglas 
IHCCaitancf 

lot IMH Dtp fat 

Inti Mueller 

KLM 

KNP.._ 

KotePaktiodDpKa- 


VEW 

VerebHItfest *- 335 

381 +050 

369 +2.60 

31550 +230 
622 +14 

206 -i 


Volk 

Volkswagen Prf ; 

Wei la Prf I 

Zanders Felnpap ; 


Match 17 


Lire 


Banca Coram 

Banca Hu Agrlc . 
Banco i «+»« 
BastoqlHRBS- 
Benettoa 
Bnrgo (Cartlerel . 
OR . 


CaffaroSpa 

Cementlr 

□gahotd 

Come Fin 

ana: 

EnKbcm 

Erhtanla 

Femizzl Fbl 

FlatPrh 

Flat 

FMb 

Foodlaria 

Geratna — 

Generali Aslcur- 

GltanBnl 

in Pri» 

HakaMe 

Kalceracml - 

[taMas 

UoyriAdrlatieo 
Magoetl Martlll .„ 


-3.635 +40 
.. 5,205 +34 
; 4500 —30 
,.»9 +11 

-£655 +11 
.635 +7 



iSteE: 

has " 

Rhascmte QLa)‘~ 
1ASIB 

WfaAHiri: 

blpen 

IrUSpa 



,790 -80 
+20 
-440 
+25 
-350 
+1 

-110 

„ •*» 
£350+100 
^ +6 
-150 
+13 
13,750 -70 
ljea -14 •• 
2.832 -19 
4300 -60 , 
1.190 +5 

6%r;^ 

6,855 . -28 



-500 

1,600 -40 


Nedlbfd 

NIJwrd-Teo Cate 
«Mr fa Bed Dp lltt__ 
OceVGrfnt 

tea 

Rnbeco 


Rorento 

Royal Dutch — 

Unlkier Dap Res ._ 

VNU 

VMF Stork 

WaBamDcpfea.-. 
Votes H tap fa*. 


45 90 
.33.70 
127 J20 
86 
150 
5630 
.45.10 

66.70 
4620 
93.30 
26 

10730 
133 JO 
11750 

34.60 
104 
3550 
182 
215 

51.40 
6530 
6050 

52.40 
6£70 

36.20 

44.80 
4730 

9.40 
6330 

101.60 
174 
77 . 
4330 
3630 

42.70 

96.20 

53.20 

96.70 
7180 

143.80 
184 

81.70 
+5.20 
8930 
70.10 


+030 

-050 

+ 0.10 

+0.40 

+0.40 

-1.90 

+L9D 

+0.90 

+ 1.10 

+ 0.20 

+o7to 

+2.40 

- 0.10 

+030 

+0^0 

+630 

+050 

+0.20 

+130 

+0^0 

+050 

+020 

403D 

+050 

-OJO 

+0.70 

+020 

+1 

+ 2-20 

+050 

+020 

+OL20 

-0.40 

-130 

-0.60 

-0.20 

+0.40 

-020 

+0.70 

+d“ 

+130 







Aker A Free — 59 

BcrgescnA 11350 

Den luehBk Free 16 

Dnnlnd 104 

ElkemFree- 63 

tabbed ll)c A Fttt 28150 

KuterarFree 215 

LrifHoegb 72 

Norsk Date A 450 

Norsk Hydra 145 

NonfcfStegAFiie - 9150 

Orkla Free 174 

Sega PetA Free 86 

Sag* Pet BFree 87 

SkaogenOMJ 350 

SorUB 10B 

UNSunbrand Free 55 

Unitor 94 

Vant 78 


+2 

-050 

-1 

-1 

-1 

+050 

+2 


+1 

-2 

-2 

+l" 

+0.05 


+0.50 


SPAIN 


March 17 


Pts. 



JIACE 

Sarrto 

Seslllana Eke 
Tah*caleraA_— . 

Telefonica 

Tbdor 

Union Fenosa — 
Union y el F#0U 
Urallta 

UrtU5ar2 

Vallchennoso 


SWEDEN 


March 17 

Kroner. +or- 


AGA BFree—.. . 

Asea BFree 

AstraA Free 

Asm B Free 

Atlas Copco B.... 

EkcMIux 6 Free . 

Ericsson BFree . 

Essettr B Free — 
Gambre BFree_ 


314 
-324 
— 599 
...569 
-.296 
-.265 
-132 
-151 
..261 


i 

+1 

+1 

+6 


SWEDEN (MailmuQ 

March 17 Kroner. +er- 

IncenUre BFree.... 165 +2 

Naoa Dan Bfat — 223 -4 

Nobel Free .....1850 -1 

RroconJla B Frtr . 205 

Sandilkan BFree ...390 
Skandla Free ...... .132 -3 

Skan EoskiMu C .... 4750 -050 

SKFBFret 104 +3 

Score KopgB 275 +7 

SCAB Free Ill 

Swa.HamH.BFre*.. 82 -1 

Treuebora B Free .... 120 -1 

VHw BFree 404 +2 



Karri) 17 

Fra. 

+ 8f- 

Adra tail (Bri 

..429 

-i 

AdlxPtg CM....- 

..74 

-l 

Alosulsse Lanza . 

.922 

+13 




Ba hi 1st Pig 

_ £870 

+10 

Brown Bowl(Br) 

.. 3370 

+30 


..678 

+18 

CSHMgs(Br) .... 

..£955 

+10 

DbaGetgyfBr) .. 

. 3,390 

+50 

Clba Geiqy (Reg! 

- 3.000 

+50 

Qua Beta IPl Cto) _ 

- 3310 

+70 

IBdntmrm 23 IP 

*10 

EWa 

.£710 

*20 



+3 

Forfao 

. £290 

■ n r • ~t ■ % l ^ pppfc 

. 4,630 

+70 


.SJM 



JsEs 0 



. £100 

+50 


- B3.50 

+150 

Lm Hold (Br) 

. £640 

+20 

Leo Hold Ptg 

.320 

+3 

Mag Globus Pig 

.755 




-10 

+30 

Mour-CDlraitbus 

. £030 

Nestle 

. 9,470 

+140 

NesUetReg) 

.9.430 

+160 

Oer-Buerhle CBri . 

.438 

+23 





. 224 

+4 

If*'- 

. 14.00C 


1 Roche (Br) 

.4,090 

+40 


.2,950 

+30 





.£580 

+40 

ISandozReg 

2.680 

+40 

1 k - iif- •! * 

.3.950 

+90 

Schindler (PiCtsI - 

.725 

+5 

SlkxRegA 

Survdl lance IBr). 

.790 

.7.640 

+160 

1 1 - 1 

-2 

itin-naijas 

.300 

+1 

1 Swiss Bank Ptg ... 

.265 



w 

+20 

-fi” 


.990 


.3.750 

+40 


148 AO 

+150 

1 1 1 J - |fi| i ' 

3.520 

+20 


668 

+6 

Zurich hrs 

4400 

-20 

Zurich btsFtg 

1.980 

+10 

Ill I 

March 17 

Rand 

+ nr- 




AEQ 

9.85 

+0.20 

AliledTech 

115 


Anglo Am Coal .._ 

126 


r. £ ] 

+2.25 

1 ■ /-'■■I . .. 

■/TiH 


[ Anglovaal N ........ 

78.50 

+050 

+0.65 

-050 


CNA Gallo 27.25 


DeBcfn/Ceoteoary. 

88 

+025 

1 1*^71 iTTi I- -Ty*. 

6.45 

+0.05 


40-75 

+0.25 


535 


1 1 ^ I f i f? '.'J T , T.qnpi 

2150 


Fhst Nat Bank .... 

58 


Free Suit CotoGeld ... 31 

-1.25 

1 Gencor ... 

10.75 

+0.15 

Gold Fields SA 

68 

-050 


1435 

-035 


1L5CM 

+o'bs 

It □ i • 

37 

-1 


2950 

-1 


2.15 


Liberty LtteSA .... 

41.5*5 

+050 

Mataold 

35.75 


Nearer 

18.25 





PaiaboraMng 

6350K) 


Premier Gp 

3850 


Rfaibtamh Grp 
Rembrandt Cntri .. 

2750 

1935 

+025 

Rust Plat 

71 

-150 

Safmzriue&itaida 

95M 



850 


Smith (CG) Ltd 

115 

+050 

J. 1 f iTTTTWfPPi 

54.75 


TRrf 


■if- yt 1 ' 

39 




2350 

206 

-150 


104 

-4 


Marsh 17 


Yen 


Japan Radio 12^250 -70 
JuuSUNWBfts— .SSJ; -4 
kpan Storage Ban _. £U0 -30 
Japan aafihber ._ 3M -5 

Japan Wool - - £630 +20 

JujoPwer -Ml _ -+1A 


Kinder ko 
Kanebo .— — 
Kanemt-..—- . 
KanemauuCorp 
KansalEI Power 
Kaasal Paint — 

Kan Cora 

Kama* flora M 
Kawasaki Kbea 
Kawasaki Steel - 
KeMpEkcExM 
Ke In Tetto EIRw 

Klkkoman 

Woden- — 

KMd MfppRtHwar 
Wriu Brewer — 
Kobe Steel.. — 
Kollo Manf — 
JCotasal Electric. 

Kotoijro-. — 

Komatsu 

Koolca.— —. 


Koyo Seiko Co 

Kubota Corn — — 

Kurina* F-Gnrnl 



Hakko . 

wjmaSattnaBk- 

Kyudw □ Power . 

UqMMt". 


. £600 +10 

-1A»0 +9 

...£120 -20 
-£290 -20 

Z^° +T 

-.360 . .... 

... S19 -31 

-2340 +10 
... 365 -10 

£110 .-. 
_ 445 -9 

-.395 -5 

-.303 -8 

- 768 +6 

,-650 -12 

£000 +20 
-. 2,41 0 -10 

”£220 +S5 

... 349 -10 

_£03O -20 

...^520 -50 
_ 2J60 -20 

_5§4 +9 

622 -25 

699 . +9 

-318 -9 

- 630 -17 

_ 610 -35 - 

..605 -46 

.. lJb O ^0 

- 2J50 -70 

.. 4,030 +60 

,.547 *32 

- £530 -20 

.1.220 +20 
.909 -11 

.2^280 +30 


MaedaCorp 

Makbno Mlilhrg. 
MafeHa'Carp . — 

KUnbeal ... 

JHaradal Food 

u— ul 

Maruichi Steel - 
M'shlta □ ind .... 
M’sfaita □ Wk _ 
H’sUta Kota — 
M'shita Refrig 
Mbzdi Motor Corp _ 

raell Milk - 

Meljl SeHa 

Mercian Carp . — 
Mitant Core Cota _ 

Minolta 

Mbawa Home — 

M'bbMBk 

M'blshl Carp. — 

M'bfsW sec 

M'bHhl Esta* _ 
irwauGasOwi. 
irWsMHlMfW.. 
M'blshl Kasd..- 
tl'Msbl llatertab . 

M'blshl OH 

M'blshl Pap^ 
M'blshl Petdwra . 
M'blshl Plastics .. 

M'blshl toon 

M'blshl Steel.. — 
M'MsfalTr&8k~, 
M*bbM Warehouse 
MhsutaBtU Brltmg 

Mitsui Co 

MHsul Eng Ship.. 
Mitsui Fudosan - 
Mitsui Marine.... 
MfadltoAan- 

MRSulOsu Uni _ 
Mhnd Petchera ... 
Mitsui Sofa--- — 
MHsul Taljo Kobe.. 
MhsulToattn -- 
MHsul TrfLBR-—' 
MltsMeaM 

m *etosz 

MbiBMSpWWng- 
MochMa tom - 
Mori mga Milk..... 
Mori SeTkl 
Murata Mamrfact 

NEC core . 


-620 +3 

..£020 -20 

.. 1.250 +20 

..730 -10 

- £960 -10 

..448 -12 

-909 +9 

_ £270 -10 

_ £460 -20 

..£260 +20 
-£250 -10 
..£300 +20 

.652 -38 

.488 +7 

_ 942 -U 
-770 - -20 
_ 995 +4 

2.660 .... 
-MS -21 
-422 

,. £430 +10 

.2510 -10 
.1£60 -20 

j" 980 -5” 

-464 -B 
.580 

.462 -3 

.475 -13 

.847 -23 

.641 +20 

.780 -10 

.494 -5 

.377. +7 ■ 

.970 +28 

,.£160 -80 
.1340 +30 
.650 -16 

.615 -5 

.439 « 

- £180 -10 

„7M +5 

-393 +3 

..415 -4 

.698 -2 

.780 +1 - 

£260 +10 


NGK luBrtetara — 
NGKSpiitPlug ... 

NHK Spring 

NKK Corp — - 

N OK Core 

NSK 

NTH Tore Bearing- 
Naeh! FbJIkostil 

Nagasakraa-- .... 

Sr: 

WeMI 

Nlchlrei — — — 
Nlbou Cement ™... 

Nihon Nosan 

WbouPartiertztag .. 


-30 

589 -6 
£130 -10 

a?° ar 

2,360 .... 

£890 — 

940 -15 

«■ 

411 -10 

281 -9 

608 -2 
931 , 

488 +6 

553 +24 

£250 • -30 
HW +1' 

590 +XS 
-30 
-40 

647. +i 
744 -5 

499 . -49 
713 . -35 


March 17 


Ywt 


♦ ar- 


Nllgata Eng 

Nikkis See 

Nikon Core — 

Nintendo 

NfaouQvMSiak.. 

Nippon Denim 

Nippon Denso 

Nippon El Glass _ 
Nippon Express... 
Nippon Fire 

Nippon FhxrMlUs„. 

Nippon Hodo 

Nippon Kayafen — . 
Nippon LWH Metal _ 
Nlppoa Mat Pack. 

Hlppoa Mining 

Nippon Oil - 

Nippon Palm 

Nippon Road 

Nippon Saras 

Nippon Sham 

NtapouSbeetnai.. 
Nippon SMopan .. 
Nippon Shhmiai . 

Nippon Soda 

Nippon Stainless. 

Nippon Steel 

Nippo n Snlsan 
n^aTV*a*t_ 

NIpponYrdcifT™ 

Nippon Ynsen 

Nippon Zeon 
MsUmatsuCaratr- 

Nissan Diesel 

Nissan Motor 
NLuei Sangyp — 
Nbshln Flour 

Nlsshln Oil ... 

NMHuboInd 
Nlssholwal — 
Nbsln Electric 
N fall) Food ... 

Nltsuko — 

NiaoEhMkl 

Nttto Doha 

Nomura 

Norttake 


.633 +e 
-619 -1 

.. 716 -6 

- 10 100 ._ 
-7300 -100 
-5SS +13 

,.£300 +60 

..£570 -20 
..606 +6 
-594 +3 

-756 +12 

- £870 +170 

655 -27 

706 -22 

£700 -20 . 
440 -20 

705 -10 

683 -2 

1° 

£270 -10 
&S +24 
710 -30 

- £280 -20 

.729 +24 

..620 -13 

..302 -7 

- 646 +19 

-18300 -700 

, M2, 000 -9.000 
_610 -16 
.496 -8 

-665 -2 

:5£° 4° 

.569 +4 

.£220 -30 

.£400 +30 

S DOO +45 
11 +2 
-469 -6 

..£260 -40 

;&o° 3 

.426 +9 

£200 -10 
1.130 -20 

1,150 +60 


(Metre Electric Rw — 
OMwashHltiBil ... 

Ofl Paper 

otl Electric 

OfcuraaCom 

Ofajmura-Guml . 
Olympus 

Omran Core ...» 
Onoda Cement ... 
Ono Pharm 

Onward KariHmna 
Orient Corp 

Orix Core ... 

Osaka Gas: 


875 

.683 

864 

..443 

..£080 

..£080 

..£250 

,.5J60 

:.\£° 


Porta Ocean .. . 

Pioneer Eke.. ..... 

Prlraa Heat Pack.. 


Ricoh 

Royal Co ... 

RjoW 


.965 

:§£° 

.499 

.470 

£150 


+9 

+42 

-3 

+70 

-30 

-50 

-26 

+20 

-30 

-22 


+6 

+120 


Sanwa Bank 

Sanwa Shutter 

Sanyo Et#arle..„ 
Sanyo Kokusatai . 
Sapporo Brew 

Secom 

Setbu Railway 

Seino Transport .. 
oFoodSyi 


„ . :l Chennai.. 

Sddsul Home 

Sextsu Cor|>».—— 
S es eu Cfe s e n 
Share 


..so 

-579 
- 2,490 
u £260 
-£5W 
.. £090 
-452 
-.549 
..£070 
-5^50 
.£810 
.£650 
.£070 
£300 


Shikoku Ekct Pur ~ 

Shimizu Core : 

Shln-Elsi Ch»m.-. 


£150 

6,750 

£160 


-6 1 
+3 
-BO 
-10 
-2 
+90 
-120 
-10 
—20 
-9 
-6 

-150 

4» 

-50 
-10 
+20 
-20 

-UO 
-20 
+10 
+10 
-30 

-50 
-10 
.-a 

-31 

+41 
+3 
-13 
+50 
-10 
16 
+10 
-25 
+2 
-20 
r9.: 

-5 
+2 
-10 
-18 
-3 
+7 
-18 
■44 
-42 
+20 
-10 
+5 

TDK Corp -3.700 -50 

Taisel Corp 734 -15 

Tabho Pharm ... £840 -MO 


Shock! ku 

Shokasan Jutaku - 
Shorn Aiminjun ._ 

ShowaDenko 

Showa Eke Wire... 

Shown Singyo 

ShowaSheUSek ._ 

Skylark ^ 

Snow Brand Mrik ... 

Sony:- : 

Stanley EJeftrie .... 
SunmormBakeUte . 
Sotmtomo Bank ... 
SumltaaoCameul-. 
SfenNanDDaalcri — 
SunHumoCure .... 
SumHomo Elect-. . 
Sranhoma Heanr— 
SraBowUMUr™ 
SumlMBO Marine.- 
SuRfismgHtolM-. 

WONBlIMl- 
Sumhano Raitn 
SumHtxnoTrMk 




.88 

£660 

£130 

640 

650 

310 

595 

600 

£140 

£800 

733 

iff 0 

435 

904 

972 

522 

458 

678 

300 

854 

012 

«r 

«»- 


Mairir 17 

Ta+yo Fishery 

Tafcaoka Electric. 
TakaraShuzo — 
Takashimaya—.. 
TakedaChen — . 
TanabeSriyakn ... 

TriC3ion:"“::: 

TekkenCoip- 

TbaGneri Cheat lud .. 
Tobtshlraa Carp ... 

Tobu Railway 

Tori 

Toho - 

Totals Elect Power _ 

Tukal Bank 

Tokal Carbon — 

Tokico 

Tokto Marine 

TokuyamaSoda ... 

Tokyo IBank) 

Tokyo B* casting... 

Tokyo Dome- 

Tokyo El Pwr 

Tokyo Electron 

Tokyo Ga 

Tokyo Rope — 

Tokyo Sled 


SSSS".: - 

Tokyo Cnp — 

Tokyir Land 

Tonen Core 

Toppan Priming ... 

Thrarlnd — 

Toshiba Elect 

Tasklta EM&Canstr _ 
Toshiba Machinery ., 

Taslmku 

Tosoh Corp 

Tour 

Toyo Construct .... 
7qadsAiMitHn- 

Tpyolnk 

ToyoKanetsp - 

ToyoSeUun 

-Toyota Motor 

TayoThe&Rub ..... 
Tore Tit & Bkg 

T^naUU. 

Tsngwil — 

UBEliub 

Unltlka 


Yen + oz - 
.345 -5 

.740 -20 

. 723 -28 

. £480 +70 
.£060 -20 
.1.050 -10 
.458 -8 

. 700 -10 

.995 -25 

.860 +15 

.675 -55 

.755 +5 

. 781 -10 

. 15,600 -BOO 
■ 2jl0 -20 
. £120 40 

M - 13 

. £160 +20 
.1,250 -90 
.2370 +70 
2.770 +20 

. 1.930 -40 
.463 
.850 
.2.490 +50 
. £270 .... 

.620 -27 

715 +4 

462 -27 

£190 +40 
£260 +10 
• 558 +17 

.564 -6 

.1380 -40 

.726 -15 

.990 40 

.522 -3 

£670 +50 

.660 -8 
1/440 400 

711 -19 

883 -7 

3.600 +70 

1.300 +30 

602 -IB 
U00 -20 
699 +9 


+5 

-io 


+10 

+3 


686 


402 

405 


+1 


-B 

-5 


Victor (JVC) 913 

Wacsal - 900 


Yamaha Corp - 

Yamaha Motor 

Yank* Securities .- 
Yamanonchl 
YaunukeHaatgiwII . 
Yamato Kogyo 

Yamaio Transport ._ 

Yamazald Baking , 

Yasudi Fire 

Vex&Tn&Bks 
Yasukawa Eke 
Yokogawa Elec...- 
Yokohama (Bankl . 
Yokohama Rubber... 

YomlurlLaod - 

Yoshitoral Pharm .. 
Yuaa Battery Co.... 

Zexel Corp ... 


£300 +20 
645 -31 

545 -15 

2.830 .... 

1380 

£220 —40 

£060 -30 

£860 -20 
621 S 
£050 -10 

saw -16 

870 +3 

£020 -90 

M5 +6 
1360 -50 

£160 -20 
846 +B 

632 -18 


AUSTRALIA 


March 17 

Amt$ + Or — 


AWA. 

Aberfoyle — 

Amcor 

Ampolex ... 

Amotts 

Ashton 

ANZBank. — 
AustGas Light.. 

Aust Winds ... 
BHP- — 

i^aarr 

Oil 

irlms .... 
Burnt Phllp 


4.16 +0.01 
6.57a) -0.03 
2.98 -0.02 
6.70 +0.06 
£33 



AUSTRALIA (ctwUrawd) 
March 17 AastS 

Metal Manri 2J8 

Mlnprae. 033 

Nat Aust Bank — 7.25 
Newcrest Mining .„ 057 

News Core 17.64 

Nmndy Poseidon 1.19 

North BHPekn 237 

Pacific Dunlop .....5.02 

Pancontloeotal 0.96 

Pasmlnco 1.16 

Pioneer mtl 3.02 

Placer Pacific — 288 

QCT Resources. £22 

RaHsoaGoM 4.70 

Rothmans Aust ..._ 103.4 

5A Brewing 3.04 

Santos — 278 

Smith (Hurd) 5.47 

Saosof Gwalla 4.20 

Stockland Tst 2.42 

TNT L97 

Tekram Corp NZ — £73 

Tyco Ins - 0.72 

Wesfarmers 538 

Western Mining.... 4.94 

Westfield Hdg 4.15M 

Westfield Trwt ....212 

Westpac — 3.80 

WoodsIdePet 385 


+ ur- 


- 0.01 

-082 

-085 

-081 

- 0.12 

-o.bs 

- 0.12 

-olio 
+ 0.01 
+ 0.02 
- 0.02 
-0.05 
+0.14 
- 0.01 
- 0.02 
-0.08 
-0.05 
+0.02 
+0 01 


- 0.02 

-0.05 

-0.05 

-0.03 

- 0.01 

-082 


HONG KONG 

March 17 HJ(3 

Amoy Props 530 

Bank East Asia — 2L10 
Cathay Pacific ...... 1210 

Cheung Kong 22.60 

China Light 29 

China Motor 31 

Cross ffartMtr 15.90 

Dairy Farm loll .... 1050 

Evergo 387 

Guoco 277 

HSBC 45.25 

Hang Lung Dev ..... 930 
Hang Seng Bank 4335 

Harbour Centre ..._ 865 

Hendetsoalmr 333 

Henderew Land .... 16.60 
HK& China Gas..-. 1450 
HKASfca*i! fad _. 5.45 

KK Aircraft 1930 

HK Electric -.15.90 

UK Land 10.80 

HKRatty&TrA 7.75 

HKTelecara 845 

Hopewell K Mgs ....438 

Hutchison Wpa 16.20 

Hysan Dev 9.2S 

Jardlnelnil Mtr ... 6-10 

Jardlne Math 48 

Jannoe Strategic .. 23 
Kowloon Motor .... 8.90 
Mandarin Orient ... 630 
New World Dev .... 14.90 

Really Dev A 13.BD 

SHK Preps 27.70 

5baw Bros 5.20 

Shell Elec Mfg 2 

51 me Darby 870 

Sun Hung KaiCa 247 

Swire Pacific A 27.90 

Swire Pacific 8 ....4.62 

Tele Broadcast 7.45 

Wharf Holdings .... 13.90 

Wing On Co 6.90 

WlrnorM — 12 
World Iml 650 


- 0.20 

-030 

+030 

+0.50 

-0.10 

- 0.20 

+0.08 

+0.05 

-083 

+085 

+0.03 

-030 

-0.03 


-085 

-olio 

-0.05 

-0.05 

-0.25 

+0.05 

- 0.10 


+ 0.10 
- 0.10 
-0 02 
+0.15 
+082 
-0.40 
-0.03 


- 0.10 

-085 


MALAYSIA 


March 17 

UYR +ar- 


Boustead 3 +0.20 

HOH Leore Credit -.358 ... 

Malayan Banking . 7.90* -0.05 
Malayan Old Ind ... 254ri -0.01 

Multi Purpose L15 -0.01 

Public Bank 1.45 +0.01 

Sim Darby 4.24 +0.06 


SINGAPORE 


March 17 


SS 


Cold Storage ... 

DBS 

Fraser &Nem 

Getting 

Haw Par 

iKhcsme 

oc^?°?-::: 

OUB - 

S' gore Air Free 
angajwit Press 
Stre Its Trading 
Tat Lee Bank... 
DOB 


.... 2.70a! 

+0.03 

.... LL20 



.... 9.90 

-0.20 

...830 

-0.20 

2.49 

-0.01 

535 


— 730 

+0.05 

... 1L70 

+030 

.... 4.42 

-0.08 

... 1950 


...855 


... Z50 

-o'.bi 

... 3^0 


...635 



ptka dan xurvumo by rotturs. 


NOTES - Prices on Wilt page are as 
quoted on the Individual exchanges 

and are last traded prices, fa) annul* 
able. 0 Dealings suspended, ad Ex 
dividend, xs Ex scrip haw. ar Ex 
rights, xa Ex ill. 


CANADA 


Safe* Stunt High LouChwCmg Salon Stock 


TORONTO 

4.W pm prices March 17 

Ckttamnom in cent* unfa* recited S 

UOQ AbtUM Pi Stth 13% 13% 

15400 ApricsEa BOO «B 300 

47500 Air CO* S7% dB% B% -h 

20000 Albrtn En 810% ID 10% +% 

2800 ABMOlt a $13% tt% T3V -% 

12+500 Alcan At EM 23% 23% +«s 

152800 Am Barr 129% d29 29% -% 

5+300 AteQU Sll% dl1% 11% -% 


143200 BkMomn 
430000 fik Nova Sc 
*800 SC Sugar A 
157300 8CE Ine r 
42D00 BatiMral 
9300 B08 A 
Si BOO BooWOeriS 
1M00 BowVWay 
ZSOO BP Canada 
29000 BrarualSB 
9900 Brucaa A 


W200 BC Tel X 
3100 Bruncor x 
1500 Brunswick 


7600 

4500 

9000 

500 

2500 

120T00 

1BBOO 

172400 

200 

188600 

2*700 

600 

400 

7300 

8500 

15000 

MOO 

1000 

300 

122700 

600 

14400 

13300 


CAE hid x 
Camoior 
Camhridge 
Camoco 
CTbeli Res 
CaotrapBk 
CtnOMda 
Can Pac 
Can Tire 
CsnUra A 
Can U61 A 
Can DU B 


Cantor 


Cora Op 


Cauneea x 
Cntri Cap 

Qmdk Qdn 
CnM Ftt A 
ConHnco 
Copuiaieg 


$43% 42% 42% 
$ 20 % 20 % 20 % 
$10% 010 10 
9*8% 048% 46% 
13 13 T3 

$7% 47% 7% 

$16% 16 18% 
$10% 10% tt% 
$ 12 % 12 12 
400 0350 385 

$14% ota ta 

50 48 4B 

121 % 21 % 21 % 
$re% u re 
$7% 7% 7% 

»% 6% 8% 
H 07% 7% 

ns% re re 
$14% 16% ta% 

S3 48 53 

S31%CB1% 31% 
524% 24% 24% 
$17 016% 16% 
$ 22 % 22 % 22 % 
S»%tfia% 16% 
jiudiav re 
$16% 19% 10% 
35 35 35 

SZ7% 27% 27% 
$24% 24% 24% 
$5% 3% 3% 

$7% 7% 7 

$48 48 46 

23 <B5 25 

u305 340 385 

*50 450 460 

$ 20 % 20 % 20 % 
75 70 70 


-% 

-»e 

-a 

-% 

+% 

+% 

+% 

+25 

-a 

+% 

+% 

-% 

-% 

-% 


-% 

-% 


-% 

+% 


+■% 

+% 


+00 

-6 


High LowQom Cfang 
“% 


Salaa Stock 


high Low Clsae Chrrg 9otoa Stock 


33600 Corel Sv$ $»% 20% 20% 
175000 CoueanOev $T% d7% 7% 

10600 CrownX A 135 132 135 

41100 Dtntwn A 28 27 27 

100 Darlan $6% 6% 4% 

17200 OcUtCO X 516% 15% 16% 
5100 Doauui Tri SO 8% 0 

7TOO Ownr Inc $6% 6 E 

2 U» Ou Pom A $46 *6 48 

43600 OundafBncA 300 276 275 

26000 Em Bay U $8% 8% B% 

600 Eruco Ltd $7% 7 7 

2400 Empire $12% 12% w% 
6300 EutoNNX 515% 15% 15% 


+% 

-% 


-% 


z+oa FPI Ltd 

486 

<M90 

«S 

+15 

21700 fahMthVnr 

SIT 

10% 

n 


1000 Ftoning 

$13 

«% 

13 


722800 ftt Upt A 

512% 

12 

12 

-% 

1400 Fanis 

$21% 

21% 

21% 

+■% 

62*00 Four Sun 

$19% 

W% 

W% 

+% 

600 FnmcaNov 

$23% 

23% 

23% 

-% 

13800 Oatactia 

IS 

18 

re 

-4 

*000 Gandl X * 

$21 

21 

21 

+% 

18900 Gtom GW 

360 

(0+0 

3S0 

-5 

W» Granges 

no 

105 

ua 

s 

•mo Gnukcoi 

$14% 

!*% 

u% 


38200 OoBCdaR 

475 

480 

485 

-10 

200 GW UW* 

$12% 

12% 

12% 

-% 

3000 HsrrisSt A 

u$7% 

7% 

7% 

-% 

*300 Htrewtas 

$25 

23 

24% 


27800 Hees M 

$16% 

•8% 

»% 

-% 

78360 Hauls Gold 

99% 

08% 

9 

-% 

10600 Hontngar 

$12% 

12 

12 

-% 

20100 Home Oil 

$14% 

13% 

14% 


13200 Haraham 

$9? 

da% 

9% 

+■% 

iioo rexraBratus 

SS% 

5% 

5% 


77000 HudtonsBsy 

S3? 

32 

32 


48900 Irassco 

$35% 

<05 

36 

-% 

*8900 knp Ofl 

$40% 

39% 

39% 

-% 

290700 Inco 

S3*% 

33% 

94% 



BflOSOO im Corona 405 465 490 -H) 


2000 boprvHp* 525% 25% 

2200 Invest Grp $20 25% 

2000 taco A 315 315 300 


500 JarvwcX S17 17 17 
saoo KarrAdds $16% IS 10% 


$26% 


708500 Lae kuna 

$7% 

07% 

7 

2000 Lafarge 

$17% 

17% 

17 

28500 UkHaar A 

$12 

11% 


39000 Laldtaw 8 

$12 

11% 

11 

*00 Larod Bk 

$19 

ure 

19 


26 -% 


12 +% 


200 Laurent Gp 55% efi% 5% 
40Q lM»Ma SB 0 0 

1SO0 Lob law x $17% 17% 17% 


3010? 

60000 

243500 

28000 

3000 

206200 

7000 

12900 

300 

E2300 

2KKB 

W7W 

6000 

94000 

6900 

3800 

62400 

600 

90409 

123100 

2100 

160600 

200 

13000 

38000 

16200 

33000 

118500 

18700 

1609 

49100 

44300 

261100 

34500 

29000 

2100 

1000 

EDO 

140500 

40000 

7500 

400 

79300 

4SB2IX1 

3000 

15600 

200 

198200 

30100 


M+ckeno’e 
Moan Bl 
Magna mw 
Mpl U Fca 
Mara TAT I 
Mark Rat 
•*S ran b 
M eun Min 
Uinnova 
uiM Carp 

Motion A 
Moore Curp 
MuKecho 

Hal Bk Can 

Noma nd A 

NorandaFoi 

Horanda 

NwenO.12 

NorcnMVlg 

rim Tala x 

Nonhgato 

Nova Carp 

Nausea 
Nurenc Oil 

Ocelot A 
One* C«p 
Oahtwa A 
pwa Core 
Pagurian A 
Paacdg fa 1 


»% 6% 
$16% ia% 

B£B% 27% 
$17% 17% 
US22 21% 
500 0500 
$10 10 
SIS% 13% 
$16% 16% 
170 1» 
533% 33% 
S2B% 25 
6 6 


«% 

18% 

28 % + 1 % 
17% 

21% 

500 *12% 
10 

12 % +% 
16% -% 
170 +W 
35% +% 
2$% +% 
7 


$11% dll% 11% 

56% 8% 6% +% 

58% 06 8 

S1T% d17% 17% -% 
SSI% 21% 21% 

520% 20% 20% 

SS4% 54% 54% -% 

an dflD BO 
$8% 8% 6% +% 
$7% d7% 7% 

55% dS% 5% 


flmwei Ml 
PlararOome 
Poea Par > 
Pouai Cop 
Power Fin 
Prurigo a 
Ouanam A 

Hangar Ou 
Royrocfc 
Reeo Ston 
RflUrnan 5 
Flen 'aoance 
Hepap Em 
Rio Aigom 
RogasCaoe 
Rotnmars 
RoyalBkCan 
RylQtkMn 


$14% 

$6% 

S1B% 

485 

495 

$23 

$14% 

19 

$ 11 % 

*5% 

314% 

$19% 

SS% 

$13% 

58% 
SC % 
$24% 
516 
512% 
55% 
uS'B% 
$13 
596 
$25% 
176 


13% 14 

8 % 6 % 
16% 18% 
475 475 

0485 4*5 

033 23 

14% 14% 

16 re 
11% 11% 
5 5% 

14% 14% 
16% 19% 
9 9 

13% 13% 

8% 8% 
5% 6 

24% 24% 
18 19% 
12% 12% 
5 5 

18% 18% 
C% 12% 
96 86 

25 25 

166 170 


-% 

+% 

-% 

-6 

-% 

-% 

-% 

+fi 


-% 

-% 

-% 


High Low Close Chug 
86400 RyiTruaco SB dr% 0 +% 


1000 S&jmtChi a 
34200 Sceptre Ra 
100 ScooPaper 


$12 « 12 -% 

9S d» 96 -fl 

119 re re +% 


126500 Scorn nos $is% 15% »% +% 

37500 Seaqren Co Si33% i3i% 133% +4% 

15200 Soars Con $8% 9% 9% "% 

13800 SneuCan A 543 % 43>; 43% 

51000 Shenm G 58% 0% 8% 

33800 SHL 5ysl 514% M% 14% -% 

600 SNC Group SIS 013 13 -% 


10000 Sonora Old 

IS 

(715 

16 


21500 Southern 

sre% 

18% 

13% 

+■% 

11300 Saw AMI 

518% 

18 

IB 

“% 

23500 Slotoo A 

$5% 

05% 

8% 

+ % 

100400 Tod. B 

$17% 016% 

17% 

-% 

6700 Tetogwet 

911% 

11% 

11% 


121800 Thomson 

Slfi% d1S% 

1S% 


438800 Io Das 8 i 

518% 15% 

16% 

+% 

2800 Tomer B a 

523 

21 

a 

+% 

33000 TraalPHAm $11% 

11% 

11% 

-% 

73800 TransAlta 

$13% 

12% 

12% 


164700 Transcan P 

$18% 

16% 

16% 

-% 

8400 Trfmoc * 

sa% 

8>> 

8% 


66700 Trlzec A 

57% 

7% 

7% 



74600 UAP A uSTB% 16% 16% 

1900 UntonEm 514% 14% 14% -% 

100 IMMCerp 1 529 29 29 

1300 lAoDamlnd sn% 1>% 11% 

111900 Viceroy Ha 450 CH2S 445 -IS 

17$00 W coast E 517% 017% 17% 

1900 AUwCwi S3B% 37% 37% -*4 

171M WkC B > $14% 14% 14% 

I ■ No voting rights or restricted voting rights 


MONTREAL 

4.V0 pm prices March 17 

173200 BomdillerB 516% 16 16% +% 

38800 Cambioi 58 07 % 7% -% 

210600 Cartmp Bk $31%d31% 31% -% 

1000 CanMarcoil S1S% 15% 15% -% 

16000 Cascades 57% 6% 7% +% 

41300 DomtoTw A SS 8% 9 +% 

92300 MadeanHiu sn% n% it% 

205200 NatBk Can 511% 011% 11% 

2300 Proviso K 53% 9 9 

56000 Oreeacar A 512% 12% 12% 

25400 latogleba i 511% 11% 11% +% 

9600 Vldeonon Si 6% 16% 18% +% 

Total Saraa 12.1 17.*oo chares 


INDICES 


NEW YORK 


Cbam&tf 

40958 

40639 

40554 

40359 

420.77 

40359 

420.77 

4.40 






Q5/1) 

02/31 

05/1/92) 

0/602) 

'Meirijh 

487.93 

48350 

483 J3 

48059 

49937 

49059 

49927 

3.62 






US/U 

(12/3) 

05/1/92) 

£21/6/32 

Financial 

302 

34.00 

33.41 

33.76 

35J4 

3353 

3924 

&64 






asm 

aim 

mom 

0/10/74) 

IfYSE CorawKlte 

226.01 

224.44 

22430 

22330 

23155 

22330 

23155 

4.46 






(15/11 

0201 

(15/1/92) 


Ann HkL Vatae 

«Ql64 

407 SB 

404.06 

40359 

418.99 

39351 

4X8.99 

2931 






Mil . U 

(2/13 

02/2/92) 

(9/12/72) 

NASDAQ Cflnpuitt 


617.94 

61662 

615.92 

644.92 

58645 

644.92 

5457 






02/2) 

am 




DOW JONES Mar 

IT 

Mar 

18 

Mar 

13 

Mar ' 

12 

1 1902 

1 Since compilation 

HIGH 

LOW 

HIGH 

LOW 

fJntoartois 

3256 04 33636 3235.91 320853 

329025 

3X72.41 ; 

329035 

4L22 






(3/39 

(2/1) 

(3/3/92) 

(2/7/32) 

Hone Bank 

9850 

9834 

9869 

98.67 

99 81 

9050 , 

9951 

54.99 






(6/2) 

Q7/3) 

16/2/92) 

0/10/81) 

Tmamn 

140882 1395.74 1400.78 139312, 

1467.68 

134212 

153251 

1232 






(20/2) 

am 

W9/99) 

8/7/32) 

OtlUUH 

2D457 

204.06 

3)330 

204.43 

22559 

20235 

23623 

1030 






am 

Cb/3) 

(2/1/90) 

(8/4/32) 


aOay-1 High 327158 02491U Lm 322277 C320L2S! 


STANDARD AND POOR'S 


Maris 


Feb 28 year ago (approx.) 


Dow Industrial DM. Yield 


£84 


£84 


179 


3.43 


Mar 11 


Mar 4 


Fab 28 year ago (approx.) 


S & P Mnsuial th. yield 
SAP iadl. P/E raild 


£84 
3B 51 


£61. 

MAT 


257 

2983 


283 

1753 


NEW YORK ACTIVE STOCKS 
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Yearly high, and Iowa redact m* period from Jan 1, 
excluding the lataet trading day. Wham a Milt or nock 
dhridend amounting 10 29 peroonror more haa been paid, me 
yoer*a high-only range end efividend are ahown tor die new 
Mock only. UntoM otherwise noted, rama ol dividend ore 
annual dWwnamanta ba aed on the latest dactaratxm. Sale, 
flgurae era unodlciaL 

a-dhrloand also xnaM- Pannual rate of dividend piua amck 
dMdantL D-ikruktaUne dividend. cfd-caMedL yearly low. 
e-dMdand dedarod or paid In pracadlng 12 montha. g-dhrt- 
dand In Canadian tonda, atmject to 1SK norvraaldaiice tax. 
LdMdand dedarod aSar egiivup or atock dividend. J-dMdand 
paid tMa year, omtoad. deterred, or no action taken at lataet 
dividend meeting. kMJMdetid dedarod or paid thta your, an 
ectarmutaOve laaua with dividends In arraar*. n-new toaue In 
die paat EB weak*. Tha hlgh-iow range bagbw with the atari of 
trading, nd-next day daOvary. PiE pdemaarnlng, raUo. r-dM- 
dand dedarod or paid bi preceding 12 montna. phia ancx 
dvidend. a atodt apBt OMdanda begin with data ot split 
Bfaealas. MMdend paid in atock In preceding 12 montha. 
aothnalad caah vaiuu on ax-dhACMnd or ex-dtetributlon data 
u-new yearly nigh, v -trading nattod. vMn bankruptcy or 
raoatvandilp or twtog raorganMed under tha Bankruptcy Ad. 
or aocuritlea aaaumad by auch companies, ard-dtotributad. 
wFwhan towed, ww-wtoi warmrs*. x-ex-dlvtd*nd or ex-rlgha. 
xdB-wOtotrtoudon. xw without warranto, y-exflvidand and 
utos m km. yW-ytokJ. z-ealaa in hill. 
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RUSSIA 

The FT proposes to publish this survey on 
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WORLD STOCK MARKETS 


AMERICA 


Good housing starts 
help to boost Dow 


FINANCIAL TIMES Wednesday March 18 1992 


Plague of bad news leaves Oslo volatile 

There are a number of reasons why Norway has been vulnerable, writes Karen Fossh 

V olatility, and vulnerabil- profit and loss accounts began » will give a nodlnn^iKmVtt to 

ity, in the Oslo stock to flow. Horw*y St!^iSS toSSflS 

market has earned over Norsk Hydro, the big blue ta* h« trends an Wall Street mg • - "> — 


Wall Street 

ENCOURAGING signs of eco- 
nomic recovery and lower US 
bond yields helped equities 
move higher yesterday, writes 

Karen Zagor in New York. 

The Dow' Jones Industrial 
Average finished 19.68 higher 
at 3J256.04 after moderate New 
York SE volume of 188m 
shares. Advancing stocks led 
those declining by 1,048 to 657. 

The Standard & Poor's 500 
added 3.18 at 409.57, while the 
Nasdaq composite of over-the- 
counter stocks climbed 5.33 to 
623.27. 

The stock market took 
strength from more encourag- 
ing news about the US econ- 
omy. with February housing 
starts up 9.5 per cent after a 5.5 
per cent increase in January. 
Many players had expected 
static housing starts this time. 
In addition, the slim recovery 
in Tokyo after Monday's stock 
market plunge gave some sup- 
port to US stocks. 

Lower bond yields also 
helped. In late trading, the 
treasury's benchmark 30-year 
bond was £. higher at 99}), 
yielding 8-01 per cent. Yields 
had initially risen as the bond 
market reacted to the February 
housing starts, but prices then 
turned higher on weaker than 

ASIA PACIFIC 


expected February industrial 
production figures. 

The equity market was fur- 
ther encouraged by the slight 

0.3 per cent Increase in Febru- 
ary's consumer price index, 
which indicated that economic 
recovery might not be accom- 
panied by inflation. 

Singer, the sewing machine 
manufacturer, was one of the 
most active big board issues of 
the day. rising $2 to $23 ft after 
the company sold 7m shares at 
$21,875 each in an offering 
priced late on Monday. 

Unisys was actively traded 
for a second day in the wake of 
bullish first-quarter forecasts 
by company executives, who 
said that the computer com- 
pany would post a profit for 
the first quarter, usually its 
weakest period. The shares 
closed S'A firmer at SIO'A. 

Auto issues were busy for 
the second day running, Chrys- 
ler rising to $18. a 52-week 
high, Ford Stt to S38Vi and 
General Motors $•/■ to $37%. 

Federal Express improved $2 
to $55% after the air freight 
company said late on Monday 
that it had cut back its 
operations in Europe. Federal 
Express also turned in a third- 
quarter loss after a restructur- 
ing charge of $254m. 

U.S. Shoe climbed $2% to 
$26% on the back of fourth- 


quarter profits of 28 cents a 
share, against a loss of $1-24 a 
year earlier. An analyst at 
Kemper Securities yesterday 
initiated coverage of the stock 
with a "strong buy" rating. 

Eastman Kodak dipped $’/■ 
to $40% in heavy trading. An 
analyst at Salomon Brothers 
downgraded the stock's rating 
yesterday and cut 1992 earn- 
ings estimates to S3. 50 a share 
from S3.90. 

New York's annual hullaba- 
loo over St Patrick's Day was 
not reflected on Wall Street, 
where shares in the Irish 
Investment Fund eased S 1 /. to 
S7 3 /i on paltry volume. 

Technology issues domi- 
nated Nasdaq trading, with 
Microsoft climbing $3% to 
$127%, Lotus Development los- 
ing Si 1 /* to $37 and Dell Com- 
puter adding S2'/« at £38%. 

Canada 

TORONTO was dragged 
slightly lower by another fail 
in the gold sector. The compos- 
ite index ended -L3 easier at 
3,439.8 as declines outs cored 
rises by 334 to 226. Volume 
amounted to 29.4m shares. 

The gold sub-group dropped 
1.56 per cent as spot gold in 
New York lost US$3.25 to 
US$340.50 an ounce, after los- 
ing $3 on Monday. 


V olatility, and vulnerabil- 
ity, in the Oslo stock 
market has carried over 
from last year into 1992. Equi- 
ties are plagued by bad news in 
Norway's banking sector, 
weaker 1991 earnings by blue 
chip industrials, low tanker 
rates suffered by shipping com- 
panies and confusion over 
takeover battles in the insur- 
ance sector. 

Since the close of I99L the 
Oslo All-Share index has 
dipped by 0.30 per cent; but it 
has dropped by 13.7 per cent in 
the 12 months to the end of 
February. The market fell 9.4 
per cent in 1991. 

Oslo’s problems are not just 
psychological jitters caused by 
Last year's near-collapse of the 
country’s ailing banking indus- 
try; they are also related to the 
volatility of the crude oil mar- 
ket, from which Norway's 
economy needs a minimum 
price of $18 per barrel. 

In addition, Norway's big 
export industries, represented 
by blue chip stocks outside the 
oil sector, are suffering from a 
downturn in the world econ- 
omy. This became distinctly 
apparent in February as 1991 

EUROPE 


profit and loss accounts began 
to flow. 

Norsk Hydro, the big blue 
chip which weighs heavily not 
only on the All-Share, but also 
on the industry sub-index, has 
seen its share price weaken 
24.7 per cent in the last 12 
months to end-Febrnary. 

Hydro's decline reflects the 
company's reversal in fortunes 
between 1990 to 1991, with its 
earnings hit hard by major 
write-offs in its agriculture and 
magnesium . divisions. Last 
year the company slid into a 
net loss of NKMSSm ($76 .6m) 
from a profit In 1990 of 
NKriL9bn, and was forced to 
pass its dividend. It also took a 
non-recurring NRr2.9bn charge 
for restructuring of the two 
divisions, compared with a 
NKr200m restructuring charge 
in 1990. 

The company's weak perfor- 
mance was reflected in a 6.6 
per cent decline in the industry 
sub-index in January this year, 
although, the fail since the 
start of the year has now been 
reduced to just 0.35 per cent 

The banks sub- index, which 
last year saw the delisting of 
Norway’s two biggest banks 
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after they were nationalised in 
a state-hacked rescue plan, 
plunged 71.4 per cent in the 
last 12 months to end-Febru- 
axy. It fell 16.3 per cent in the 
first two months of this year, 
and by 14.7 per cent in January 
alone. 

The horrors of the sector’s 
near demise almost destroyed 
investor iwifiiiwr* in Hi* mar , 
ket as a whole. Analysts 
believe that sentiment is likely 
to continue to suffer hut that 
several undervalued stocks 


will give a medium-term lift to 
the market which will alto be 
led by trends on Wall Street 

Den norske Bank (DnB), Nor- 
way's biggest bahk. was barely 
saved from insolvency last 
December by a state-backed 
rescue package which included 

a takeover of Realkreditt, the 
ailing mortgage group. 

DnB's “A" shares fell 92.9 
per cent from end-February 
1991. when they were NKrSO. to 
end-February this year when 
they stood at NKri>.40. How- 
ever, as part of the state rescue 
plan the bank announced a 
NKr2-S8bn preference share 
issue yesterday, to help it meet 
equity capital requirements by 
the end of the year. 

The shipping sub-index, in 
which Bergesen weighs 
heavily, has dropped 23.6 per 
cent in the last 12 months. In 
January, shipping issues fell 
11.3 per- cent but there was 
some recovery implicit in a 
two-month decline of 3J5 per 
cent since the start of the year 
to file end of last month. 

For its part, Bergesan’s share 
price dropped 17.6 per cent in 
the 12 months to February on 
fears that tanker prices will 


continue to decline this year, 
and worries over where financ- 
ing will be raised to renew the 
company’s ageing fleet Berge- 
sen has a fleet of 18 tankers 
and warned that 1992 operating 
profit for that sector of bust, 
ness will be lower. Last year 54 
per cent Of Bergesen’s 
NKrS12m operating profit was 
derived from tanker 
operations. 

On a positive note. DnB 
{Securities believes demand for 
oil tanker tonnage will 
increase by 2 to 7 per cent In 
1992, with the supply side 
expected to grow by 5 per cent 

T he 12-month fail In 
insurance shares is 37.7 
per cent. Uni • Store- 
brand, the heavyweight of 
insurance stocks, has seen its 
share price tumble 44.2 per 
i-PTit over the same period. 

The market is not convinced 
of the logic in Uni's NKr4.7bn 
investment in Skandia, the 
Swedish insurer, or how Uni 
will get around Skandia's vot- 
ing limitation of 30 votes per . 
individual shareholder if it 
is indeed seeking to take over 
the company. 


Lack of incident leaves bourses improved 


Arbitrage buying 
lift Nikkei above 


Tokyo 

THE NIKKEI average failed to 
recover to above the critical 
20.000 level in spite of arbi- 
trage-related activity which 
pushed up share prices late in 
the day. writes Emiko Terazono 
in Tokyo. 

The 225-issue average closed 
80.47 better at 19,917.63 after a 
day's high of 19,990.68 and low 
of 19,687.94. Selling by compa- 
nies and investment trusts ini- 
tially depressed the market, 
but arbitrage-related buying 
and bargain hunting lifted the 
index in the afteraoon. 

Volurae picked up to 350m 
shares from 200m on active 
cross-trading ahead of the 
March year-end book closing. 

In spite of the rise in the 
Nikkei, other statistics 
reflected the market’s contin- 
ued bearishness. Declines led 
advances by 728 to 271, with 
121 issues unchanged. The 
Topix index of all Exit section 
stocks shed 10.99 to 1.433.87, 
extending its fall to 11 consecu- 
tive trading days, the first time 
in 35 years. A total of 337 
issues set new lows since the 
beginning of last year. In Lon- 
don the ISE/Nikkei 50 index 
was just 0.62 easier at 1,101.05. 

Traders said the Improve- 
ment in the Nikkei was sup- 
ported by gains in illiquid com- 
ponent stocks. Mr Masami 
Okuma at UBS Phillips & Drew 
commented; “The Nikkei is not 
really a benchmark any more, 
since most blue chips are los- 
ing very heavily.” 

Many analysts have attri- 
buted the fall in equities to the 
weakness in the economy. 
However, hopes that the Bank 
of Japan will respond to the 
decline in confidence by cut- 
ting the official discount rate 
have been dashed by recent 
central bank comments that 
the economy was stable. Mr 
Minoru Nagaoka, chairman of 
the Tokyo Stock Exchange, 
yesterday called for fiscal and 
monetary measures to stimu- 


late the economy and help the 
stock market 

Large-capital issues such as 
steel makers lost ground, with 
Ntppon Steel ending Y7 down 
at Y302 and NKK Y9 off at 
Y2SI. Exporters also fell, with 
Hitachi slipping Y9 to Y756 and 
Toshiba Y6 to Y564. Nippon 
Telegraph and Telephone 
weakened for the 14th consecu- 
tive trading day, losing Y9.000 
to Y642.000. 

Sanrio. the novelty goods 
maker, feU YL20 to Yl.260 on 
reports that it may not pay a 
dividend. The company is 
renowned for its extensive 
financial investments, and 
faces mounting losses due to 
the fall in share prices. 

Financial issues were lower 
on profit-taking ahead of the 
year-end. Industrial Bank of 
Japan receded Y20 to Y2.520 
and Sumitomo Bank dipped 
Y20 to Y1.730. 

Foreigners were seen bar- 
gain hunting in blue chip 
exporters. Matsushita Electric 
Industrial put on Y2Q to Yi,260 
and Kyocera added Y6Q at 
Y4.030. 

In Osaka, the OSE average 
declined 250.77 to 21,337.87 in 
volume of 44I.4m shares. Activ- 
ity surged on trading by com- 
panies realising profits ahead 
of the March book-closing. 

Roundup 

PACIFIC RIM markets contin- 
ued to be pulled lower by the 
weakness in Tokyo. 

HONG KONG retreated mod- 
erately, with the news that 
HSBC is in merger talks with 
Midland Bank, of the UK, com- 
ing after the market bad 
closed. The Hang Seng index 
finished 15 points off at 5.04486 
in turnover of HKS2-2ba 

Analysts expect the market 
to shed over 100 points today 
as investors react negatively to 
the merger talks. HSBC closed 
25 cents down at HKS4525. 

MANILA'S toll continued on 
uncertainty about the tender 
price to be set for the addi- 


fails to 

20,000 

tional share offering in Philip- 
pine National Bank, down 11 
pesos at 249 pesos. The compos- 
ite index ended 23.60 lower at 
1.083.01 in turnover of 132.7m 
pesos. 

The weakness in the US of 
Philippine Long Distance Tele- 
phone also depressed general 
sentiment and the stock closed 
20 pesos down at 655 pesos. 

TAIWAN dropped nearly 150 
points before rallying modestly 
to end a net 122.64. or 2-3 per 
cent, off at 4,890.32. Turnover 
came to T$29.3bn, against 
T$26.4bn. The market remained 
burdened by political uncer- 
tainty over democratic reform 
proposals. 

SEOUL drew comfort from a 
government announcement 
that it would provide loans 
totalling Won250bn to both 
small and medium-sized com- 
panies. The composite index 
rose 683 to 615.19 in turnover 
of Won209.3bn. 

SINGAPORE remained dull 
in low volume. The Straits 
Times Industrial index lost 4J0 
to 1,445.36 in turnover of 
19.73m shares, down from 
30.56m. NatSteel, which has 
announced that it is cutting 
steel bar prices by 4 per cent, 
put on 6 cents to SS4.Q2. 

KUALA LUMPUR improved 
slightly in thin trade, the com- 
posite index closing 2.75 up at 
594.49 in volume of 27m shares. 

BANGKOK edged forward, 
helped by gains in the property 
and finance sectors. The SET 
index firmed 3.47 to 795.76 in 
turnover of BtiSTbn. 

BOMBAY weakened as state- 
owned investment houses sold 
shares. The BSE index fell 
51.42 to 3498.78. 

AUSTRALIA took little 
encouragement from data 
which showed an upturn in the 
economy during the December 
quarter. The All Ordinaries 
index finished 7.9 easier at 
1.5755. 

NEW ZEALAND turned 
downwards, the NZSE-40 index 
dipping 3.74 to L454.45 in turn- 
over of some NZSITm. 


LACK of incident on the global 
market scene, after Monday's 
travails in Tokyo, left most 
bourses tentatively better on 
the Continent yesterday, writes 
Our Markets Staff. 

FRANKFURT had no story 
for the market as a whole to 
trade upon, and so dealers 
reverted to stocks which suited 
a thin day - big names, but 
less liquid and second line, 
said Mr Patrick Shields of 
Nikko Europe. 

AMB in Insurers, AEG in 
electricals and Asko in retail- 
ing all put up useful gains, of 
DM20 to DM895. DM4.80 to 
DM220.50 and DM12 to DM745 
respectively, but only Asko 
had a story, in the Frankfurter 
Allgemeine Zeitung its chief 
executive, Mr Klaus Wiegandt, 
was quoted as saying that the 
company would more than tri- 
ple its operating profit to 
DM600m in 1995, after DMlSOm 
in 1990. 

In engineering, Linde moved 
upon performance achieved, 
rising DM1480 to DM&19.50 on 
this week’s 10 per cent rise in 
profits. Meanwhile, the FAZ 
index was L57 higher at 70227 
in midsession and the DAX 
dosed 527 better at 1.730.07 as 
German stock market turnover 
ro se fr om DM3JJbn to DM4.4bn. 

ZURICH was led higher by 
Nestle, which rose sharply 
after Monday's Paris court rul- 
ing which appeared to have 
improved the chances that 
Nestle and Exor. competing 
bidders for Perrier, will reach 
an agreement giving Nestle 
control or the water group and 
averting a bidding battle. 

NestlS bearers rose SFrl40 to 
SFW.47D and the 5PI index by 
9.5 to 1,130.5. Brown Boveri 
bearers rose SFi30 to SFr3.570 
ahead of results tomorrow, on 
speculation that BBC will split 
its shares, and that it could 
abolish Us certificates. 

MILAN carried over its 
recent weakness into the new 
account Rumours of forced 
selling by a local financial ser- 
vices company weighed on the 
market The Comit index fell 

SOUTH AFRICA 

JOHANNESBURG'S gold index 
fell sharply as the world bul- 
lion price fell to its lowest 
level since June 1986. The 
index closed down 25 at 1,161. 
The industrial index dosed up 
11 at 4^)79, while the overall 
index rose 6 to 3,530. 
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FT-SE Eurotrwck 1QO - Mar 17 

Hourly changes 

Open 10 am 11 am 12 pm 1 pm 2 pm 3 pm close 
1147.84 1148.15 1149.18 1150.42 1150.34 1151.31 1152.01 1151.88 


Day’s High 1152.86 


Baw value 1000 peniMO). 

1.99 to 503.28 in turnover esti- 
mated at L70bn-80bn, down 
from Monday's LlOSbn. 

Dealers said that Agnelli 
shares did not toll as heavily 
as feared following news on 
Monday of the group's setback 
in the takeover battle for the 
French mineral water com- 
pany, Perrier. Rat fell L80 to 
L4.790 and the holding com- 
pany Ifi dropped LI 10 to 
L12J300. Janies Capel yesterday 
issued a sell note on Fiat say- 
ing that there was no 
short-term solution to its mal- 
aise and that its fortunes 
would not improve until 1993. 

Other industrials were weak 


Day's Low 1147.93 


Mar 10 
1169.22 


with Montedison down Ll4 to 
LL316. but Pirelli rose for the 
second day. adding L5 to 
LZ.Z90, an reports of London 
buying. 

PARIS rebounded on reason- 
able UK buying interest The 
CAC-4G index rose 14.37 to 
1^943.59 but turnover remained 
modest at FFi2bn. 

Recent favourites moved up, 
with Ettro Disney adding 
FFr2.50 to FFr162 .50 and 
Alcatel adding FFrll to FFr605. 
Pechiney investment certifi- 
cates put on FFr1550 or 4L9 per 
cent to FFr333 on UK damand, 

Perrier bucked the trend, los- 
ing FFr42 or 2.6 per cent, to 


FFr1,608, as hopes of a bidding 
war in the current takeover 
straggle receded. There was 
also speculation that Nestle 
and the Agnelli group might 
reach a deal behind the scenes. 

AMSTERDAM rose with 
strong foreign interest in Hein- 
efcen- The brewer closed at a 
record high, up F15.L or 2.8 
per cent, at FI 182.0. Grolsch, 
however, was hit by profit-tak- 
ing and closed down F1L8 at 
FI 2.6.0. 

The CBS Tendency Index 
gained 0J3 to 125.6 in turnover 
of FI 577.6m. Publishers were 
active, with Wolters Kluwer 
rising FI 1.3 to FI 70.10 and 
Elsevier, which reports 1991 
results on Friday, gaining 2 per 
cent to close at a record high, 
up FI 2.4 at FI U7.5. Analysts 
said that Wolters Kluwer's 
results on Monday, which 
showed a 24 per cent rise in 
profits, had had a positive 
effect on other stocks in the 
sector. 

Hunter Douglas continued to 
move ahead after falling 


sharply last week following 
publication of disappointing 
results: the building materials 
group closed up FI 1.3 or 2 per 
cent at FI 6 5-3. 

STOCKHOLM saw Hermes 
and Mauritz reach an all-time 
high Of SKF740, up SKr25, on 
its strong growth potential as 
the Affflrsv&rlden general 
index closed at 988.7, up 2.1. in 
moderate turnover of SKrSOOm. 

COPENHAGEN eased as a 
leadership contest in the oppo- 
sition Social Democratic Party 
had a negative influence on the 
market, writes Hilary Barnes. 
The CSE index fell by a further 
1.62 to 338.50. ISS, which pub- 
lished a better- than-expected 
1991 result, was up DKrll at 
DKr880. 

HELSINKI fell ahead of 
today's government measures 
to support F innish banks, the 
Hex index closing 7.0 lowo: at 
853.0. 

ISTANBUL closed lower, the 
7&share index finishing down 
8.68 at 3,771.10 in turnover of 
TL295.4bn. 
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148.81 222-37 153.86 199.21 
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208.43 273 94 217 74 243.29 

75.68 125.15 7322 115.05 
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44.07 54.64 41.18 45.02 

147.33 22324 157.08 201.18 
158.54 228 43 151.63 19917 . 

175.88 271.99 173.50 202)6 1 

121.45 171.12 131 £1 168.32 
163.03 204.12 140 60 189.91 

90.35 10422 82.17 91.30 

148.43 187.44 156.27 175.42 
166.05 171.66 125.95 148.59 
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